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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Term Description

“RATNABHUMI”, “our
Comany‘),’ “We”’ Gﬁus79’ “Our”’
“the Company”, “the Issuer

Company” or “the Issuer”

Ratnabhumi Developers Limited, a public limited company registered under the
Companies Act, 1956 and having its Registered Office at S.F. 207, Turquoise,
Panchvati Panch Rasta, Nr. White House E.B., C.G. Road, Ahmedabad — 380 009,
Gujarat.

Our Existing Promoters

Mr. Kaivan Shah & Mrs. Meghna Shah

Origninal Promoters

Mr. Pranav Shah, Mr. Devang Shah and corporate promoter Navratna Organisers &
Developers Pvt. Ltd

Previous Promoter

Mr. Jitendra Shah and Mr. Mahendra Shah

Promoter Group

Companies, individuals and entities as defined under Regulation 2(1)(zb) of the SEBI
(ICDR) Regulations.

Entity/Entities

Entity/Entities includes Individual, Proprietorship Firm, Partnership Firm, Limited
Liabilities Partnership Firm, Company, Association of Persons, Body Corporate, or
such other artificial person in the eyes of Laws of India.

COMPANY RELATED TERMS

Term Description

Articles /  Articles of | Articles of Association of our Company

Association/AOA

Auditors The Statutory auditors of our Company, being M/s. ANA & Associates, Chartered

Accountant

Board of Directors / Board

The Board of Directors of our Company or a committee constituted thereof

CMD

Chairman and Managing Director

Companies Act

Companies Act, 1956 and/ or the Companies Act, 2013, as amended from time to
time.

Depositories Act

The Depositories Act, 1996, as amended fromtime to time

Director(s)

Director(s) of Ratnabhumi Developers Limited unless otherwise specified

ED Executive Director

Equity Shares Equity Shares of our Company of Face Value of ¥ 10/- each unless otherwise
specified in the context thereof

Indian GAAP Generally Accepted Accounting Principles in India

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
below the Board of Directors as described in the section titled “Our Management” on
page no. 94 of this Draft Prospectus.

MD

Managing Director

MOA/ Memorandum /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non Residents

A person resident outside India, as defined under FEMA

NRIs / Non Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulation, 2000.

Peer Review Auditor

The Peer Review auditors of our Company, being M/s. V CAN & Co., Chartered
Accountants.

Registered Office

The Registered office of our Company, located at S.F. 207, Turquoise, Panchvati
Panch Rasta, Nr. White House E.B., C.G. Road, Ahmedabad — 380 009, Gujarat.

ROC / Registrar of Companies

Registrar of Companies, Gujarat, Dadra and Nagar Haveli.

WTD

Whole-Time Director

ISSUE RELATED TERMS

Terms
Applicant

Description

Any prospective investor who makes an application for Equity Shares in terms of this
Draft Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company




Terms

Application  Supported
Blocked Amount / ASBA

by

Description

An application, whether physical or electronic, used by applicants to make an
application authorising a SCSB to block the application amount in the ASBA
Account maintained with the SCSB.

ASBA Account An account maintained with the SCSB and specified in the application form
submitted by ASBA applicant for blocking the amount mentioned in the application
form,

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants

Allottee The successful applicant to whomthe Equity Shares are being / have been issued

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the
Issue and which is described in the section “Issue Procedure - Basis of allotment” on
page no. 218 of this Draft Prospectus

Bankers to our Company

HDFC Bank Limited

Bankers to the Issue

[*]

Depository

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Draft Prospectus

The Draft Prospectus dated November 13, 2017 issued in accordance with Section 32
of the Companies Act filed with the BSE under SEBI(ICDR) Regulations

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Draft Prospectus constitutes an
invitation to subscribe to the Equity Shares Allotted herein

Engagement Letter

The engagement letter dated August 14, 2017 between our Company and the LM

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Closing date

The date on which the Issue closes for subscription.

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants may submit their application

IPO Initial Public Offering

Issue / Issue Size / Public | The Public Issue of 37,00,000 Equity Shares of ¥ 10/- each at ¥ 63/- per Equity Share

Issue including share premium of ¥ 53/- per Equity Share aggregating to ¥ 2331.00 Lakh
by Ratnabhumi Developers Limited.

Issue Price The price at which the Equity Shares are being issued by our Company through this

Draft Prospectus, being ¥ 63/-.

LM / Lead Manager

Lead Manager to the Issue, in this case being Corporate CapitalVentures Private
Limited.

Listing Agreement Unless the context specifies otherwise, this means the SME Equity Listing
Regulation to be signed between our company and the SME Platform of BSE.

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 35,12,000 Equity
Shares of ¥ 10/- each at ¥ 63/- per Equity Share including share premium of ¥ 53/-
per Equity Share aggregating to ¥ 2212.56 Lakh by Ratnabhumi Developers Limited.

Prospectus The Prospectus, to be filed with the ROC containing, inter alia, the Issue opening and

closing dates and other information

Public Issue Account

An Account of the Company under Section 40 of the Companies Act, 2013 where the
funds shall be transferred by the SCSBs frombank accounts of the ASBA Investors

Qualified Institutional Buyers /
QIBs

Mutual Funds, Venture Capital Funds, or Foreign Venture Capital Investors
registered with the SEBI; Flls and their sub-accounts registered with the SEBI, other
than a subaccount which is a foreign corporate or foreign individual; Public financial
institutions as defined in Section 2(72) of the Companies Act; Scheduled Co mmercial
Banks; Multilateral and Bilateral Development Financial Institutions; State Industrial
Development Corporations; Insurance Companies registered with the Insurance
Regulatory and Development Authority; Provident Funds with minimum corpus of
Rs 2,500 Lakh; Pension Funds with minimum corpus of Rs 2,500 Lakh; National
Investment Fund set up by resolution F. No. 2/3/2005-DDII dated November 23,
2005 of the Government of India published in the Gazette of India; and Insurance
Funds set up and managed by the army, navy, or air force of the Union of India.
Insurance Funds set up and managed by the Department of Posts, India




Terms
Refund Account

Description

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made

Registrar / Registrar to the
Issue

Registrar to the Issue being Link Intime India Private Limited.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirement) Regulations, 2009 as amended fromtime to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for the Equity Shares of a value of not more than Rs 2,00,000

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and offers the facility of ASBA, including blocking of bank
account. A list of all SCSBs is available at http://www.sebi.gov.in/pmd/scsb.pdf

SME Platform of BSE/ BSE
Emerge

The SME Platform of BSE Limited for listing of equity shares offered under Chapter
XB of the SEBI (ICDR) Regulations which was approved by SEBI as an SME
Exchange on September 27, 2011.

Underwriters

Undenwriters to the issue are Corporate CapitalVentures Private Limited and Beeline
Broking Limited.

Underwriting Agreement

The Agreement entered into between the Underwriters and our Company dated
October 5, 2017.

Working Days

i. Till Application / Issue closing date:

All days other than a Saturday, Sunday or a public holiday;

ii. Post Application / Issue closing date and till the Listing of Equity Shares:

All trading days of stock exchanges excluding Sundays and bank holidays in
accordance with the SEBI circu lar no.

SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016

TECHNICAL AND INDUSTRY RELATED TERMS

Term Description

Sq. fts.

Square Feets

Sq. Mtrs.

Square Meters

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Term Description

Alc Account

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended fromtime to time

AGM Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India

AY Assessment Year

BG Bank Guarantee

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories NSDL and CDSL

Depositories Act The Depositories Act, 1996 as amended fromtime to time

Depository A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996, as amended from time to time

DIN Director’s identification number

DP/ Depository Participant A Depository Participant as defined under the Depository Participant Act, 1996




Term Description

DP 1D Depository Participant’s Identification

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted
average outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/ | The period of twelve months ended March 31 of that particular year

FY

FDI Foreign Direct Investment

FDR Fixed Deposit Receipt

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-
under and as amended fromtime to time

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended

Fll Foreign Institutional Investor (as defined under SEBI FIl (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FIl Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended

Fls Financial Institutions

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange Board
of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time
to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/GOI Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended fromtime to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees /¥ Indian Rupees, the legal currency of the Republic of India

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents Non Resident

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended




Term Description

fromtime to time

ICDR Regulations
ICDR/ ICDR

| SEBI

PAT Profit After Tax

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended fromtime to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Security appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992
SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time
SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time to
Regulations time, including instructions and clarifications issued by SEBI fromtime to time

SEBI ICDR Regulations /| Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2009, as amended from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended fromtime to time

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2009, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and
all other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time

Sec.

Section

Securities Act

The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to
time

SME Small and Medium Enterprises

Stamp Act The Indian Stamp Act, 1899, as amended fromtime to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the BSE Limited

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Taxpayer Identification Number

UIN Unigue Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AIF Regulations.

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VCF
shall not launch any new scheme or increase the targeted corpus of a scheme. Such
VCF may seek re-registration under the SEBI AIF Regulations.




PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Financial Data

Unless stated otherwise, the financial data in the Draft Prospectus is derived from our audited financial statements for
the financial year ended June 30, 2017, March 31; 2017, 2016, 2015, 2014 and 2013 prepared in accordance with
Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2009 and the Indian
GAAP which are included in the Draft Prospectus, and set out in the section titled “Auditors Report and Financial
Information of our Company” beginning on page no. 130 of the Draft Prospectus. Our Financial Year commences on
April 1 and ends on March 31 of the following year, so all references to a particular Financial Year are to the twelve-
month period ended March 31 of that year. In the Draft Prospectus, discrepancies in any table, graphs or charts between
the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included herein, and the investors should consult
their own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which
the restated financial statements included in the Draft Prospectus will provide meaningful information is entirely
dependent on the reader's level of familiarity with Indian accounting practices. Any reliance by persons not familiar
with Indian accounting practices on the financial disclosures presented in the Draft Prospectus should accordingly be
limited.

Any percentage amounts, as set forth in the sections / chapters titled “Risk Factors”, “Business Overview” and
“Management's Discussion and Analysis of Financial Condition and Results of Operations” beginning on page nos. 8,
68 and 172 respectively of this Draft Prospectus and elsewhere in the Draft Prospectus, unless otherwise indicated,
have been calculated on the basis of our restated financial statements prepared in accordance with Indian GAAP, the
Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2009 and the Indian GAAP.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Draft Prospectus has been obtained or derived from industry
and government publications, publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although our Company belie ves
that industry data used in the Draft Prospectus is reliable, it has not been independently verified.

Further, the extent to which the industry and market data presented in the Draft Prospectus is meaningful depends on
the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.

Currency and units of presentation

In the Draft Prospectus, unless the context otherwise requires, all references to;

e  ‘Rupees’ or ¥ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India.

e “US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America,

EURO or "€" are Euro currency,

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten Lakh’
and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion” means ‘One thousand Million’.


https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwichoLiu5XLAhXOBI4KHfAsA1cQs2YIJigAMAE&url=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FEuro_sign&usg=AFQjCNEkhNOtjhyhwtFGfPJGReamIsmg3Q

FORWARD LOOKING STATEMENTS

All statements contained in the Draft Prospectus that are not statements of historical facts constitute “forward -looking
statements”. All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in the
Draft Prospectus regarding matters that are not historical facts. These forward looking statements and any other
projections contained in the Draft Prospectus (whether made by us or any third party) are predictions and involve
known and unknown risks, uncertainties and other factors that may cause our actual results, performance or
achievements to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements or other projections.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward -looking statement. Important factors that
could cause actual results to differ materially from our expectations include but are not limited to:

» General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

» Competition fromexisting and new entities may adversely affect our revenues and profitability;

» Political instability or changes in the Government could adversely affect economic conditions in India and
consequently our business may get affected to some extent.

» Ourbusiness and financial performance is particularly based on market demand and supply of our products;

» The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian
national, state and local Governments;

» Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative impact
on our business and investment returns;

» Changes in Government Policies and political situation in India may have an adverse impact on the business and
operations of our Company;

» The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition.

For further discussion of factors that could cause the actual results to differ from the expectations, see the sections
“Risk Factors”, “Business Overview” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on page nos. 8, 68 and 172 respectively of this Draft Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result,
actual gains or losses could materially differ fromthose that have been estimated.

Forward-looking statements reflect the current views as of the date of this Draft Prospectus and are not a guarantee of
future performance. These statements are based on the management’s beliefs and assumptions, which in turn are based
on currently available information. Although our Company believes the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward -looking
statements based on these assumptions could be incorrect. None of our Company, the Directors, the LM, or any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. Our Company and the Directors will ensure that investors in India are informed of material develop ments
until the time of the grant of listing and trading permission by the Stock Exchange.



SECTION 11
RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this
Offer Document, including the risks and uncertainties described below, before making an investment in our equity
shares. Any of the following risks as well as other risks and uncertainties discussed in this Offer Document could have a
material adverse effect on our business, financial condition and results of operations and could cause the trading price
of our Equity Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set
out in this Offer Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or
which we currently deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant
risk factors set forth below, we are not in a position to specify or quantify the financial or other risks mentioned herein.

The Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of many
factors, including the considerations described below and elsewhere in the Draft Prospectus.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

» Some events may not be material individually but may be found material collectively.
» Some events may have material impact qualitatively instead of quantitatively.
» Some events may not be material at present but may be having material impact in the future

Note:

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any.
Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
implication of any of the risks described in this section.

In this Offer Document, any discrepancies in any table between total and the sums of the amount listed are due to
rounding off. Any percentage amounts, as set forth in "Risk Factors" and elsewhere in this Offer Document unless
otherwise indicated, has been calculated on the basis of the amount disclosed in the our restated financial statements
prepared in accordance with Indian GAAP.

INTERNAL RISK FACTORS:

1. Our Company has limited operating history in the business of Real Estate Development and therefore
investors may not be able to assess our company’s pros pects based on past results.

We have been incorporated in the year of 2006 and commenced full fledge operations in the fiscal 2009. Since, we
have limited operating history in this business. We have yet completed only one project namely “Ratna- Turquoise”
and consequently, there will be only limited information with which to evaluate the quality of our projects and our
current or future prospects on which to base the investment decision.

2. Our Company’s joint development / venture partners may not perform their obligations satisfactorily.

Our Company has our company has formed Rajul Projects LLP on July 20, 2017, with Mr. Kaivan Shah (Promoter-
Chairman and Managing Director), Kalikund Construction Private Limited and Mr. Tarishraj Shah (Partners). Rajul
Projects LLP is formed to construct “Ratna- Artemus —II” Commercial Project cost of ¥ 1300 Lakhs at Paldi,
Ahmedabad in which land of ¥ 5.72 Crores is acquired admeasuring area of 1064 Square Meters. The balance amount
of ¥ 728.13 Lakhs to be contributed by the respective partners in their capital ratio and our Company is required to
contribute capital of 45% of the total project i.e. ¥ 327.66 Lakhs from proceed of the issue. The success of these joint
development / ventures depends significantly on the satisfactory performance by the joint development/ venture
partners and the fulfillment of their obligations. If either of the party fails to perform its obligations satisfactorily, the
joint development/ venture may be unable to perform adequately or deliver its contracted services. In such a case, our
Company may be required to make additional investments in the joint development/ venture or become liable for its
obligations, which could result in significant losses and delays in completion of development projects. The inability of



a joint development / venture partner to continue with a project due to financial or legal difficulties may put our
Company in financial and legal difficulties to the extent of the share which may have impact on the results of
operations. For further details refer the section titled “Object of the Issue” appearing on page no.48 of this Draft
Prospectus.

3. Our Company does not have registrations as required under shops and establishment Act applicable at the
place where we have establishment and hawe also not obtained Professional Tax Number.

We have not obtained shops and establishment license in respect of the place where our registered office is situated
under The Bombay Shops & Establishment Act, 1949. Moreover, we have yet not applied for Professional Tax
Registration under the Gujarat State Tax on Professions, Trades, Callings and Employ ments Act, 1976. Our Company
and/or promoter/directors may be subjected to actions by the relevant authority.

4. The Real Estate (Regulation And Dewelopment) Act, 2016 (“RERA”) has been enacted to establish an
authority for regulation and promotion of the real estate sector and if applicable to our Company, we may
require to comply with the provisions which may affect the processes of construction and impose additional
compliance requirements.

The success of our Company’s business depends greatly on our ability to effectively implement our business and
strategies. While the RERA has been enacted to establish an authority for regulation and promotion of the real estate
sector, there is ambiguity regarding its applicability and our Company believes that it would not be applicable to our
Company. However, if applicable to our Company, our Company will have to comply with the provisions which may
affect the processes of construction and may impose on our Company additional compliance requirements which could
result in additional costs which may adversely affect our business, financial condition and results of operations. While
the RERA has been passed by the central government, it is pending clearance and implementation by the states/union
territories.

5. Our Company is involved in certain legal proceedings. Any adverse decision in such proceedings may hawe a
material adverse effect on our business, results of operations and financial condition.

Our Company is involved in certain legal proceedings. These legal proceedings are pending at different levels of
adjudication before various courts, tribunals and forums.

Mentioned below are the details of the proceedings pending against our Company and filed by our Company as on the
date of this Draft Prospectus along with the amount involved, to the extent quantifiable;

Particular Nature of cases No of outstanding cases | Amountinvolved

Litigation by Company
Civil Case - -
Criminal Cases - -
Tax Related Litigations 1 3 42.82 Lakh
Litigation against Company
Civil Case - -
Tax Related Litigations 2 Disputed amount ¥ 106.73
Lakh.
Actual amount involved
is aggregate amount of
Tax + Interest + Penalty
on the Disputed amount
TDS Demand Notices 7 % 0.50 Lakh

There can be no assurance that these litigations will be decided in our favor and consequently it may divert the attention
of our management and Promoters and waste our corporate resources and we may incur significant expenses in such
proceedings and may have to make provisions in our financial statements, which could increase our expenses and
liabilities.

If such claims are determined against us, there could be adverse effect on our business and financial condition. For the
details of the cases filed by and against our Company, please see the chapter titled “Outstanding Litigations and
Material Developments” beginning on page 179 of this Draft Prospectus.




6. Our Company has given advances of ¥479.00 Lakhs to our group Company towards booking amount for
acquisition of residential flats. Any failure in making the payment of the balance amount of ¥221. Lakhs in
due time will affect our revenue from operations.

Our company has given advances of I479.00 lakhs out of the total consideration of ¥ 700. 00 Lakhs to our group
company namely Ratna Infracon Private limited as booking amount for acquisition of residential flat no. 101, 102,
202,801, 901, 1001, 1002, 1101, 1102 (“Residential property) admeasuring area of 23163 square feets i.e. 2152 Square
Mt built up in block C of scheme “Ratna Paradise” situated at Town Planning scheme no. 63, at Mouje Khoraj, Taluka,
Gandhinagar. Our company is required to pay the balance amount of ¥221 Lakhs by October 10, 2018 towards
acquisition of the said residential property.If our company fails to pay the balance amount of 3221 lakhs in due time
then the booking amount will be forfeited as a result it will affect our revenue from operations. Morevever, our
company has given above booking amount for which agreement to sale is executed and is not registered.

7. Our Company did not comply with section 203 of Companies Act, 2013 regarding the Appointment of
Company Secretary as Key Managerial Personnel. Such non-compliances may result in penalties or other
action on our Company by the statutory authorities.

Our Company did not comply with section 203 read with rule 8 of Companies Act, 2013, regarding appointment of
Company Secretary as Key Managerial Person. Every company belonging to such class or classes of company as may
be prescribed shall appoint Company Secretary as Key Managerial Perosonnel. Our company is liable to appoint
Company Secretary w.e.f. October 5, 2017 due to increase in paid capital to Rs. 10 crores. No action has been initiated
or taken by any statutory authority for the above non compliance. Registrar of Companies may take action against our
company and may levy penalties on our company for such non compliances.

8. Delayinraising funds from the IPO could adversely impact the implementation schedule.

The proposed expansion, as detailed in the section titled “Objects of the Issue” is to be entirely funded from the
proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on our part
to mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We
therefore, cannot assure that we would be able to execute the expansion process within the given timeframe, or within
the costs as originally estimated by us. Any time overrun or cost overrun may adversely affect our growth plans and
profitability.

9. The implementation of the project for which proposed issue is planned is at a very preliminary stage. Any
delay in implementation of the same may result in incremental cost and time overruns of the Project and in
turn could adversely affect our business operations and profitability.

As envisaged in the chapter titled Objects of the Issue, we propose to utilize the proceeds of the issue for construction
and development of our proposed projects. Our plans in relation to these projects are yet to be finalized and approved.
Further, Company’s business plans are subject to various risks including time and cost overruns and delays in obtaining
regulatory approvals. The length of time required to complete a project usually ranges from 18 to 24 months, within
which there can be changes in the economic environment, local real estate market, prospective customer’s perce ption,
price escalation, etc. If the changes take place during the duration of the project, then our projections regarding the
costs, revenues, return on the project, profitability as well as our operations will be adversely affected.

There could also be unexpected delays and cost overrun in relation to our projected / future projects and thus, no
assurance can be given to complete themon scheduled time and within the expected budget.

10. Our Company has allotted Equity Shares during the preceding one year from the date of the Draft
Prospectus at a price which is lower than the Offer Price.

Our Company has allotted the following Equity Shares during the preceding one year from the date of the Draft
Herring Prospectus at a price which is lower than the Offer Price:

Date of No. of Face Value Issue Price
Allotment \ Name of Allottee Shares per_share per.share
Allotted @in%) @in%)
Mr. Kaivan Shah 47,50,000 10 -
Mrs. Meghna Shah 47,49,905 10 -
OCtz%bl‘;r % I'Mr. Amitbhai Shah 19 10 i A:?gt”nfn t
Mr. Munir Shah 19 10 -
Mrs. Rajvi Shah 19 10 -
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No. of Face Value Issue Price

Alljlsttre;qut \ Name of Allottee Shares per_share per_share REEN])
Allotted (in%) @in3)
Mrs. Rinni Shah 19 10 -
Mrs. Sonaben Shah 19 10 -
Total 95,00,000 10 -

11. Our Company has availed ¥ 432.69 lakhs a unsecured loan as on June 30, 2017 which are repayable on
demand. Any demand from the lenders for repayment of such unsecured loan may affect our cash flow and
financial condition.

Our Company has, as per the restated standalone audited financial statement as on June 30, 2017, availed total sumof ¥
432.69 lakhs as unsecured loan from promoter, promoter group, group companies/entities and relatives of
Director/Promoter, which may be recalled at any time. There is no specific agreement entered into or terms of
repayment agreed between the Company and such parties. Sudden recall may disrupt our operations and also may force
us to opt for funding at unviable terms resulting in higher financial burden. Further, we will not be able to raise funds at
short notice and thus result in shortage of working capital fund. For further details, please refer to the section
“Unsecured Loans” under “Financial Statements” beginning on page no. 130 of this Draft Prospectus. Any demand for
the repayment of such unsecured loan, may adversely affect our cash flow and financial condition.

12. Our logo / trademark are currently pending registration. Real estate is fast becoming a brand sensitive
business. Our ability to protect our intellectual properties, namely our trademark / logo is restricted until
we receie registered trademark from the appropriate authority.

Real estate is fast becoming a brand sensitive business. Our ability to protect our intellectual properties, namely our
trademark / logo is restricted until we receive registered trademark from the appropriate authority. Following are the
intellectual property registrations pending as on date:

Authority
Granting Application No. Class of Trademark Nature of Approvals Status
Approval
Registrar of Trade | 3654906 dated | Class 37 (Building Application for Applied but yet to
Marks October 11, 2017 Construction, Repair, registering following receive

Installation Services mark as Registered Mark
And Other Services

e AT

RISING*REALTY

Our inability to register these intellectual properties in our name or an objection on the same may require us to change
our trademark / logo and hence we may loose on the goodwill created so far on such intellectual property. Further, the
same may involve costly litigations and penal provisions if the case may be.

13. We have experienced negative cash flows in previous years / periods. Any operating losses or negative cash
flows in the future could adversely affect our results of operations and financial condition.

Our Company had negative cash flows from our operating activities, investing activities as well as financing activities
in the previous years as per the Restated Financial Statements and the same are summarized as under.

For the year ended on For the
Period

Particulars March 31, March31, March31l, March3l, March31l, Endedon
2013 2014 2015 2016 2017 June 30,
2017

Net Cash  Generated from
Operating Activities 23.30 98.82 601.47 -711.17 208.02 -106.26
Net Cash Generated From
Investing Activities -199.78 881.79 -407 .47 -44.57 -12.35 -0.07
Net Cash  Generated from
Financing Activities 350.66 -882.17 -543.68 113.03 -195.03 106.51
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14. We are dependent on external workforce and consultants for our construction activities. We cannot assure
that such skilled labour will continue to be available at reasonable rates and in the areas in which we
operate. If some of these third parties do not timely or satisfactorily complete our orders, our reputation
and financial condition could be adversely affected.

Being a real estate development company, we do not possess in-house construction expertise. Our current manpower
strength s only 9 employees (including executive directors and unskilled employee). We rely on the skills and
availability of the labour contractors or other agencies like architects, engineers, etc. that we engage in construction of
building premises at our properties. The timing and quality of construction depends on our ability to extract work from
such external agencies. Although, we believe that our relationships with such labour contractors, architects, engineers,
etc. are cordial, we cannot assure that such skilled labour will continue to be available at reasonable rates and in the
areas in which we operate. These external suppliers / contractors rely on several manufacturers and other suppliers to
provide us with the construction products over which we do not have direct control of the quality of such products
manufactured or supplied by such third party suppliers; we are exposed to risks relating to the quality of such products.
In addition, even if some of these third parties do not timely or satisfactorily complete our orders, our reputation and
financial condition could be adversely affected. Further, our lack of in-house staff and expertise may hinder us from
participating in certain tenders or such opportunities to acquire land / property parcels wherein in-house experience or
ability is an important criteria.

15. We conduct due diligence and assessment exercises prior to acquisition of land for undertaking
development, but we may not be able to assess or identify certain risks and liabilities.

We acquire land or development rights for our business and investment purposes. We internally assess and conduct due
diligence exercise through external consultants to assess the title of the land and preparation of feasibility reports to
assess its financial viability. This assessment process is based on information that is available or accessible by us / our
consultants. There can be no assurance that such information is accurate, complete or current. Any decision based on
inaccurate, incomplete or out-dated information may result in risks and liabilities associated with such projects. This
may adversely affect our business, financial condition and results of operations.

16. Our Group Company hawe incurred losses in past and any operating losses in the future could adversely
affect the results of operations and financial conditions of our group company.

Following of our group companies have incurred losses in the last three years:

Name of Group Company/ Entity F.Y.2016-17 F.Y.2015-16 | F.Y.2014-15
1 Aadi Procon Private Limited (APPL) 139.45 24.48 (165.69)
2. Ratna Infracon Private Limited 0.72 (28.08) 31.10
3. Samvatt Enterprise (Partnership Firm) (4.33) 3.84 (0.33)
4. Ratna Infraestates Private Limited (8.30) 44.16 0.00
5. Aadi Gems Exports Private Limited (0.05) (0.04) (0.04)
6. Ratna Iron and Power Private Limited (0.05) 0.14) (0.04)
7. Ratna Exotica Private Limited (0.05) (0.04) (0.04)
8. Ratna Residency Private Limited (0.09) (0.96) (0.04)
9. Ratna Bunglows Private Limited (0.05) (0.04) (0.04)
10. Aadi Infrabuild Private Limited (0.59) 2.07 (3.69)
11. Ratna Infracon Private Limited 0.72 (28.08) 31.10

Further, few of our Group Company/entity have not started commercial activities. Any operating losses could adversely
affect the overall operations of the group and financial conditions and also divert the attention of the management and
promoter towards the group company which could have an adverse affect on our operations and financials. For more
information, regarding the Company, please refer chapter titled “Financial Information of Our Group
Companies/Entities” beginning on page 112 of this Draft Prospectus.

17. There is no monitoring agency appointed by Our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by the Audit
Commi ttee.

As per SEBI (ICDR) Regulations, 2009 appointment of monitoring agency is required only for Issue size above X

10,000 Lakh. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds. However,
the audit committee of our Board will monitor the utilization of Issue proceeds. Further, our Company shall inform
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about material deviations in the utilization of Issue proceeds to the BSE Limited and shall also simultaneously make the
material deviations / adverse comments of the audit committee.

18. Our operations have been concentrated in the State of Gujarat in India. Our growth strategy to expand into
new geographic areas poses risks. We may not be able to successfully manage some or all of such risks,
which may have a material adverse effect on our revenues, profits and financial condition.

Our operations have been geographically concentrated in the State of Gujarat in India. Our business is therefore
significantly dependent on the general economic condition and activity in the State in which we operate, and the
central, state and local Government policies relating to real estate development projects. Although investment in such
sector in the areas in which we operate has been encouraged, there can be no assurance that this will continue. We may
expand geographically, and may not gain acceptance or be able to take advantage of any expansion opportunities
outside our current markets. This may place us at a competitive disadvantage and limit our growth opportunities. We
may face additional risks if we undertake projects in other geographic areas in which we do not possess the same level
of familiarity as competitors.

19. The Company has not appointed any independent agency for the appraisal of the proposed Project.

The Project, for which we intend to use our Issue proceeds as mentioned in the objects of the Issue, has not been
appraised by any bank or financial institution. The total cost of Project is our own estimates based on current conditions
and are subject to changes in external circumstances or costs. Our estimates for total cost of Project has been based on
quotations received by us and our internal estimates and which may exceed which may require us to reschedule our
Project expenditure and may have an adverse impact on our business, financial condition and results of operations.

20. We face competition in our business from domestic competitors. Such competition would havwe an adverse
impact on our business and financial performance.

The real estate market is highly competitive and fragmented, and we face competition from various domestic real
estate developers. Some of our competitors have greater financial, marketing, sales and other resources than we do.
Going forward as we may seek to diversify into new geographical areas, we will face competition from
competitors that have a pan-India presence and also from competitors that have a strong presence in regional
markets. Competitive overbuilding in certain markets may have a material adverse effect on our operations.

21. In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors
(including our Promoters) and Key Managerial Personnel may be interested in our Company to the extent
of their shareholding and dividend entitlementin our Company.

Some of our Directors (including our Promoters) and Key Management Personnel are interested in our Company to the
extent of their shareholding and dividend entitlement in our Company, in addition to normal remuneration or benefits
and reimbursement of expenses. We cannot assure you that our Directors or our Key Management Personnel would
always exercise their rights as Shareholders to the benefit and best interest of our Company. As a result, our Directors
will continue to exercise significant control over our Company, including being able to control the composition of our
board of directors and determine decisions requiring simple or special majority voting, and our other Shareholders may
be unable to affect the outcome of such voting. Our Directors may take or block actions with respect to our business,
which may conflict with our best interests or the interests of other minority Shareholders, such as actions with respect
to future capital raising or acquisitions. We cannot assure you that our Directors will always act to resolve any conflicts
of interest in our favour, thereby adversely affecting our business and results of operations and prospect.

22. Our Promoters and Promoter Group may continue to retain majority control in the Company after the
Offer, which will enable them to influence the outcome of matters submitted to shareholders for approval.
The Promoter Group may have interests that are adverse to the interests of our other shareholders and may
take positions with which our other shareholders do not agree.

Our Promoters and Promoter Group may beneficially own approximately 72.993% of our post-Offer equity share
capital. As a result, the Promoter Group may have the ability to control our business including matters relating to any
sale of all or substantially all of our assets, the timing and distribution of dividends and the election or termination of
appointment of our officers and directors. This control could delay, defer or prevent a change in control of the
Company, impede a merger, consolidation, takeover or other business combination involving the Company, or
discourage a potential acquirer from making a tender offer or otherwise attempting to obtain control of the Company
even if it is in the Company’s best interest. In addition, for so long as the Promoter Group continues to exercise
significant control over the Company, they may influence the material policies of the Company in a manner that could
conflict with the interests of our other shareholders. The Promoter Group may have interests that are adverse to the
interests of our other shareholders and may take positions with which our other shareholders do not agree.
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23. Our success largely depends on our ability to attract and retain our Key Managerial Personnel. Any loss of
our Key Managerial Personnel could adversely affect our business, operations and financial condition.

Our Company is mainly promoter driven. Our success largely depends on the continued services and performance of
our management and other key personnel. If one or more members of our Key Managerial Personnel are unable or
unwilling to continue in his/her present position, it may be difficult to find a replacement, and business might thereby
be adversely affected. Competition for Key Managerial Personnel in our industry is intense and it is possible that our
Company may not be able to retain existing Key Managerial Personnel or may fail to attract/ retain new employees at
equivalent positions in the future. The loss of service of the Promoters and other senior management could seriously
impair the ability to continue to manage and expand the business efficiently. Further, the loss of any of the senior
management or other key personnel may adversely affect the operations, finances and profitability of our Company.
For further details on the key managerial personnel of our Company, please refer to the chapter titled “Our
Management” beginning on page no. 94 of this Draft Prospectus.

24. We may suffer a large loss as our company at present does not hawe any insurance policies to cowver the loss
as aresultit will adversely affect our financial condition and results of operations.

Our business and assets could suffer damage from fire, natural calamities, misappropriation or other causes, resulting in
losses, as our company does not have any insurance policies, as a result we may suffer a huge loss and it will
subsequently affect our financial conditions and results of operations.

25. We require number of approvals, licenses, registrations and permits for our business and are required to
comply with certain rules, regulations and conditions to operate our business and failure to obtain, retain or
renew such approvals and licenses in a timely manner or to comply with the requisite rules, regulations and
conditions may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, some of which our
Company has either received, applied for or is in the process of application. Few of these approvals are granted for
fixed periods of time and need renewal from time to time. While we believe that we will be able to obtain the required
permits and approvals as and when required, there can be no assurance that the relevant authorities will issue any or all
requisite permits or approvak in the timeframe anticipated by us, or at all. Non-renewal of the permits and licenses
would adversely affect our Company’s operations, thereby having a material adverse effect on our b usiness, results of
operations and financial condition. Further, some of our permits, licenses and approvals are subject to several
conditions and we cannot provide any assurance that we will be able to continuously meet such conditions or be able to
prove compliance with such conditions to the statutory authorities, which may lead to the cancellation, revocation or
suspension of relevant permits, licenses or approvals. We cannot assure that strict adherence to the conditions so
prescribed can be followed by us; non-adherence to such requirements may also result in cancellation, revocation or
suspension of relevant permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain
the required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses
or approvals may result in the interruption of our operations and may have a material adverse effect on the business and
financial condition. For further details, please refer to the chapters titled “Key Regulations and Policies” and
“Government and Other Key Approvals” beginning on page nos. 82 and 185, respectively, of this Draft Prospectus.

26. There may be potential conflict of interests between our company and other venture or enterprises
promoted by our promoters or directors.

The main business object/activities of majority of our Group Companies permit them to undertake similar business to
that of our business, which may create a potential conflict of interest and which in turn, may have an implication on our
operations and profits. We have not yet entered into any non-compete agreement with any of these group companies
and they may compete with us in the future. Further, many of these companies, share their registered office with our
company; as a result, there may be conflicts of interest between us and such Promoter Group companies in addressing
business opportunities and strategies. In addition, some of our Directors are also directors on the boards of the aforesaid
companies or other companies engaged in, or whose memorandum of association enables them to engage in, the same
line of business as us. These overlapping directorships could create conflicts of interest between us and the Promoter
Group companies or other entities. For further details, please refer to the chapters titled “Financial Information of Our
Group Companies” and Annexure R “Related Party Transactions” beginning on page nos. and , respectively of this
Draft Prospectus.

27. We require substantial capital for our business operations, and the failure to obtain additional financing in
the form of debt or equity may adversely affect our ability to grow and our future profitability.
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Our business is capital intensive, requiring substantial capital to develop and market our projects. The actual amount
and timing of our future capital requirements may also differ from estimates as a result of, among other things,
unforeseen delays or cost overruns in developing our projects, change in business plans due to prevailing economic
conditions, unanticipated expenses, regulatory and engineering design changes. To the extent our planned expenditure
requirements exceed our available resources; we will be required to seek additional debt or equity financing. Additional
financing could increase our cost, in case of debt increase in interest cost and additional restrictive covenants and in
case of equity dilution of our earnings per share. We cannot assure that in future, we will be able to raise additional
financing on acceptable terms in a timely manner or at all.

28. We share our Registered Office with some of our Group Companies and we do not have any rent sharing
agreement or demarcation of the premises and facilities installed therein for use by the said Group
Companies.

Our Registered Office is shared with many of our other Group Companies. Neither there is any rent sharing agreement
between our Company and any of the Group Companies nor there is any demarcation of the premises and facilities
installed therein for use by the said Group Companies. Any multiple or overlapping use of the said facilities may create
some disruption which may adversely affect our business operation.

29. The government may exercise rights of compulsory purchase or eminent domain over our lands.

The Right to Fair Compensation and Transparency in Rehabilitation and Resettlement Act, 2013 allows the central and
state governments to exercise rights of compulsory purchase, which if used in respect of our land, could require us to
relinquish land with minimal compensation and no right of appeal. The likelihood of such actions may increase as the
central and state governments seek to acquire land for the development of infrastructure projects such as roads, airports
and railways. Any such action in respect of one or more of our ongoing, forthcoming or upcoming projects could
adversely affect our business.

30. Certain information contained in this Draft Prospectus is based on management estimates and we cannot
assure you of the completeness or accuracy of the data.

Certain information contained in this Draft Prospectus like data on land available for development, our funding
requirements and our proposed use of issue proceeds is based solely on management estimates and has not been
appraised by any bank or financial institution. The estimated project dates as well as costs may change depending on
the circumstances like changes in laws and regulations, competition, irregularities or claims with respect to title of land,
the ability of third parties to complete their services, delays, cost overruns or modifications to our ongoing and planned
projects. Such circumstances can have an impact on our financial condition and results of operation.

31. We haw entered into certain related party transactions and may continue to do so.

We have entered into related party transactions with our Promoters, Promoter Group, Group Companies/Entities and
Directors. While we believe that all such transactions have been conducted on the arms length basis, however it is
difficult to ascertain whether more favorable terms would have been achieved had such transactions been entered with
unrelated parties. Furthermore, it is likely that we may enter into related party transactions in the future. For details of
these transactions, please refer to section titled “Related Party Transactions” at page no. 128 of this Draft Prospectus.

32. The business and future results of operations of our Company may be adversely affected if we incur any
time or cost overruns.

Our Company‘s business plans are subject to various risks including time and cost overruns and delays in obtaining
regulatory approvals. Further, there could also be unexpected delays and cost overrun in relation to our projected /
future projects and thus, no assurance can be given to complete them on scheduled time and within the expected
budget. If such changes take place during the course of development of any of our projects, then our projections
regarding the costs, revenues, return on the project, profitability as well as our operations will be adversely affected.

33. Delayin raising funds from the IPO could adversely impact our Cash flows and results of operations.

The proposed objects, as detailed in the section titled “Objects of the Issue” are to be largely funded from the proceeds
of this IPO. We have not identified any alternate source of funding and hence any failure or delay on our part to
mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We
therefore, cannot assure that we would be able to execute the expansion process within the given timeframe, or within
the costs as originally estimated by us. Any time overrun or cost overrun may adversely affect our growth plans and
profitability.
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34. Our business is subject to various operating risks at our construction sites, the occurrence of which can
affect our results of operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of equipments used at the project
sites, weather conditions, interruption in power supply due to breakdown of power generators, shortage of
consumables, performance below expected levels of output or efficiency, natural disasters, obsolescence, labour
disputes, industrial accidents, our inability to respond to technological advancements and emerging realty industry
standards and practices along with the need to comply with the directives of relevant government authorities. The
occurrence of these risks, if any, could significantly affect our operating results, and the slowdown / shutdown of
business operations may have a material adverse affect on our business operations and financial conditions.

35. We hawe notindependently werified certain data in this Draft Pros pectus.

We have not independently verified data from industry publications contained herein and although we believe these
sources to be reliable, we cannot assure you that they are complete or reliable. Such data may also be produced on a
different basis from comparable information compiled with regard to other countries. Therefore, discussions of matters
relating to India and its economy are subject to the caveat that the statistical and other data upon which such
discussions are based have not been verified by us and may be incomplete or unreliable.

These facts and statistics are included in “Summary of Industry” and “Industry Overview” on page no. 19 and 61
respectively of this Draft Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate or may
not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, we cannot assure you
that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere

EXTERNAL RISK FACTORS

1. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatiely affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in
regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt
levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and
conflicts, and other matters that influence consumer confidence, spending and tourism.

2. Anychanges in the regulatory framework could adversely affect our operations and growth pros pects

Our Company is subject to various regulations and policies. For details see section titled “Key Industry Regulations and
Policies” beginning on page no. 82 of this Draft Prospectus. Our business and prospects could be materially adversely
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can be no
assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for our operations
or that compliance issues will not be raised in respect of our operations, either of which could have a material adverse
affect on our business, financial condition and results of operations.

3. Civil disturbances, extremities of weather, regional conflicts and other political instability may hawe adverse
affects on our operations and financial performance

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause
interruption in the business undertaken by us. Our operations and financial results and the market price And liquidity of
our equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political,
economic or other adverse developments in or affecting India.

4. 100% of our Revenue is derived from business in Gujarat, India and a decrease in economic growth in
Gujarat, Indiacould cause our business to suffer.

We derive 100% of our revenue from operations in Gujarat, India and, consequently, our performance and the quality
and growth of our business are dependent on the health of the economy of Gujarat, India. However, the Gujarat, India
economy may be adversely affected by factors such as adverse changes in liberalization policies, social disturbances,
terrorist attacks and other acts of violence or war, natural calamities or interest rates changes, which may also affect the
microfinance industry. Any such factor may contribute to a decrease in economic growth in Gujarat, India which could
adversely impact our business and financial performance.
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5. We are subject to risks arising from interest rate fluctuations, which could adversely impact our business,
financial condition and operating results.

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates
for our existing or future borrowings increase significantly, our cost of servicing such debt will increase. This may
negatively impact our results of operations, planned capital expenditures and cash flows.

6. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not
develop.

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Lead Manager have
appointed Beeline Broking Limited as Designated Market maker for the equity shares of our Company. However, the
trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of
operations and the performance of our business, competitive conditions, general economic, political and social factors,
the performance of the Indian and global economy and significant developments in India’s fiscal regime, volatility in
the Indian and global securities market, performance of our competitors, the Indian Capital Markets and Finance
industry, changes in the estimates of our performance or recommendations by financial analysts and announcements by
us or others regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments.

7. Taxes and other levies imposed by the Government of India or other State Governments, as well as other
financial policies and regulations, may have a material adverse impact on our business, financial condition
and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs
duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or
temporary basis fromtime to time. There can be no assurance that these tax rates/slab will continue in the future. Any
changes in these tax rates/slabs could adversely affect our financial condition and results of operations.

8. Competition may affect market share or profitability which could have an adverse effect on our business,
financial condition and revenues.

Prominent Notes

1. This is a Public Issue of 37,00,000 Equity Shares of ¥ 10/- each at a price of ¥ 63/- per Equity Share aggregating
$2331.00 Lakh.

2. For information on changes in our Company’s name and registered office please refer to the chapter titled
“History and Certain Corporate Matters” beginning on page no. 91 of the Draft Prospectus.

3. Our Net Worth as per Restated Financial Statement as at June 30, 2017 and as on March 31, 2017 was ¥ 1021.25
Lakh and ¥ 1014.44 Lakh respectively.

4. The Net Asset Value per Equity Share (Post Bonus) as at June 30, 2017 was ¥ 10.21/-.

5. Investors may contact the Lead Manager for any complaint pertaining to the Issue. All grievances relating to
ASBA may be addressed to the Registrar to the Issue, with a copy to the relevant SCSBs, giving full details such
as name, address of the Applicant, number of Equity Shares for which the applied, Application Amounts blocked,
ASBA Account number and the Designated Branch of the SCSBs where the ASBA Form has been submitted by
the ASBA Applicant.

6. The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:

Name of the Promoters No. of Equity Shares held Awerage cost of acquisition (in %)
Mr. Kaivan Shah 50,00,000 0.50 per Equity Share
Mrs. Meghna Shah 49,99,900 0.50 per Equity Share

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the
amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares, including the issue of
bonus shares to them less amount received by them for the sale of shares through transfer and the net cost of
acquisition has been divided by total number of shares held as on date of this Draft Prospectus.
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The average cost of acquisition of our Equity Shares by our Promoters has been reduced due to the issuance of
bonus shares to them. For further details relating to the allotment of Equity Shares to our Promoter, please refer to
the chapter titled “Capital Structure” beginning on page no. 35 of the Draft Prospectus.

There has been no financing arrangement whereby the Promoter Group, our Directors and their relatives have
financed the purchase, by any other person, of securities of our Company other than in the normal course of the

business of the financing entity during the period of six months immediately preceding the date of the Draft
Prospectus.

The details of transaction by our Company are disclosed under “Related Party Transactions” in “Annexure R” of
“Auditor’s Report and Financial Information of our Company” beginning on page no.163 of this Draft
Prospectus.
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SECTION Il - INTRODUCTION
SUMMARY OF OUR INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has been
derived from various government publications and other industry sources. Neither we nor any other person connected
with this Issue have verified this information. The data may have been re-classified by us for the purposes of
presentation. Industry sources and publications generally state that the information contained therein has been
obtained from sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured and, accordingly investment decisions should not be based
on such information.

INTRODUCTION

Indian Real Estate Industry

’.

TR

A |
a |

The real estate sector is one of the most globally recognised sectors. In India, real estate is the second largest employer
after agriculture and is slated to grow at 30 per cent over the next decade. The real estate sector comprises four sub
sectors - housing, retail, hospitality, and commercial. The growth of this sector is well complemented by the growth of
the corporate environment and the demand for office space as well as urban and semi-urban accommodations. The
construction industry ranks third among the 14 major sectors in terms of direct, indirect and induced effects in all
sectors of the economy.

It is also expected that this sector will incur more non-resident Indian (NRI) investments in both the short term and the
long term. Bengaluru is expected to be the most favoured property investment destination for NRIs, followed by
Ahmedabad, Pune, Chennai, Goa, Delhiand Dehradun.

India’s rank in the Global House Price Index has jumped 13 spots to reach the ninth position among 55 international
markets, on the back of increasing prices in mainstream residential sector.

Market Size

The Indian real estate market is expected to touch US$ 180 billion by 2020. The housing sector alone contributes 5-6
per cent to the country's Gross Domestic Product (GDP).

In the period FY2008-2020, the market size of this sector is expected to increase at a Compound Annual Growth Rate
(CAGR) of 11.2 per cent. Retail, hospitality and commercial real estate are also growing significantly, providing the
much-needed infrastructure for India's growing needs.

A total of 2,17,900 new houses in six Indian states were sanctioned by the Ministry of Housing and Urban Affairs,

Government of India under the Pradhan Mantri Awas Yojana (Urban) (PMAY) to push affordable housing in the urban
areas of the country.
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The private equity investments in real estate increased 26 per cent to a nine-year high of nearly Rs 40,000 crore (US$
6.01 billion) in 2016.

Sectors such as IT and ITeS, retail, consulting and e-commerce have registered high demand for office space in recent
times. The office space absorption in 2016 across the top eight cities amounted to 34 million square feet (msf) with
Bengaluru recording the highest net absorption during the year. Information Technology and Business Process
Management sector led the total leasing table with 52 per cent of total space uptake in 2016. Mumbai is the best city in
India for commercial real estate investment, with returns of 12-19 per cent likely in the next five years, followed by
Bengaluru and Delhi-National Capital Region (NCR).

Investments

The Indian real estate sector has witnessed high growth in recent times with the rise in demand for office as well as
residential spaces. The real estate sector in India is expected to attract investments worth US$ 7 billion in 2017, which
will rise further to US$ 10 billion by 2020. India has been ranked fourth in developing Asia for FDI inflows as per the
World Investment Report 2016 by the United Nations Conference for Trade and Development. According to data
released by Department of Industrial Policy and Promotion (DIPP), the construction development sector in India has
received Foreign Direct Investment (FDI) equity inflows to the tune of US$ 24.54 billion in the period April 2000-June
2017.

Some of the major investments in this sector are as follows:

» Private equity (PE) investments in the Indian real estate sector are estimated to cross US$ 4 billion in 2017,
supported by Government of India's regulatory reforms over the past two years.

» Fundraising and investments in India's office space sector, which have already reached more than US$ 2 billion in
2017, are poised to rise higher with further foreign investment of US$ 1.4 billion expected, as local developers and
foreign investors expand their portfolios through fresh investments, acquisitions or launch of Real Estate
Investment Trusts (REITS) to build and acquire office assets.

» South Korea's Mirae Asset group s planning to expand its Indian operations and enter the real estate sector in the
country and will invest US$ 500 million in commercial leased properties.

» A Rs 400 crore (US$ 62.39 million) investment platform is being set up by private equity firm ASK Property
Investment Advisors and Emerald Haven Realty, which will focus on property markets in Chennai and Bengaluru.

» The realty sector of India received investments of over Rs 16,000 crore (US$ 2.51 billion) as both debt and equity
in the first half of 2017 and 56 per cent of these investments were in residential projects.

» Piramal Realty, the real estate arm of Piramal Enterprises Ltd, has decided to invest Rs 2,400 crore (US$ 376.71
million) in a 16-acre corporate park project in Kurla, Mumbai, its first ever commercial project.

» Indian real estate developer, BPTP has raised funds around Rs 190 crore (US$ 29.5 million) from L&T Finance
Holdings Ltd, which will be used to finance the construction of its two residential projects in Faridabad, Haryana.

» International Finance Corporation (IFC) will invest US$ 200 million in Housing Development Finance
Corporation Ltd (HDFC) via five-year non-convertible debentures (NCDs) or masala bonds which will be used by
HDFC to provide loans for affordable housing projects across India.

» Godrej Properties Ltd has tied up with Taj Palaces Resorts Safaris for developing its mixed-use project called The
Trees', spread across 9.2 acres, that will include a 150-room Taj Hotel, a luxury residential property called 'Godrej
Origins'as well as a high-street retail court.

» Motilal Oswal Real Estate, a real estate-focused investment subsidiary of Motilal Oswal Private Equity Advisors
Pvt Ltd, is planning to invest Rs 800 crore (US$ 124 million) in FY 2017-18 in mid-income residential projects as
well as commercial office projects.

» Xander, a Private Equity Group, has signed two major property deals, which includes a special economic zone
worth Rs 2,290 crore (US$ 354.95 million) in Chennai and a 2 million sq ft mall in Chandigarh for Rs 700 crore
(US$ 108.5 million).

» Canada Pension Plan Investment Board (CPPIB), the Canadian pension asset manager, has entered into a non-
binding agreement with Island Star Mall Developers (ISML), a subsidiary of Phoenix Mills, to acquire up to 49 per
centin ISML in the next three years.

» Altico Capital, a non-banking finance company (NBFC), has teamed up with American private equity firm KKR &
Co LP to invest Rs 435 crore (US$ 65.25 million) in a 66-acre residential township, being developed by SARE
Homes in Gurgaon.

» Gurgaon-based property search aggregator Square Yards Consulting Pvt Ltd has raised US$ 12 million from the
private equity arm of Reliance Group for strengthening its team and expanding its presence to more than 25
countries.

» Rising Straits Capital plans to raise US$ 100 million to capitalise its real estate-focused non-banking financial
company (NBFC), Rising Straits Finance Co. Pvt. Ltd.
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» A joint venture between Dutch asset manager APG Asset Management and real estate asset platform Virtuous
Retail, has acquired a portfolio of three shopping malls for US$ 300 million, and has committed an additional US$
150 million as equity capital to expand the portfolio.

» Macquarie Infrastructure and Real Assets (MIRA) and Tata Housing Development Co. Ltd have entered into a
70:30 partnership to invest Rs 1,400 crore (US$ 210 million) and Rs 600 crore (US$ 90 million) respectively in
high-end residential property projects, starting with four major cities of Mumbai, NCR, Bengaluru and Pune.

» Qatar Holdings LLC, a subsidiary of Qatar Investment Authority, has committed to invest US$ 250 million in the
affordable housing fund of Arthveda Fund Management Pvt Ltd.

» Piramal Realty, the real estate division of Piramal Group, plans to invest Rs 1,800 crore (US$ 270.14 million) in an
eight acre project named Piramal Revanta in Mulund, Mumbali.

» Ivanhoe Cambridge, the real estate arm of Canada’s second largest pension fund manager Caisse de dépot et
placement du Québec (CDPQ), plans to enter into a Joint Venture (JV) agreement with Piramal Fund Management
to set up a US$ 250 million venture, which will provide equity capital to developers of residential projects in the
country.

Government Initiatives

The Government of India along with the governments of the respective states has taken several initiatives to encourage
the development in the sector. The Smart City Project, where there is a plan to build 100 smart cities, is a prime
opportunity for the real estate companies. Below are some of the other major Government Initiatives:

» A new public private partnerships (PPP) policy with eight PPP options has been unveiled by the Ministry of
Housing and Urban Affairs, Government of India, to push for investments in the affordable housing segment.

» The Delhi Government has declared 89 out of 95 villages in Delhi as urban areas which will ease the
operationalising of the land pooling policy, thereby giving a boost to affordable housing in Delhi.

» The Reserve Bank of India (RBI) has proposed to allow banks to invest in real estate investment trusts (REITs) and
infrastructure investment trusts (InvITs) which is expected to benefit both real estate and banking sector in
diversifying investor base and investment avenues respectively.

» The Ministry of Housing and Urban Poverty Alleviation has sanctioned the construction of 84,460 more affordable
houses for urban poor in five states, namely West Bengal, Jharkhand, Punjab, Kerala and Manipur under the
Pradhan Mantri Awas Yojana (Urban) scheme with a total investment of Rs 3,073 crore (US$ 460 million).

Road Ahead

The Securities and Exchange Board of India (SEBI) has given its approval for the Real Estate Investment Trust (REIT)
platform which will help in allowing all kinds of investors to invest in the Indian real estate market. It would create an
opportunity worth Rs 1.25 trillion (US$ ) in the Indian market over the years. Responding to an increasingly well-
informed consumer base and, bearing in mind the aspect of globalisation, Indian real estate developers have shifted
gears and accepted fresh challenges. The most marked change has been the shift from family owned businesses to that
of professionally managed ones. Real estate developers, in meeting the growing need for managing multiple projects
across cities, are also investing in centralised processes to source material and organise manpower and hiring qualified
professionals in areas like project management, architecture and engineering.

The growing flow of FDI into Indian real estate is encouraging increased transparency. Developers, in order to attract
funding, have revamped their accounting and manage ment systems to meet due diligence standards.

Source: https://www.ibef.org/industry/real-estate-india.aspx
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SUMMARY OFBUSINESS OVERVIEW
In this section “our Company” refers to the Company, while “we”, “us” and “our” refers to our Company. This chapter
should be read in conjunction with, and is qualified in its entirety by, the more detailed information about our Company
and its financial statements, including the notes thereto, in the sections titled “Risk Factors” and “Auditors Report and
Financial Information of our Company” and the chapter titled “Management Discussion and Analysis of Financial
Condition and Results of Operations* beginning on pages 8, 130and 172 respectively, of this Draft Prospectus. Unless
the context otherwise requires, in relation to business operations, in this chapter of this Draft Prospectus, all references

EEINTS ELINT3

to “we”, “us”, “our” and “our Company” are to “Ratnabhumi Developers Limited” as the case may be.

Our Company was originally incorporated as “Navratna C G Road Properties Private Limited” at Ahmedabad on July
27, 2006 under the provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by the Registrar of
Companies, Gujarat, Dadra and Nagar Haveli, Ahmedabad. Subsequently, the name of our company was changed to
“Ratnabhumi Developers Private Limited” on July 9, 2009 and fresh Certificate of Incorporation consequent upon
change of name was issued by the Registrar of Companies, Gujarat, Dadra and Nagar Haveli, Ahmedabad.
Consequently upon the conversion of our Company into public limited company, the name of our Company was
changed to “Ratnabhumi Developers Limited” and fresh Certificate of Incorporation dated September 18, 2017 was
issued by the Registrar of Companies, Gujarat, Dadra and Nagar Haveli, Ahmedabad.

Mr. Pranav Shah, Mr. Devang Shah and corporate promoter Navratna Organisers & Developers Pvt. Ltd. (“Original
Promoters™) floated our Company in the year 2006 with the object of acquiring land, carrying out construction work,
developing and organizing of immovable properties etc. In the year 2006-07, our Company took the unsecured loan of
% 3768.00 Lakhs from the parties belonging to original promoters and purchased piece and parcel of land at cost of %
44.35 Crores (admeasuring area of 5017 square Meters) which is situated in prime location of Ahmedabad city at
Panchvati Panch Rasta, C.G. Road, Ahmedabad. With the intention to commence the project namely “Turquoise” on
the said piece and parcel of land, our previous promoters Mr. Jitendra Shah and Mr. Mahendra Shah (“Ratna Group”)
took over the company by acquiring 100% Equity Share holding along with all the assets and liabilities of company
from original promoters in the beginning of the year 2009-10. Mr. Jitendra Shah and Mr. Mahendra Shah were
appointed as Promoter-Executive Director of our company w.e.f. April 1, 2009.

During the period 2009-2012, our Company completed the project namely “Ratna- TURQUOISE” costing I 65.63
Crores. For details of “TURQUOISE” project please refer the “Competed project” herein after provided. During the
period 2012-17, our main business activities were selling and marketing of our commercial offices and shops
constructed in our project “Turquoise”. Apart from selling and marketing of our commercials offices and shops, we
have rented our shops, offices and spaces in our Project “Turquoise” to corporate clients for their business,
commercials, advertisement and installing network equip ments.

On October 1, 2016, our previous promoters Mr. Jitendra Shah and Mr. Mahendra Shah (“Ratna Group”) have handed
over their business to their next generation, i.e. Mr. Kaivan Shah and Mrs. Meghna Shah (“Existing Promoters™), by
transferring 100% Equity Share holding along with all the assets and liabilities of company. Mr. Kaivan Shah and Mrs.
Meghna Shah are appointed as Promoter Executive Directors of our company w.e.f. October 1, 2016.

Mr. Kaivan Shah has joined the business of his father Mr. Jitendra Shah in early age of 23 years and learned the
intricacies of real estate and construction business. Our existing promoters’ unique ideas and innovative solutions to the
various operational problems along with his hardworking, our company has formed Rajul Projects LLP, with Mr. Kaivan
Shah (Promoter-Chairman and Managing Director), Kalikund Construction Private Limited and Mr. Tarishraj Shah with
the object to commence commercial project namely “Ratna Artemus II” at Paldi, Ahmedabad for which land
admeasuring area of 1064 Square Meters is acquired. In addition, our Company had acquired land at Shilaj, Bopal-
Ahmedabad admeasuring area of 3804 Sq. Meters for commencing our new project “RATNA”.

Our Business Verticals can be segregatedin the following manner:

» Revenue from Commercial Projects » Trading in Plot of Land
» Rental Income » Investment/Trading in Residential scheme

DESCRIPTION OF THEBUSINESS
Description and Location of Projects
The company follows a particular process for development of real estate projects. We prepares the layout of the
building in consultation with the architects, makes an arrangement to get all the approvals required for the project,

carries out all the activities required for the construction and development of the project, and after the completion of the
development process it sells off the project.
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For the purpose of describing the business, the projects are classified in the following three categories:
A. Completed Projects B. Ongoing Projects cumProposed Projects

The category “Completed Projects” includes projects where construction has been completed and project has been
passed through all phases of the process as mentioned.

The category of “Ongoing cum Proposed Projects” includes the projects in which the necessary agreements relating to

land acquisition have been executed, key land related approvals are being obtained, Tie ups for constructions is in
process of execution. The remaining phases of building and construction are pending for execution.
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SUMMARY OF OUR FINANCIAL INFORMATION

RESTATED STANDALONESTATEMENT OF ASSETS AND LIABILITIES ® in Lakh)

PARTICULARS As at June 30, As at March 31,

2017 2015 |

A) | EQUITY AND LIABILITIES
1. | Shareholders' Funds
(@) | Share Capital 50.00 50.00 50.00 50.00 50.00 50.00

(b) ] Reserves & Surplus 971.25 964.44 829.42 670.77 561.79 530.60
1021.25 1014.44 879.42 720.77 611.79 580.60
2. | Non Current Liabilities
(@) | Long Term Borrowings 434.14 327.56 484.60 339.67 820.34 1549.57
(b) | Deferred Tax Liabilities (Net) -3.28 -3.23 -3.14 -3.01 -1.30 -0.28
(c) | Long Term Provisions 0.00 0.00 0.00 0.00 0.00 0.00
430.86 324.34 481.47 336.66 819.04 1549.29
3. | Current Liabilities
(@) | Short Term Borrowings 0.00 0.00 31.25 47.45 11.45 0.00
(b) ] Trade Payables 0.52 9.97 14.83 2.25 6.93 372.56
(c) | Other Current Liabilities 13.86 13.86 517.13 469.16 531.37 378.71
(d) | Short Term Provisions 61.67 79.57 77.70 97.76 34.28 46.69
76.06 103.40 640.92 616.62 584.03 797.96
Total 1528.17 1442.18 2001.80 1674.06 2014.85 2927.85
B) | ASSETS

1. ] Non Current Assets
(@) | Fixed Assets

i) Tangible Assets 5.68 6.15 7.96 17.05 26.64 35.37
ii) Capital Work in Progress 0.00 0.00 0.00 0.00 0.00 0.00
5.68 6.15 7.96 17.05 26.64 35.37
(b) | Non-Current Investment 479.00 479.00 467.75 9.92 9.20 885.38
(c) | Deferred Tax Assets (Net) 0.00 0.00 0.00 0.00 0.00 0.00
(d) | Long Term Loans and Advances 0.00 0.00 0.00 408.26 0.00 0.00
(e) | Other Non Current Assets 0.00 0.00 0.00 0.00 0.00 0.00
479.00 479.00 467.75 418.18 9.20 885.38

2. | Current Assets
(@) | Deposits 0.45 0.45 0.45 0.45 0.00 0.00
(b) ] Inventories 178.15 178.15 801.66 1189.53 1553.00 1700.92
(c) | Trade Receivables 20.37 20.44 21.62 21.69 48.31 2.91

24



(d) | Cash and Cash equivalents

1.37 1.20 0.53 3.25 352.94 254.49

(e) | Short-Term Loans and Advances 818.51 732.55 679.71 0.00 0.00 20.12
(f) | Other Current Assets 24.64 24.24 22.12 23.90 24.77 28.66
1043.49 957.03 1526.10 1238.83 1979.02 2007.10

Total 1528.17 1442.18 2001.80 1674.06 2014.85 2927.85

Date: November 9, 2017
Place: Ahmedabad
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RESTATED STANDALONE STATEMENT OF PROFITS AND LOSSES R in Lakh)
For the quarter For the Year For the Year For the Year For the Year For the Year

PARTICULARS ended June 30, Ended March Ended March Ended March Ended March Ended March
2017 31,2017 31,2016 31,2015 31,2014 31,2013

1 Revenue From Operation (Gross) 0.00 825.00 613.27 573.80 504.85 579.03

Less: Excise Duty 0.00 0.00 0.00 0.00 0.00 0.00

Revenue From Operation (Net) 0.00 825.00 613.27 573.80 504.85 579.03
2 | Otherincome 17.62 156.38 162.55 182.24 125.51 55.12

Total Revenue (1+2) 17.62 981.38 775.81 756.04 630.36 634.15
3 Expenditure
(@) | Cost of Goods Consumed 0.26 1.74 5.26 1.30 1.33 5.23
(b) | Purchase of Traded Goods 0.00 0.01 0.07 2.20 158.63 11.32
© Changes in Invento_ries of finished goods, work in

progress and stock -in-trade 0.00 623.51 387.87 363.47 147.92 279.02
(d) | Employee Benefit Expenses 2.37 73.58 70.30 71.99 20.44 27.00
(e) ] Finance Cost 0.06 38.00 39.16 69.52 157.64 107.09
() | Depreciation and Amortization Expenses 0.54 2.90 5.19 9.72 8.87 4.54
(9) | Other Expenses 7.63 29.54 48.18 92.56 56.97 51.22
4 | Total Expenditure 3(a) to 3(g) 10.86 769.28 556.03 610.75 551.82 485.42
5 | Profit/(Loss) Before Tax (2-4) 6.76 212.10 219.78 145.30 78.54 148.73
6 Tax Expense:
(@) | Tax Expense for Current Year 66.52 61.26 38.00 15.29 28.57
(b) | Short/(Excess) Provision of Earlier Year 0.00 10.64 0.00 0.01 33.09 0.00
(c) ]| Deferred Tax -0.05 -0.09 -0.13 -1.70 -1.03 -0.37

Net Current Tax 6(a) to6(c) -0.05 77.08 61.13 36.31 47.36 28.19
7 Profit/(Loss) for the Year (5-6) 6.81 135.02 158.64 108.99 31.18 120.53

For, V CAN & Co.
Chartered Accountants
FRN:125172W

PRC No. 009906

CA Sushant Choudhary
Date: November 9, 2017 Partner
Place: Ahmedabad Membership No. 431997
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RESTATED STANDALONE STATEMENT OF CASH FLOWS R in Lakh)
For the For the year ended on March 31,

PARTICULARS

quarter ended

on June 30,
2017

2016

2015

2014

A) Cash Flow From Operating Activities :

Net Profit before tax 6.76 212.10 219.78 145.30 78.54 148.73
Adjustment for :

Depreciation 0.54 2.90 5.19 9.72 8.87 4.54
Interest Paid 0.06 37.99 31.90 63.01 152.94 104.13
Investment Income 0.00 0.00 0.00 -1.65 -8.86 -1.03
(Profit)/ Loss on Sale of Investsments 0.00 0.00 0.00 0.00 3.12 0.00
(Profit)/Loss on Sale of Assets 0.00 0.00 -1.10 0.00 0.00 0.00
Operating profit before working capital changes 7.37 252.99 255.77 216.38 234.61 256.38
Changes in Working Capital

(Increase)/Decrease in Short Term Deposits 0.00 0.00 0.00 -0.45 0.00 0.00
(Increase)/Decrease in Inventories 0.00 623.51 387.87 363.47 147.92 279.02
(Increase)/Decrease in Trade Receivables 0.07 1.18 0.07 26.61 -45.40 -2.40
(Increase)/Decrease in Short Term Loans & Advances -85.96 -52.84 -679.71 0.00 20.12 -20.12
(Increase)/Decrease in Other Current Assets -0.40 -2.12 1.78 0.87 3.89 -28.55
Increase/(Decrease) in Short Term Borrowings 0.00 -31.25 -16.19 36.00 11.45 0.00
Increase/(Decrease) in Trade Payables -9.45 -4.86 12.58 -4.68 -365.63 -143.56
Increase/(Decrease) in Other Current Liabilities 0.00 -503.27 47.97 -62.21 152.66 -106.03
Increase/(Decrease) in Short Term Provisions -17.90 1.85 -20.04 63.49 -12.41 -182.86
Cash generated from operations -106.26 285.19 -9.90 639.48 147.21 51.87
Less:- Income Taxes paid 0.00 77.17 61.26 38.01 48.38 28.57
Cash Flow Before Extraordinary Item -106.26 208.02 -71.17 601.47 08.82 23.30
Any Extra- ordinary ltems 0.00 0.00 0.00 0.00 0.00 0.00
Net cash flow from operating activities (A) -106.26 208.02 -71.17 601.47 98.82 23.30
B) Cash Flow From Investing Activities :

Purchase of Fixed Assets -0.07 -1.10 0.00 -0.13 -0.14 -36.08
Sale of Fixed Assets 0.00 0.00 3.90 0.00 0.00 0.00
Loss on Sale of Investment 0.00 0.00 0.00 0.00 -3.12 0.00
Profit on Sale of Asset 0.00 0.00 1.10 0.00 0.00 0.00
Investment made during the year 0.00 -11.25 -457.83 -0.73 876.18 -164.73
Investments Income 0.00 0.00 0.00 1.65 8.86 1.03
(Increase)/Decrease in Long Term Loans and Advances 0.00 0.00 408.26 -408.26 0.00 0.00
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(Increase)/Decrease in Other Non Current Assets 0.00 0.00 0.00 0.00 0.00 0.00
Net cash flow from investing activities (B) -0.07 -12.35 -44.57 -407.47 881.79 -199.78
C) Cash Flow From Financing Activities :
Proceeds from Issue of Share Capital 0.00 0.00 0.00 0.00 0.00 0.00
Increase/(Decrease) in Long Term Borrowings 106.57 -157.04 144.94 -480.68 -729.23 454,80
Interest Paid -0.06 -37.99 -31.90 -63.01 -152.94 -104.13
Net cash flow from financing activities (C) 106.51 -195.03 113.03 -543.68 -882.17 350.66
Net Increase/(Decrease) In Cash & Cash Equivalents (A+B+C) 0.17 0.67 -2.72 -349.68 98.44 174.18
Cash equivalents at the beginning of the year 1.20 0.53 3.25 352.94 254.49 80.31
Cash equivalents at the end of the year 1.37 1.20 0.53 3.25 352.94 254.49
Notes :-

: As on June 30, | Ason March As on March As on March As on March As on March
Component of Cash and Cash equivalents 2017 31,2017 31,2016 31,2015 31,2014 31,2013
Cash on hand 1.24 1.25 0.39 1.94 1.83 1.89
Balance With banks 0.13 -0.05 0.14 1.31 351.11 252.60
Total 1.20 0.53 3.25 352.94 254.49 80.31

1. Cash flows Statements are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and investing activities of the company are segregated.

Date: November 9, 2017
Place: Ahmedabad
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Chartered Accountants
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PRC No. 009906

CA Sushant Choudhary

Partner
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THE ISSUE

Present Issue in terms of the Draft Prospectus:

Particulars Details

Equity Shares offered 37,00,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥
63/- each aggregating to ¥ 2331.00 Lakh

Of which:

Reserved for Market Makers 1,88,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥ 63/-
each aggregating to ¥ 118.44 Lakh

Net Issue to the Public* 35,12,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥
63/- each aggregating to ¥ 2212.56 Lakh

Of which

Retail Portion 17,56,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥
63/- each aggregating to I 1106.28 Lakh

Non Retail Portion 17,56,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥
63/- each aggregating to ¥ 1106.28 Lakh

Equity Shares outstanding prior to the Issue 1,00,00,000 Equity Shares of ¥ 10/- each

Equity Shares outstanding after the Issue 1,37,00,000 Equity Shares of ¥ 10/- each

Use of Proceeds For further details please refer chapter titled “Objects of the
Issue” beginning on page no.48of this Draft Prospectus for
information on use of Issue Proceeds.

*As per the Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price issue the
allocation is the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investor; and
b) Remaining to:
i. Individual applicants other than retail individual investors; and

ii. Otherinvestors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants
in the other category.

If the retails individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retails individual investors shall be allocated that higher percentage.

Notes:

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to
time. For further details please refer to section titled ‘Issue Structure’ beginning on page no. 202 of this Draft
Prospectus.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on September 18,

2017, and by the shareholders of our Company vide a special resolution passed pursuant to section 62(1)(C) of the
Companies Act at the AGM held on September 29, 2017.
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GENERAL INFORMATION

Our Company was originally incorporated as “Navratna C G Road Properties Private Limited” at Ahmedabad on July
27, 2006 under the provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by the Registrar of
Companies, Gujarat, Dadra and Nagar Haveli, Ahmedabad. Subsequently, the name of our company was changed to
“Ratnabhumi Developers Private Limited” on July 9, 2009 and fresh Certificate of Incorporation consequent upon
change of name was issued by the Registrar of Companies, Gujarat, Dadra and Nagar Haveli, Ahmedabad.
Consequently upon the conversion of our Company into public limited company, the name of our Company was
changed to “Ratnabhumi Developers Limited” and fresh Certificate of Incorporation dated September 18, 2017 was
issued by the Registrar of Companies, Gujarat Dadra and Nagar Haveli, Ahmedabad. The Corporate Identification
Number of our Company is U45200GJ2006PLC048776.

For details of change in name and registered office of our Company, please refer to section titled “History and Certain
Corporate Matters” beginning on page no. 91 of this Draft Prospectus.

Brief Information on Company and Issue

Particulars Details

Registered Office S.F. 207, Turquoise, Panchvati Panch Rasta, Nr. White House, E.B., C.G. Road, Ahmedabad
— 380009, Gujarat

Contact Person: Mr. Nirav Patel; Tel No.: +91— 79— 2642 4209

Email : compliance@ratnagroup.co.in; Website: www.ratnagroup.co.in

DELCN0 B [p(efo]gelolE=Nile]g ] July 27, 2006

Company U45200GJ2006PLC048776
Identification
Number

Company Category Company limited by Shares

RELELE o @) loE WA Gujarat, Dadra and Nagar Haveli

Address of the RoC ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad —
380013

Tel No.: +91 79— 2743 7597; Fax No.: +91 79— 2743 8371

E Mail: roc.ahmedabad@mca.gov.in

Company Secretary BCJ

and (Ol p|o![ENE=M C/o0 Ratnabhumi Developers Limited

Officer S.F. 207, Turquoise, Panchvati Panch Rasta, Nr. White House, E.B., C.G. Road, Ahmedabad
— 380009, Gujarat

Tel No.: +91— 79— 2642 4209

Email : compliance@ratnagroup.co.in; Website: www.ratnagroup.co.in

Designated Sl @l BSE Limited (SME Platform)
Exchange

Issue Programme Issue Opens On: | (o] | Issue Closes On: | [o]

Note: Investors can contact the Company Secretary and Compliance officer in case of any pre issue or post issue related
problems such as non-receipt of letter of allotment or credit of securities in depository’s beneficiary account or dispatch
of refund order etc.

Board of Directors of our Company

Presently our Board of Directors comprises of following Directors.

Sr. No. Name Designation DIN
1. Mr. Kaivan Shah Chairman and Managing Director 01887130
2. Mrs. Meghna Shah Whole-Time Director 02155782
3. Mr. Munir Shah Non-Executive Director 00920385
4. Mr. Shaishav Shah Independent Director 07894723
5. Mr. Smit Shah Independent Director 07918521

For further details pertaining to the education qualification and experience of our Directors, please refer the chapter
titled “Our Management” beginning on page no. 94 of this Draft Prospectus.
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Details of Key Market Intermediaries pertaining to this issue and Our Company

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE

Corporate CapitalVentures Private Limited Link Intime India Private Limited
SEBI Registration Number: INM000012276 SEB I Registration Number: INR000004058
Address: 160, Lower Ground Floor, Vinoba Puri, Lajpat | Address: C — 101, 1% Floor, 247 Park, L.B.S. Marg,
Nagar — 11, New Delhi— 110 024 Vikhroli (West), Mumbai — 400 083, Maharashtra, India
Tel No.: +91-11-4170 4066; Tel: 491 22— 4918 6200; Fax: +91— 22 — 4918 6195
Email Id: info@ccvindia.com Email : rdl.ipo@linkintime.co.in;
Website: www.ccvindia.com Website: www.linkintime.co.in
Contact Person: Mr. Kulbhushan Parashar Investor Grievance E-mail: rdl.ipo@linkintime.co.in
CIN: U74140DL2009PT C194657 Contact Person: Ms. Shanti Gopalkrishnan

CIN: U67190MH1999PTC118368

BANKERS TO THE ISSUE AND REFUND BANKER LEGAL ADVISOR TO THE COMPANY

Lakhani Gandhi & Co.

(Solicitors, Advocates & Notary)

Address: 604, Chinubhai Centre, Near Nehru Bridge,
Ashram Road, Ahmedabad — 380 009

[e] Tel No.: +91— 79— 2657 8551/ 2657 8331

Email: lakhanigandhi@yahoo.co.in

Contact Person: Mr. Abdul Sattar A. Lakhani

Bar Council No.: G/27 dated 27/04/1965 (The Gujarat
Bar Council, Ahmedabad

AUDITORS OF THE COMPANY PEER REVIEW AUDITORS

M/s. ANA & Associates, Chartered Accountant M/s. V CAN & Co. , Chartered Accountants

Firm Registration Number.: 130797W Firm Registration Number.: 125172W

Address: A, 4™ Floor, Galaxy Line, B/h Samartheshwar | Address: 204, Wallstreet-1, Opposite Orient Club, Near
Temple, Law Garden, Ahmedabad — 380 006 Gujarat College, Ellisbridge, Ahmedabad — 380 006

Tel No.: +91 - 79— 3000 7108/ 3000 7019 Tel No.: +91-79-2640 1351; M. No.: +91-98872 45671
Email : +91-079-30007108/30007019 Email : ca.vikasjain2@gmail.com

Contact Person: CA Nirav R Choksi Contact Person: CA Sushant Chaudhary

Membership No.: 112249 Membership No.: 431997

BANKERS TO THE COMPANY

HDFC Bank Limited
Address: HDFC Bank Limited, FIG-OPS Department—Lodha, | Think Techno Campus O-3 Level, Next to
Kanjurmarg, Railway Station, Kanjumarg (East) Mumbai—400042
Tel No.: +91 - 22— 3075 2927/ 28/ 2914; Fax No.: +91— 22 — 2579 9801; Website: www.hdfcbank.com
Email ID: Vincent.Dsouza@hdfcbank.com; siddharth.jadhav@hdfcbank.com; prasanna.unchil@hdfcbank.com;
vikas.jajoo@hdfcbank.com
Contact Person: Mr. Vincent Dsouza; Mr. Siddharth Jadhav; Mr. Prasanna Uchil
SEBI Cert Registration No.: INBI00000063
CIN: L65920MH1994PLC080618

Self Certified Syndicate Banks

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html

Investors are requested to refer the SEBI website for updated list of SCSBs and their designated branches.

Statement of Inter-se Allocation of Res ponsibilities

Since Corporate CapitalVentures Private Limited is the lead Manager to the issue, all the responsibility of the issue will
be managed by them.

Credit Rating
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As this is an issue of Equity Shares there is no credit rating for this Issue.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Trustees

As this is an issue of Equity Shares, the appointment of Trustees is not required.

Brokers to the issue

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Appraisal and Monitoring Agency

As per SEBI (ICDR) Regulations, 2009, as amended, appointment of monitoring agency is required only if Issue size
exceeds ¥ 10,000 Lakh. Hence, our Company is not required to appoint a monitoring agency in relation to the issue.
However, Audit Committee of our Company will be monitoring the utilization of the Issue Proceeds.

The object of the issue and deployment of funds are not appraised by any independent agency/bank/financial institution.
Underwriting Agreement

This Issue is 100% Underwritten. The Underwriting agreement has been entered on October 5, 2017. Pursuant to the
terms of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain

conditions specified therein. The Underwriters have indicated their intention to underwrite the following number of
specified securities being offered through this Issue:

Amount
o)
No. of shares Ve % of the total Issue

underwritten @ in Lakh) Size Underwritten

Details of the Underwriter

Corporate CapitalVentures Private Limited
160, Lower Ground Floor, Vinoba Puri, Lajpat Nagar — II, 35,12,000 2212.56 94.92
New Delhi— 110 024

Beeline Broking Limited
B-307, Ganesh Plaza, Beside Navrangpura Post Office, 1,88,000 118.44 5.08
Navrangpura, Ahmedabad — 380 009, Gujarat

Total 37,00,000 2331.00 100.00

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above
mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The
abovementioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers
with the Stock Exchanges.

Details of the Market Making Arrangement for this issue

Our Company and the Lead Manager have entered into a tripartite agreement dated October 5, 2017 with the following
Market Maker, duly registered with BSE Limited (SM E Platform) to fulfill the obligations of Market Making:

Beeline Broking Limited

Address: B-307, Ganesh Plaza, Near Navrangpura Bus Stop,
Navrangpura, Ahmedabad — 380 009, Gujarat.

Tel No.: +91 - 79— 6666 4009;

E-mail: sme@beelinebroking.com

Website: www.beelinebroking.com

Market Maker Registration No.: SMEMM0658203082015
SEBI Registration No.: INZ000000638

Contact Person: CS Trusha Thakkar
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The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the BSE and SEBI in this regard fromtime to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a
day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange
in advance for each and every black out period when the quotes are not being offered by the Market Maker(s).

2) The minimum depth of the quote shall be ¥ 1,00,000. However, the investors with holdings of value less than ¥
1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he/she sells his/her entire holding in that scrip in one lot along with a declaration to the effect to the
selling broker.

3) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

4) Aftera period of three (3) months fromthe market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% of Issue Size (Including the 1,88,000 Equity
Shares out to be allotted under this Issue.) Any Equity Shares allotted to Market Maker under this Issue over and
above 1,88,000 Equity Shares would not be taken in to consideration of computing the threshold of 25% of Issue
Size. As soon as the Shares of market maker in our Company reduce to 24% of Issue Size, the market maker will
resume providing 2-way quotes.

5) There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his
inventory through market making process, BSE may intimate the same to SEBI after due verification.

6) There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

7) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

8) The Market Maker(s) shall have the right to terminate said arrangement by giving a three months’ notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market
Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of
releasing the existing Market Maker from its duties in order to ensure compliance with the requirements of
regulation 106V of the SEBI (ICDR) Regulations, 2009. Further our Company and the Lead Manager reserve the
right to appoint other Market Makers either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed five or as specified by the
relevant laws and regulations applicable at that particulars point of time. The Market Making Agreement is
available for inspection at our registered office from 11.00 a.m. to 5.00 p.m. on working days.

9) Risk containment measures and monitoring for Market Makers: BSE Limited (SME Platform) will have all
margins which are applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme
Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed
necessary fromtime-to-time.

10) Punitive Action in case of default by Market Makers: BSE Limited (SME Platform) will monitor the obligations on
a real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines
may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering
two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.
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The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker fromtime to time.

11) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to ¥ 250 crores, the applicable price bands for the first day shall be:

i.  In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time. The call auction is not applicable of those compan ies,
which are listed at SME platform.

12) Pursuant to SEBI Circular number CIR/M RD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the issue size and as follows:

Buy quote exemption threshold (including Re-Entry threshold for buy quote
Issue Size mandatory initial inventory of 5% of the (including mandatory initial inventory of
Issue Size) 5% of the Issue Size)

Up to ¥ 20 Crore 25% 24%
% 20 Crore To¥ 50 20% 19%
Crore

% 50 Crore ToX 80 15% 14%
Crore

Above X 80 Crore 12% 11%
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CAPITALSTRUCTURE

Our Equity Share Capital before the issue and after giving effect to the issue, as on the date of filing of this Draft
Prospectus, is set forth below:

& in Lakh)
Aggregate value  Aggregate value

Particulars

at face value atissue price
A. Authorized Share Capital

1,40,00,000 Equity Shares of face value of ¥10/- each 1,400.00 -
B. Issued, subscribed and paid-up Equity Share Capital before the

Issue

1,00,00,000 Equity Shares of face value of ¥ 10/- each 1,000.00 -

C. Presentissue in terms of this Draft Pros pectus
Issue of 37,00,000 Equity Shares of ¥ 10/- each at a price of ¥ 63/- per

Equity Share. 370.00 2331.00
Which comprises

1,88,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥ 63/- per 18.80 118.44
Equity Share reserved as Market Maker Portion

Net Issue to Public of 35,12,000 Equity Shares of ¥ 10/- each at an Issue 351.20 2212.56
Price of ¥ 63/- per Equity Share to the Public

Of which

17,56,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥ 63/- per 175.60 1106.28

Equity Share will be available for allocation for Investors investing
amount up to ¥ 2.00 Lakh

17,56,000 Equity Shares of ¥ 10/- each at an Issue Price of ¥ 63/- per 175.60 1106.28
Equity Share will be available for allocation for Investors investing
amount above ¥ 2.00 Lakh

D. Paid up Equity capital after the Issue

1,37,00,000 Equity Shares of ¥ 10 each 1370.00 -
E. Securities Premium | Before the Issue --
Account After the Issue 1961.00

Note:
The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on September 18,
2017, and by the shareholders of our Company vide a special resolution passed at the AGM held on September 29,
2017.

Class of Shares

The company has only one class of shares i.e. Equity shares of ¥ 10/- each only.

CHANGES IN THE AUTHORIZED SHARE CAPITAL OF OUR COMPANY:

sr. _ Cumulative no. Cu mulati ve . Whether
No. Particulars of Increase of equity shares Aujchorlze.d Share Date of Meeting AGM/
Capital (X in Lakh) EoGM

1 On incorporation 10,000 1.00 N.A. N.A.
2. Increase from ¥ 1 Lakh

to ¥ 50 Lakh 5,00,000 50.00 April 27, 2009 EoGM
3. Increase from I 50

Lakh to ¥ 1400 Lakh 1,40,00,000 1400.00 September 1, 2017 EoGM

NOTES TO THE CAPITAL STRUCTURE:
1. Share capital history

Our existing Equity Share Capital has been subscribed and allotted as under:
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Cumulative

Nature of

Number lssue  consideration Nature of Cumulative Paid up Cumulative
Date of  of equity price  (Cash, other allotment/ Nu mb_er of Equity Sha.re

allotment  shares (In%) than Cash Transaction Equity share Premium

Allotted : Shares Capital (In%)

Bonus) (In%)
Subscription

July 27, to
2006 10,000 10 10 Cash® Memorandum 10,000 1,00,000 -
May 7, Further
2009 4,90,000 10 10 Cash® Allotment 5,00,000]  50,00,000 -
October 5, Bonus
2017 Allotment

95,00,000 10 -l  Bonus® (19:1) 1,00,00,000 | 10,00,00,000 -

W The details of allotment made to the subscribers are as follows:

No. of Shares| Face Value per Issue Price per
N B Al Allotted share (in ?F;e share (in ?F;e
1 Mr. Pranav Shah 500 10 10
2. Mr. Devang Shah 500 10 10
3. Navratna Organisers & Developers Private Limited 9,000 10 10
Total 10,000 10 10

@) The details of allotment are as follows:

Name of Allottee

‘ No. of Shares| Face Value per Issue Price per

Allotted share (in<) share (in<)
1. Mr. Mahendrakumar M Shah 2,49,000 10 10
2. Mr. Jitendrakumar M Shah 2,41,000 10 10
Total 4,90,000 10 10

®) The details of Bonus allotment of 95,00,000 Equity Shares in ratio of (19:1- Allotment of 19 Equity Shares for every
1 Equity Share held) are as follows:

No. of Shares|  Face Value per Issue Price per

Name of Allottee

Allotted share (in%) share (in%)

1. Mr. Kaivan Shah 47,50,000 10 -
2. Mrs. Meghna Shah 47,49,905 10 -
3. Mr. Amitbhai Shah 19 10 -
4, Mr. Munir Shah 19 10 -
5. Mrs. Rajvi Shah 19 10 -
6. Mrs. Rinni Shah 19 10 -
7. Mrs. Sonaben Shah 19 10 -

Total 95,00,000 10 -

* The Bonus allotment has been made by capitalizing credit balance of Surplus Account to the extent of ¥ 950 Lakh.

Further, our Company has not allotted any Equity Shares pursuant to any scheme approved under section 391 to 394 of
the Companies Act, 1956 and/or under Section 230 to 234 of the Co mpanies Act, 2013.

2. Share Capital Build-up of our Promoters & Lock-in:

Our Promoters had been allotted Equity Shares from time to time. The following is the Equity share capital build -up of
our Promoters.

Date of Cumulative % of % of
Allotment Nature of Issue Number of  No. of Face

Issue/
Transfer Total Pre post

/ Allotment/ Transfer shares Equity Value Price Consideration Issue issue
Transfer Shares Capital | Capital
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% of % of

Date of Cumulative

Issue/

Allotment Nature of Issue Number of No._of Face Transfer Total ' Pre _post
/ Allotment/ Transfer shares Equity Value Price Consideration Issue issue
Transfer Shares Capital | Capital
MR. KAIVAN SHAH
October Transfer/(Acguis ition)
1 2016 fromMr. Jitendra 3
' Shah 2,50,000 | 2,50,000 | 10 10 25,00,000 | 2.500 1.825 | Years
3
October Bonus Allotment 11,30,000 | 13,80,000 | 10 - -] 11.300 8.248 | Years
5, 2017 1
36,20,000 | 50,00,000 | 10 - -] 36.200 | 26.423 | Year
Total | 50,00,000 50.000 | 36.496
MRS. MEGHNA SHAH
October Tra.n_sfer/ 3
1 2016 (Acquisition) from 2,49995] 2,49,995| 10 10 24.,99,950 2.500 1.825 | Years
' Mr. Mahendra Shah 51 2,50,000 10 10 50 0.000 0.000 -
Auzgl,m Transfer i
2017 (Sell) (5) ] 2,49,995] 10 225 (1,125) | (0.000) | (0.000)
October 3
5, 2017 11,30,005 | 13,80,000 | 10 - -] 11.300 8.248 | Years
Bonus Allotment T
36,19,900 | 49,99,900 | 10 - -] 36.199 | 26.423 | Year
Total | 49,99,900 49.999 | 36.496

As per clause (a) sub-regulation (1) Regulation 32 of the SEBI ICDR Regulations and in terms of the aforesaid table, an
aggregate of 20.15% of the Post-Issue Equity Share Capital of our Company i.e. 27,60,000 equity shares shall be locked
in by our Promoters for three years. The lock-in shall commence from the date of commencement of commercial
production or date of allotment in the proposed public issue, whichever is later and the last date of lock-in shall be
reckoned as three years from the actual date of commencement of Lock-in period (“Minimum Promoters’
contribution”).

The Promoters’ contribution has been brought into to the extent of not less than the specified minimum amount and has
been contributed by the persons defined as Promoter under the SEBI ICDR Regulations. Our Company has obtained
written consents from our Promoter for the lock-in of 27,60,000 Equity Shares for 3 year.

We confirm that the minimum Promoters’ contribution of 20.15% of the Post Issue Capital of our Company which is
subject to lock-in for three years does not consist of:

» Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of assets
or capitalization of intangible assets;

» Equity Shares acquired during the preceding three years resulting from a bonus issue by utilization of revaluation
reserves or unrealized profits of the issuer or from bonus issue against equity shares which are ineligible for

minimum Promoters’ contribution;

» Equity Shares acquired by Promoter during the preceding one year at a price lower than the price at which equity
shares are being offered to public in the Issue; or equity shares pledged with any creditor.

» Further, our Company has not been formed by the conversion of a partnership firm into a company and no Equity
Shares have been allotted pursuant to any scheme approved under Section 391-394 of the Companies Act, 1956
and/or under Section 230 to 234 of the Companies Act, 2013.

3. Equity Shares locked-in for one year

In addition to 20.15% of the post-Issue capital of our Company which shall be locked-in for three years as the Minimum

Promoters’ Contribution, the balance Pre-Issue Paid-up Equity Share Capital of our Company i.e. 72,40,000 Equity

Shares will be locked-in for a period of one year from the date of allotment in the proposed Initial Public Offer.

4. Other requirements in respect of ‘Lock-in’
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In terms of Regulation 40 ofthe SEBI (ICDR) Regulations, the Equity Shares held by persons other than the Promoters’
prior to the Issue may be transferred to any other person holding the Equity Shares which are locked-in as per
Regulation 37 of the SEBI (ICDR) Regulations, subject to continuation of the lock-in in the hands of the transferees for
the remaining period and compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations,
2011 as applicable.

In terms of Regulation 40 of the SEBI (ICDR) Regulations, the Equity Shares held by our Promoters which are locked
in as per the provisions of Regulation 36 of the SEBI (ICDR) Regulations, may be transferred to and amongst
Promoters / members of the Promoter Group or to a new promoter or persons in control of our Company, subject to
continuation of lock-in in the hands of transferees for the remaining period and compliance of SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011 as applicable.

In terms of Regulation 39 of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoter can be
pledged only with any scheduled commercial banks or public financial institutions as collateral security for loans

granted by such banks or financial institutions, subject to the followings:

» If the specified securities are locked-in in terms of sub-regulation (a) of Regulation 36 of the SEBI (ICDR)
Regulations, the loan has been granted by such bank or institution for the purpose of financing one or more of the
objects of the issue and the pledge of specified securities is one of the terms of sanction of the loan;

» If the specified securities are locked-in in terms of sub-regulation (b) of Regulation 36 of the SEBI (ICDR)
Regulations and the pledge of specified securities is one of the terms of sanction of the loan.

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves.

6. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI Share Based Employee
Benefits Regulations, 2014.

7. Our shareholding pattern

The shareholding pattern of our Company before the issue as per Regulation 31 of the SEBI (LODR) Regulations, 2015
is given here below:
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Cate
gory
n

Category of
sharehol der

(1)

[\[o}
of
shar
ehol
ders
(r

Summary of Shareholding Pattern

No of fully No No of Total nos.
share shares held ding as a

paid-up of
equity Part s
shares held
(\2) paid rlyin
-up g
equi Depo
ty sitor
shar vy
es Recei
held pts
V) (VD)

ly unde (IV)+(V)+( total no.

Sharehol Number of Voting Rights heldin each No of
class of securities (IX) shares
Under

lying
Outsta

nding

Total as conver

a% of tible
(A+B+C) securit

ies

(Inclu

VI = % of
V1) o)
shares(ca
Iculated No of Voting Rights

a5 [Br  Classeg: X Cla  Total
SCRR, ss
(VIII) As v

a% of

(A+B+C2

)

ding
Warra

nts)

X)

Sharehol di
ng,asa%
assuming
full
conversion
of
convertible
securities
(as a
percentage
of diluted
share
capital)
XD=(VII)
+(X) As a
% of
(A+B+C2)

Number of Locked
in shares (XII)

No. (a)

As a %
of total
shares
held (b)

Number of
shares
pledged or
otherwise
encumbere
d (XII1)
No. Asa
@ % of
(0]
share
S

held
(b)

Numbe
r of
equity
shares
held in
demate
rialized
form
(X1V)

Promoter &
Promoter
(A) | Group 6 9999980 O 0] 9999980 100.00 | 9999980 9999980 | 100.00 0 100.00 0] 0 ]0.00 0
(B) | Public 1 201 O 0 20 0.00 20 20 0.00 0 0.00 OIN.A|INA 0
Non
Promoter-
(C) | NonPublic 0 0 0 0 0 0 0 0 0 0 0 OIN.A|INA 0
Shares
underlying
(C1) | DRs 0 0 0 0 0 0 0 0 0 0 0 OIN.A|INA 0
Shares  held
by Employee
(C2) | Trusts 0 0 0 0 0 0 0 0 0 0 0 OIN.AJINA 0
71 100000001 O 0] 10000000 100.00 | 10000000 10000000 | 100.00 0 100.00 0] 0 ]0.00 0




ii. Shareholding Pattern of the Promoter and Promoter Group

Category& Name PA No | Noof |Par No Total nos. Sharehold [ Number of Voting Rights held No of Shareholding,as Number Number [Number

of the shareholders N sof | fully tly of shares ing % in each class of securities (IX)  shares a% assuming of Locked ofshares of
(n (I sha | paid-up |pai shar held (VII) calculated Underlyi full conwersion of inshares pledgedor | equity
* reh| equity | d- es = as per ng convertible (X11) otherwise | shares
old | shares | up unde (IV)+(V)+ SCRR, Outstand securities (as a encumber
er |held (IV) [equ rlyin (V) 1957) As a ing percentage of ed (XI111)
(m ity g % of converti dilutedshare ialized
) sha Depo (A+B+C2) ble capital) form
res sitor (VI securities  (XD=(VI1)+(X) (X1Vv)
hel vy No of Voting Rights  Total as (Includin as a % of No. Asa No. Asa
d Rece Class X |Cla Total a% of g (A+B+C2) @ % @ %
(V)_ ipts s Y Total Warrant of of
V1) Voting  8) (X) total total
Rights shar shar
es es
held held
©) (b)
(1) JIndian
(@) [Individuals/ H.U.F 6]9999980| O 0] 9999980 100.00 | 9999980 | 0| 9999980 | 100.00 0 100.00] 0 ]0.00 0 |0.00 0
1 [Mr. Kaivan Shah -] 5000000| O 0] 5000000 50.000 | 5000000 ] 0] 5000000 | 50.000 0 50.000 0 0 0]0.00 0
2 |Mrs. Meghna Shah -] 4999900| O 0] 4999900 49.999 | 4999900 ] 0] 4999900 | 49.999 0 49.999 0 0 01]0.00 0
3 |Mr. Munir Shah - 2] o0 0 20 0.000 2] 0 20| 0.000 0 0.000 0 0 01]0.00 0
4 [Mrs. Rajvi Shah - 201 O 0 20 0.000 200 0 20| 0.000 0 0.000 0 0 0]0.00 0
5 [Mrs. Rinni Shah - 201 O 0 20 0.000 200 0 20| 0.000 0 0.000 0 0 0]0.00 0
6 |Mrs. Sonaben Shah - 2] o0 0 20 0.000 2] 0 20| 0.000 0 0.000 0 0 01]0.00 0
Central/State
(b) IGovernment(s) 0 0] O 0 0 0.00 0] o 0 0.00 0 0.00 0 0 01]0.00 0
Financial
(¢) |Institutions/Banks 0 0] O 0 0 0.00 0] O 0 0.00 0 0.00 0 0 0]0.00 0
Any Other
(d) |(Specify)
Sub- Total (A)(1) 6]9999980] O 0] 9999980 100.00 | 9999980 | 0] 9999980 ] 100.00 0 100.00] 0 ]0.00 0 0.00 0
(2) |Foreign
Individuals ~ (Non-
Resident Individuals/
(a) JForeign Individuals) 0 0 0 0 0 0.00 0] O 0 0 0 0 0 0 01]0.00 0
(b) |Government 0 0| O 0 0 0.00 0] O 0 0 0 0 0 0 0]0.00 0
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(¢) |Institutions 0 0 0 0 0.00 0 0 0 0 0 0.00
Foreign Portfolio
(d) Jinvestor 0 0 0 0 0.00 0 0 0.00
(e) JAny Other (Specify) 0 0 0 0 0.00 0 0.00
Sub- Total (A)(2) 0 0] O 0 0.00 0 0 0 0 0 0.00
Total Shareholding
of Promoter and
Promoter  Group
(A)=(A)D)+(A)(?2) 6]9999980| O 9999980 100.00 | 9999980 9999980 | 100.00 100.00 0.00 0.00

* PAN will not be disclosed as per direction by SEBI.
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iii. Shareholding Pattern of our Public Sharehol der

Number of Voting Rights heldin No of
each class of securities (I1X) share
No of Voting Rights Total s

tly Class X Cla Total asa Unde
Sharehold ssY % of rlying

Nos pai e
of No of d- Total nos. L) 2 Total Outst

Par Shareholding Number

,as a% of
assuming full Locked % of Number of
conversion of inshares 6 total equity

as per i g convertible (X11) encum share shares

. securities (as sheld heldin
the sharehol ders (1) olde equity | ity = SCRR, Right conve o percentage pered (Not dematerial
(1 1957) As a s rtible . (X111) o

) r shares |sha (M)+(V)+ % of securi of diluted Asa jappli ized form
(11 held (1V) |res V1) (A+B+C2) ties share capital) % of No. cable (XIV)
) hel (Vi) (Inclu | XD=(VID+( No t3t§| (Not  )(b)
d X) as a % of applica

W) \?J;‘fr (A+B+C2) (a) Sgsr ble) (

ants) held &
(09) (b)

P sha  fully up shares calculated Votin andin

Category & Name of & reh paid-up |equ held (VI11)

(1) |Institutions

(a) [Mutual Fund/UTI -1 o -1 - - R - 1 - - R R 1 - N NA -
Venture Capital

(b) JFunds -1 O - - - - - - - - - - -l - - NA -
Alternate Investment

(c) |Funds -1 o - - - - - - - - - - -l - - NA -
Foreign Venture

(d) [Capital Investors -1 0 - - - - - - - - - - 1 - - NA -
Foreign Portfolio

(e) |investors -l 0 - - - - - - - - - - i - NA -
Financial Institutions

(f) |Banks -] O - - - - - - - - - - - - NA -

(g) |insurance Companies | -| 0 - - - - - - - - - - 1 - - NA _
Provident

(h) JFunds/Pension Funds | -] 0 - - - - - - - - - - 1 - - NA -

(i) JAny Other (specify) -1 0 - - - - - - - - - - 1 - - NA -
Sub- Total (B)(1) 0 0] O 0 0 0 0l O 0 0 0 0] O 0 NA 0
Central
Government/State

(2) |Government(s)/Presi 0 - - - - - - - - - - - - NA -
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dent of India

Sub- Total (B)(2)

NA

©)

Non- Institutions

@)

Individuals - i
Individual

sharehol ders

hol ding nominal
share capital up to
R2 lakhs.

20

20

0.000

20

20

0.000

0.000

NA

ii. Individual
sharehol ders

hol ding nominal
share capital in
excess of X2 lakhs.

0.00

NA

(b)

NBFCs registered
with RBI

0.00

NA

©)

Emp loyee Trust

0.00

NA

(@)

Overseas
Depositories (holding
DRs) (balancing
figure)

0.00

o

NA

©)

Any Other (S pecify)

o

o

0.00

o

o

0.00

o

0.00

o

o

NA

o

Sub- Total (B)(3)

20

20

0.000

20

20

0.000

0.000

NA

Total Public
Sharehol ding (B)
=(B)(1)+(B)(2)+(B)(3

1

20

0

20

0.000

20

20

0.000

0.000

NA

* PAN will not be disclosed as per direction by SEBI.
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iv. Statement showing shareholding pattern of the Non Promoter-Non Public Shareholder

Category & Name PA . No Partl No  Total Sharehol Number of Voting Rights = No of Total Number Number of Number
of the shareholders N of y of nos. dingasa held in each class of shares  Shareholdin of shares pledged o)
(n (n full paid- shar shares % of securities (1X) Underl g,as a% Locked or otherwise equity
* y up es held total no. ying  assuming full| inshares  encumbered shares
pai equit unde (VII) of Outsta conversion of (X11) (X111 held in
d- y rlyin = shares(ca No of Voting Total nding convertible | N As No. Asa Odemater

up shar g (V)+( lculated Rights asa conver securities(@s | o. a% (Not 9% of ialized

equi  es Depo V)+(V as per | Class Cla Tot % of tible a percentage of applic total form
ty held sitor )] SCRR, .x ss - al Total securit of diluted tota able) | shares  (XIV)
sha (V) y 1957) As Y Voti ies share | held
res Rece a% of ng (Includ capital) sha (Not
held iptS (A+B+C2 R|gh mg (Xl):(V| |)+( res app||c
(V) V1) ) (VI1I1T) ts Warra X) As a % of held able)
nts) (A+B+C2)

(X)

(D)|Custodian/DR
Hol der NA 0
Name of DR Holder

(@)|(If available) - 0 0 0 0 0 0 0 0 0 0 0 0] O 0 NA 0

Subtotal (C) (1) - 0 0 0 0 0 0 0 0 0 0 0 0] O 0 NA 0

Employee  Benefit

Trust (Under SEBI

(Share based

Employee Benefit )

(2)|Regulations, 2014) - 0 0 0 0 0 0 0 0 0 0 0 0] O 0 NA 0

Subtotal (C) (2) - 0 0 0 0 0 0 0 0 0 0 0 0] O 0 NA

Total Non-

Promoter - Non

Public

Sharehol ding

(C)=(C)Q)+C)(2) - 0 0 0 0 0 0 0 0 0 0 0 0] O 0 NA 0

Our Company will file shareholding pattern of our Company in, the form prescribed under Regulation 31 of the SEBI Listing Reg ulations, one day prior to the listing of the Equity
Shares. The Shareholding pattern will be uploaded on the website of BSE before commencement of trading of such equity shares.
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8. The shareholding pattern of our Promoter and Promoter Group and public before and after the Issue:

Post issue

No. of equity As a% of
shares Issued Capital*

Pre issue

No. of equity As a% of
shares Issued Capital*

Name of share holder

A. Promoters
1. Mr. Kaivan Shah 5000000 50.000 5000000 36.496
Mrs. Meghna Shah 4999900 49.999 4999900 36.496
Total - A 9999900 99.999 9999900 72.992
B. Promoter Group
3. Mr. Munir Shah 20 0.000 20 0.000
4, Mrs. Rajvi Shah 20 0.000 20 0.000
5. Mrs. Rinni Shah 20 0.000 20 0.000
6. Mrs. Sonaben Shah 20 0.000 20 0.000
Total - B 80 0.001 80 0.001
Total Promoters and Promoter Group (A+B) 9999980 100.000 9999980 72.993
C. Public
7. | Mr. Amitbhai Shah 20 0.000 20 0.000
D. - - 3700000 27.007
Total Public — (C+D) 20 0.000 3700020 27.007
Grand Total (A+B+C) 10000000 100.000 13700000 100.000

* Rounded off

9. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights
issue or in any other manner during the period commencing from the date of the Draft Prospectus until the Equity
Shares have been listed. Further, our Company may propose to alter our capital structure within a period of six
months fromthe date of opening of this Issue, by way of split / consolidation of the denomination of Equity Shares
or further issue of Equity Shares (including issue of securities convertible into exchangeable, directly or indirectly,
for our Equity Shares) whether preferential or otherwise.

10. Except listed below, there are no transactions in our Equity Shares, which have been purchased/(Sold) by our
Promoters, their relatives and associates, persons in promoter group (as defined under sub-clause (zb) sub-
regulation (1) of Regulation 2 of the SEBI (ICDR) Regulations, 2009) or the Directors of the Company and their
immed iate relatives as defined in sub-clause (ii) of clause (zb) of sub-regulation (1) of regulation 2 of the SEBI
(ICDR) Regulations, 2009 during the past six months immediately preceding the date of filing this Draft
Prospectus;

No. of Amount per

Date of Transfer Name of Transferor Name of Transferee

Shares share (in%)
1 August 29, 2017 Mrs. Meghna Shah Mr. Amitbhai Shah 1 225
2. August 29, 2017 Mrs. Meghna Shah Mr. Munir Shah 1 225
3. August 29, 2017 Mrs. Meghna Shah Mrs. Rajvi Shah 1 225
4, August 29, 2017 Mrs. Meghna Shah Mrs. Rinni Shah 1 225
5. August 29, 2017 Mrs. Meghna Shah Mrs. Sonaben Shah 1 225

11. The members of the Promoter Group, our Directors or the relatives of our Directors have not financed the purchase
by any other person of securities of our Company, other than in the normal course of the business of the financing
entity, during the six months preceding the date of filing of the Draft Prospectus.

12. Our Company, our Promoter, our Directors and the Lead Manager to this Issue have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares issued by our Company
through the Draft Prospectus.

13. There are no safety net arrangements for this public issue.

14. As on the date of filing of the Draft Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.
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15. All the Equity Shares of our Company are fully paid up as on the date of the Draft Prospectus. Further, since the
entire money in respect of the Issue is being called on application, all the successful applicants will be issued fully

paid-up equity shares.

16. As per RBI regulations, OCBs are not allowed to participate in this Issue.

17. Equity Shares held by top ten sharehol ders

a) Particulars of the top ten shareholders as on the date of the Draft Prospectus:

Name of share hol der

No of shares held

| % of paid up capital*

1. Mr. Kaivan Shah 5000000 50.000
2. Mrs. Meghna Shah 4999900 49.999
3. Mr. Amitbhai Shah 20 0.000
4, Mr. Munir Shah 20 0.000
5. Mrs. Rajvi Shah 20 0.000
6. Mrs. Rinni Shah 20 0.000
7. Mrs. Sonaben Shah 20 0.000

Total 10000000 100.000

* Rounded off

b) Particulars of top ten shareholders ten days prior to the date of the Draft Prospectus:

Name of share hol der

No of shares held

| % of paid up capital*

1 Mr. Kaivan Shah 5000000 50.000
2. Mrs. Meghna Shah 4999900 49.999
3. Mr. Amitbhai Shah 20 0.000
4, Mr. Munir Shah 20 0.000
5. Mrs. Rajvi Shah 20 0.000
6. Mrs. Rinni Shah 20 0.000
7. Mrs. Sonaben Shah 20 0.000

Total 10000000 100.000

* Rounded off

c) Particulars of the top ten shareholders two years prior to the date of the Draft Pros pectus:

Name of share hol der

No of shares held

% of the then existing

paid up capital*

1. Mr. Mahendrakumar M Shah 250000 50.000
2. Mr. Jitendrakumar M Shah 250000 50.000
Total 500000 100.000

* Rounded off

18. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

19. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

20. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the
other categories or a combination of categories at the discretion of our Company in consultation with the LM and
Designated Stock Exchange. Such inter-se spill over, if any, would be effected in accordance with applicable laws,
rules, regulations and guidelines.

21. An Applicant cannot make an application for more than number of Equity Shares being issued through this Issue,

subject to the maximum limit of investment prescribed under relevant laws applicable to each category of
investors.
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22.

23.

24.

25.

26.

27.

28.

No payment, direct or indirect in the nature of discount, commission, allowance or otherwise shall be made either
by us or our Promoters to the persons who receive allotments, if any, in this Issue.

We have 7 (Seven) shareholders as on the date of filing of the Draft Prospectus.
Our Promoter and the members of our Promoter Group will not participate in this Issue.
Our Company has not made any public issue or right issue since its incorporation.

Neither the Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of the Draft
Prospectus.

Our Company shall ensure that transactions in the Equity Shares by the Promoter and the Promoter Group between
the date of filing the Draft Prospectus and the Issue Closing Date shall be reported to the Stock Exchanges within
twenty-four hours of such transaction.

Except Mr. Kaivan Shah, Chairman and Managing Director who holds 50,00,000 Equity Shares, Mrs. Meghna
Shah, Whole-Time Director who holds 49,99,900 Equity Shares, Mr. Munir Shah, Non-Executive Director who
holds 20 Equity Shares and Mrs. Rinni Shah, Chief Financial Officer who holds 20 Equity Shares; none of our
other Directors or Key Managerial Personnel holds Equity Shares in our Company. For further details of holding
see the chapter titled “Our Management” beginning on page no. 94 of this Draft Prospectus.
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SECTION IV - PARTICULARS OF THE ISSUE
OBJECT OF THE ISSUE

The objects of the Issue are to finance our business expansion plans and achieve the benefits of listing on the SME
platformof BSE Limited. We believe that listing will enhance our corporate image and brand name of our Co mpany.

The objects of the Issue are as stated below:

I Acquisition of Land/Plot of Land and other strategic Initiatives;

Il Capital Contribution towards 45% stake in Rajul Projects LLP — Project Ratna Artemus I1- Paldi, Ahmedabad
11I. General Corporate Purpose;
V. Meeting Public Issue Expenses.

The main objects of our Memorandum of Association permits us to undertake our existing activities and the activities
for which the funds are being raised by us, through the present Issue. The fund requirement and deployment is based on
internal manage ment estimates and has not been appraised by any bank or financial institution.

The details of the proceeds of the Issue are summarized in the table below:

Requirements of Funds
( In Lakhs)

Particulars

Total

Cost of

the
Project

Amount
Deploye
d upto
October
25,2017
in
Project

Our
Sharing

Amount
Deploye
d upto
October
25,2017
by our
Compan

y*

Balance
Amount
to be
Deploye
din
Project

Balance
Amount
to be
financed
/deploye
d from
IPO
Proceeds

% of the
IPO
Proceeds

I.| Acquisition of Land/Plot
of Land and other
strategic Initiatives - - - - - 1400.00 60.06
Il.] Capital Contribution
towards 45% stake in
Rajul Projects LLP —
Project Ratna Artemus Il-
Paldi, Ahmedabad 1300.00 571.87 45% 257.34 728.13 327.66 14.06
II.] General Corporate
Purpose - - 538.00 23.08
IV.| Meeting Public  Issue
Expenses - - 65.34 2.80
Total - - 257.34 2331.00 100.00

*As certified by Statutory Auditor certificate dated October 26, 2017

Means of Finance

The Company intends to finance the fund requirement for Ob jects of the Issue in the following manner:

Funding Pattern
IPO Proceeds

Amount & In Lakhs)

2331.00

Internal Accruals*

257.34

*As certified by Statutory Auditor certificate dated October 26, 2017

We propose to meet the entire requirement of funds for the Objects from the Net Proceeds of the Issue. Accordingly,
the requirement under Regulation 4(2)(g) of the SEBI ICDR Regulations of firm arrangements of finance through
verifiable means for the 75% of the stated means of finance excluding the Issue Proceeds and internal accruals is not
applicable.

Our fund requirements and deployment thereof are based on the estimates of our management. These are based on
current circumstances of our business and are subject to change in light of changes in external circumstances or costs,
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or in our financial condition, business or strategy. Our management, in response to the dynamic nature of the industry,
will have the discretion to revise its business plan from time to time and consequently our funding requirement and
deployment of funds may also change. This may also include rescheduling the proposed utilization of Proceeds and
increasing or decreasing expenditure for a particular object vis-a-vis the utilization of Proceeds. In case of a shortfall in
the Net Proceeds, our management may explore a range of options which include utilisation of our internal accruals,
debt or equity financing. Our management expects that such alternate arrangements would be available to fund any
such shortfall.

Part of the issue proceeds may be utilized to be paid as consideration to Promoter or Promoter Group or Group
Entities or directors/Key Managerial Personnel or associates or any other related parties of our company or
entities in which our Promoters, Directors hawe interest, in case our Company acquires land/plot of land or any
other immovable properties from such entities or enter into joint venture agreement/project as a part of
strategic initiatives with such entities. For further details refer the section “Risk factors” appearing on page no.
8.

Utilization of Proceeds of IPO

Major Heads of Requirements of Funds Amount ] In Lakhs)
l. Acquisition of Land/Plot of Land and other strategic Initiatives 1400.00
Il Capital Contribution towards 45% stake in Rajul Projects LLP — 327.66

Project Ratna Artemus Il- Paldi, Ahmedabad (45% of total Construction Cost of
] 728.13 Lakhs for building 48000 Square Feet)

1l. General Corporate Purpose 538.00
V. Meeting Public Issue Expenses 65.34
Total 2331.00

Brief Details of the Object
. Acquisition of Land/Plot of Land and other strategic Initiatives:

In pursuit of our business strategy, our company will acquire the land/plot of land or any other immovable properties
or enter into joint venture agreement/project with other entities as a part of strategic initiatives which is not restricted to
the properties/projects situated/to be situated within the Ahmedabad City. Our Board of Directors emphasize that
preference is to be given to the properties/project in a prime location (Prime location will be decided by the Board of
Directors depending upon number of factors like legal clearance, location, potential development of area, infrastructure
facilities available, etc)

As a part of business strategy, our company will acquire the land/plot of land at hair cut price and will sell this plot of
land at profit or may even sometimes sell at cost price, if there is any shortfall of fund in our exsting, ongoing or
ongoing cum proposed projects. Our company may enter into joint venture agreement for developing our project as a
part of business strategic initiative for which we may utilize IPO proceeds. In addition, if we do not find any such
opportunities for developing projects jointly with some other entities, in such case we may also utilize IPO proceeds
for developing our own projects.

Pursuant to our Board’s discussion in the Board meeting dated October 25, 2017, we intend to utilize ¥1400.00 Lakh
from the IPO Proceeds towards such potential strategic initiatives. This amount is based on our management’s current
estimates of the amounts to be utilized towards this Object. The proceeds of the Issue may not be the total value of such
strategic initiative undertaken, but provide us with enough leverage to contract. As on the date of this Draft Prospectus,
we have not entered into any definitive agreements towards any such potential strategic initiatives.

The actual deployment of funds will depend on a number of factors, including the timing and nature of strategic
initiative undertaken, as well as general factors affecting our results of operation, financial condition and access to
capital. These factors will also determine the form of investment for these potential strategic initiatives, i.e., whether
they will involve equity, debt or any other instrument or combination thereof. In the event that there is a shortfall of
funds required for such strategic initiatives, such shortfall shall be met out of the portion of the IPO Proceeds allocated
for general corporate purposes and/or through our internal accruals or borrowings or any combination thereof. Further,
in the event that there is a surplus, such amount shall be utilized towards general corporate purpose.

Il. Capital Contribution towards 45% stake in Rajul Projects LLP — Project Ratna Artemus I1- Paldi,
Ahmedabad
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RATNA ARTEMUS II, Paladi will comprise of 7 Story to offer 900 Square Feet to 1500 Square Feet Shop,
commercial Space, spread over an area of 1064 Square Meteres. The Customer will have access to facility like Lifts,
Bore With 24 Hours of Water Supply, Elegant Foyer, 2 Basement Parking, etc. RATNA Artemus 11, Paldiscores well it
comes to Location, Infrastructure, design, Features, construction quality, environment and security. Its strategic and
elaborate design is completely based on the choice of the customer with standard and is designed.

g In Lakhs)

Balance

Name of the Cost of Total Fund (ATDUNT L

PrOJect_/Type Locatl_on of Ol_Jr Cost olf Lantg emsineton | G Fund deploye e

of Project & Project  Sharing”™ Land™ Area 3 .4 Deployed | byour

Entity Project Compan deployed

from IPO
Proceeds®

Ratna- Paldi 45% | 571.87 | 1064 | 728.13 1300.00 | 571.87 257.34 327.66

Artemus -IlI | Ahmedabad Sq.

Commercial Mt

Project

Rajul

Projects

LLP

~ Rajul Projects LLP is formed on July 20, 2017 to construct “Ratna- Artemus —II” Commercial Project cost of

1300 Lakhs. The capital and profit sharing ratio structure in Rajul Projects LLP is as follows:

Name of Partners

| Capital Contribution ratio

Profit/ Loss Sharing ratio

1. Mr. Kaivan Shah (Promoter and Chairman 5.00% 5.00%
and Managing Director of our Company)
2. Mr. Tarishraj Shah 25.00% 22.50%
3. Ratnabhumi Developers Private Limited 45.00% 50.00%
4. Kalikund Construction Private Limited 25.00% 22.50%
Total 100.00% 100.00%
Note

! Cost of land T 571.87 Lakhs (approximately) which is comprises of basic cost of Land ¥ 540.00 Lakhs, Registration
expenses 0f ¥ 5.41 Lakhs and Stamping expenses of ¥ 26.46 Lakhs.
2 Rajul Projects LLP has acquired 1064 Square Meters land at T.P -6, FP-356, Paldi, Ta, Sabarmati, Dist:
Ahmedabad, from Mr. Shailendrasingh Mahendrasingh, Mr. Upendrasingh Mahendrasingh, Mr. Prabhsharan
Mahendrasingh acting individually and as Karta of Shailendrasingh Mahendrasingh (HuF), Mr. Upendrasingh
Mahendrasingh (Huf), Mr. Prabhsharan Mahendrasingh (HuF) respectively (“Sellers”).
The total cost of construction will be approximately ¥ 728.13 Lakhs for constructing 48,000 Square Feet on land
area of 1064 Square Meteres duly certified on October 30, 2017 by Architect, M/s. 99 Studio (License No.
CA/2015/69261), having office at 11" Floor, Landmark, Above State Bank of India, Nr. Titatium City Center,
Anandnagar Road, Satellite, Ahmedabad -380015.Tel: +91-79-40028361/62, Email:info@99studio.in, Web:
www.99studio.in
* The total cost of Project is ¥ 1300 Lakhs which comprises of Land Cost ¥ 571.87 Lakhs and construction cost ¥
728.13 Lakhs. Out of the total cost of Project of ¥ 1300 Lakhs, our Company has deployed fund of ¥ 257.34 Lakhs
upto October 25, 2017 towards acquisition of Land of ¥ 571.87, being 45% capital contribution, duly certified by
Statutory Auditor certificated dated October 26, 2017.
The balance fund required to construct the Ratna- Artemus -1l Commercial Project is ¥ 728.13 Lakhs. The balance
capital contribution of ¥ 327.66 Lakhs, being 45% stake in Rajul Projects LLP will be utilize out of the Proceed of
IPO.

ADDITIONAL DISCLOSURES FORONE OF THE OBJECTBEING INVESTMENT IN NATURE

Status

Particulars
Name of Entity

Rajul Projects LLP

Ratna- Artemus -1l Commercial Project

Capital Contribution — 45% in Rajul Projects LLP
Not Applicable

1
2 Name of the Project

3. Details of the Form Of Investment

4 If the form of Investment has not been
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decided, a statement to that effect

5. If the Investment is in debt instrument, | Not Applicable
complete details regarding rate of
Interest, Whether secured or unsecured

6. If the Investment is in Equity, whether | Not Applicable
any dividends are assured
7. The nature of the Benefit expected to | Rajul Projects LLP will share profits in ratio of:
accrue as a result of the investment
Name of Entity Person Profit Sharing Ratio in %
Ratnabhumi Developers 50.00
Limited
Kaivan J. Shah 5.00
Kalikund Construction 22.50
Private Limited
Tarishraj H. Shah 22.50

As per LLP agreement dated July 25, 2017, interest at the rate
of 12% p.a. as prescribed u/s. 40(b)(iv) of the Income Tax Act,
1961 on capital contribution/loan/ capital by whatsoever name
called will be paid to partners or credit to their respective capital
account before arriving at the divisible profit or loss.

I11. GENERAL CORPORATEPURPOSE:

Our Company will have flexibility in applying ¥ 538.00 Lakh for general corporate purpose towards acquisition of
land, construction project, brand building exercises, financing normal capital expenditure, strategic initiatives,
expanding into new geographies, preoperative expenses, funding routine working capital if any and strengthening our
marketing capabilities. Our Management, in accordance with the policies of our Board, will have flexibility in utilizing
the proceeds earmarked for general corporate purposes. We intend to use ¥ 538.00 Lakh for general corporate purposes.

IV. PUBLIC ISSUE EXPENSES:

The expenses of this Issue include, among others, underwriting and management fees, selling commission, printing and
distribution expenses, legal fees, advertising expenses and listing fees. The estimated Issue expenses are as follows:

R in Lakh)
Sr. No. Particulars | Amount
1 Payment to Merchant Banker including fees and reimbursements of Market Making Fees,
selling commissions, brokerages, payment to other intermediaries such as Legal Advisors,
Registrars, Bankers etc and other out of pocket expenses. 42.00
2. 