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TECHNOLOGIES LIMITED

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise specified or
indicates, requires or implies, shall have the meaning as provided below. References to any legislations, acts, regulation, rules,
guidelines, circulars, notifications, policies or clarifications shall be deemed to include all amendments, supplements or re-
enactments and modifications thereto notified from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under such provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent applicable, the
meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the
rules and regulations made thereunder. If there is any inconsistency between the definitions given below and the definitions

contained in the General Information Document (defined hereinafter), the following definitions shall prevail.

General Terms

Term

Description

“Esconet” —or — “We” or -
‘us” or -‘our Company”
or - ‘the Issuer” — or -
“Company”

Unless the context otherwise requires, refers to Esconet Technologies Limited, a company
incorporated under the Companies Act, 1956, bearing Corporate Identification Number
U62099DL2012PLC233739 and having registered office at D-147 Okhla Industrial Area,
Phase-1, South Delhi, New Delhi - 110020.

Company Related Terms

Terms Description
Articles / Articles of Unless the context otherwise requires, refers to the Articles of Association of Esconet
Association Technologies Limited, as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee is in
accordance with Section 177 of the Companies Act, 2013 and rules made thereunder and
disclosed as such in the chapter titled - Our Management on page 163 of this Red
Herring Prospectus.

Auditors/ Statutory
Auditors

The Statutory Auditors of our Company, being M/s Goel Mintri & Associates having FRN
013211N.

Board of Directors /
Board/ Director(s)

The Board of Directors of Esconet Technologies Limited, including all duly Constituted
Committees thereof.

Central Registration
Centre (CRC)

It’s an initiative of Ministry of Corporate Affairs (MCA) in Government Process Re-
engineering (GPR) with the specific objective of providing speedyincorporation related
services in line with global best practices. For more details please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Himanshu Purohit.

Companies Act

The Companies Act, 2013 including provisions of the Companies Act, 1956, to the extent not
repealed.

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company being Mr. Rajnish
Pandey.

Depositories Act

The Depositories Act, 1956, as amended from time to time.

Equity Shares

Equity Shares of our Company of Face Value of 2 10/- each unless otherwise specified in
the context thereof.

Equity Shareholders

Persons holding equity shares of our Company.

Group Entities

The group entities of our Company, as covered under the applicable accounting standards and
other companies as considered material by our Board in terms of the Materiality Policy and as
set forth in-Group Entities on page 183 of this Red Herring Prospectus.

HUF

Hindu Undivided Family.

Indian AS

Indian Accounting Standard

Key Managerial Personnel

The officer vested with executive power and the officers at the level immediately below the
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Terms

Description

IKey
Employees

Managerial

Board of Directors as described in the chapter titled -Our Management on page 163 of this
Red Herring Prospectus.

Key Performance
Indicators/ KPls

Key financial and operational performance indicators of our Company, as included in ‘Basis
for the Offer Price’ and ‘Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Key Performance Indicators’ on pages 88 and 264, respectively

MOA / Memorandum /

Memorandum of Association of Esconet Technologies Limited.

Memorandum of

Association

Non-Residents A person resident outside India, as defined under FEMA.

NRIs / Non-Resident | A person outside India, as defined under FEMA and who is a citizen of India or a Person of

Indians

Indian Origin under Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, Company, partnership, limited liability Company, joint venture,
or trust or any other entity or organization validity constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Promoters or Our | Mr. Santosh Kumar Agrawal, Mr. Sunil Kumar Agrawal and Mr. Vineet Agrawal.

Promoters

Promoters Group The companies, individuals and entities (other than companies) as defined under Regulation
2(1) (pp) of the SEBI (ICDR) Regulations, 2018, which is provided in the chapter titled - Our
Promoter and Promoters Group. For further details refer page 179 of this Red Herring
Prospectus.

Registered Office The Registered office of our company which is located at D-147 Okhla Industrial Area, Phase-
1, South Delhi, New Delhi — 110020

Restated Financial | The Restated Financial statements of our Company, which comprises the restated statement of

Statements Assets and Liabilities for the period ended September 30, 2023 and for the year ended on March
31, 2023, 2022 & 2021 and the restated statements of profit and loss for the period ended
September 30, 2023 and for the year ended on March 31, 2023, 2022 & 2021 and the restated
cash flows for the period ended September 30, 2023 and for the year ended on March 31, 2023,
2022 & 2021 of our Company prepared in accordance with Ind AS and the Companies Act and
restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Revised Guidance
Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, together with
the schedules, notes and annexure thereto

ROC Registrar of Companies, Delhi.

SEBI Securities and Exchange Board of India, constituted under the SEBI Act, 1992.

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended.

SEBI (LODR) Regulations

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, asamended.

SEBI (Takeover)| SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 2011, as amended
Regulations  or  SEBI| from time to time.

(SAST) Regulations

Stock Exchange Unless the context requires otherwise, refers to, the Emerge Platform of National Stock

Exchange of India Limited.

Shareholders

Equity shareholders of our Company, from time to time

Offer Related Terms

Terms

Description

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof of registration
of the Bid cum Application Form.

Allotment/ Allot/

Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh
Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated
Stock Exchange.
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Terms Description
Allottee The successful applicant to whom the Equity Shares are being / have been allotted.
Applicant Any prospective investor who makes an application for Equity Shares of our Company in

terms of this Red Herring Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our Company
in terms of this Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity Shares in
the Issue.

ASBA/ Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for Subscribing to
the Issue containing an authorization to block the application moneyin a bank account
maintained with SCSB.

Account maintained with an SCSB and specified in the Application Form which will be blocked
by such SCSB or account of the RIlIs blocked upon acceptance of UPI Mandate request by Rlls

ASBA Account using the UPI mechanism to the extent of the appropriate Bid / Application Amount in relation
to a Bid / Application by an ASBA Applicant.

ASBA Investor/ASBA | Any prospective investor(s)/applicants(s) in this Issue who apply (ies) through the ASBA

applicant process.

Banker(s) to the lIssue/
Public Issue Bank(s).

Collectively, the Escrow Collection Banks(s), Sponsor Bank, Refund Bank(s) and Public Issue
Bank, in our case being Kotak Mahindra Bank Limited.

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants under the Issue
and which is described under chapter titled “Issue Procedure” beginning on page 314 of this
Red Herring Prospectus.

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to
submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor Investor
pursuant to submission of the Anchor Investor Application Form, to subscribe to or purchase the
Equity Shares at a price within the Price Band, including all revisions and modifications thereto
as permitted under the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and
the relevant Bid cum Application Form. The term “Bidding” shall be construed accordingly.

Bidding Centres

Centres at which the Designated Intermediaries accepted the ASBA Forms, i.e., Designated
Branches of SCSBs, Specified Locations for members of the Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for
CDPs.

Bid Lot

1600 Equity Shares and in multiples of 1600 Equity Shares thereafter.

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being Tuesday, February 20, 2024, which
shall be published in [] editions of [*] (a widely circulated English national daily newspaper), [¢]
and editions of [] (a widely circulated Hindi national daily newspaper). Further Hindi is also the
regional language of the place where our registered office is located at. Our Company, in
consultation with the LM, may, consider closing the Bid/Offer Period for QIBs one Working Day
prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. In case of
any revision, the extended Bid/ Offer Closing Date shall be widely disseminated by notification to
the Stock Exchanges, and also be notified on the websites of the BRLM and at the terminals of the
Syndicate Members, if any and communicated to the Designated Intermediaries and the Sponsor
Bank, which shall also be notified in an advertisement in same newspapers in which the Bid/ Offer
Opening Date was published, as required under the SEBI ICDR Regulations.

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, being Friday, February 16, 2024, which
shall be published in [*] editions of [¢] (a widely circulated English national daily newspaper),
[+] editions of [] (a widely circulated Hindi national daily newspaper). Further Hindi is also the
regional language of the place where our registered office is located at.

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and the
Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can submit
their Bids, including any revisions thereof in accordance with the SEBI ICDR Regulations and
the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall be kept open
for a minimum of three Working Days for all categories of Bidders, other than Anchor Investors.
Our Company, in consultation with the Lead Manager may consider closing the Bid/Offer
Period for the QIB Portion One Working Day prior to the Bid/Offer Closing Date which shall




Terms

Description

also be notified in an advertisement in same newspapers in which the Bid/Offer Opening Date
was published, in accordance with the SEBI ICDR Regulations. In cases of force majeure,
banking strike or similar circumstances, our Company may, in consultation with the LM, for
reasons to be recorded in writing, extend the Bid / Offer Period for a minimum of three Working
Days, subject to the Bid/ Offer Period not exceeding 10 Working Days.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus
and the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor
Investor

Book Building Process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR Regulations,
in terms of which the Offer is being made.

Cap Price

The higher end of the Price Band, subject to any revisions thereto, above which the Offer Price
and the Anchor Investor Offer Price will not be finalized and above which no Bids will be
accepted.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the ASBA
Applicants with the Registrar to the Issue and the Stock Exchange and a list of which is available
at www.sebi.gov.in , or at such other website as may be prescribed by SEBI from time to time.

Demaographic Details

The demographic details of the Applicants such as their address, PAN, occupation and bank
account details.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA Applicants
and a list of which is available at www.sebi.gov.in, or at such other website as may be
prescribed by SEBI from time to time.

Designated Date

The date on which funds are transferred from the amount blocked by the SCSBs is transferred
from the ASBA Account to the Public Issue Account, as appropriate, after the Issue is closed,
following which the Equity Shares shall be allotted/transfer to the successful Applicants.

Designated Stock Emerge Platform of National Stock Exchange of India Limited or NSE Emerge.
Exchange
Draft ~ Red  Herring Draft Red Herring Prospectus filed with NSE Emerge for obtaining in-principal approval.
Prospectus

o NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation
Eligible NRIs under the Issue and in relation to whom this Red Herring Prospectus constitutes an invitation

to subscribe to the Equity Shares offered herein.

Emerge Platform of NSE

The Emerge Platform of National Stock Exchange of India Limited for listing equity shares
offered under Chapter IX of the SEBI (ICDR) Regulation which was approved by SEBI as an
SME Exchange.

First/ Sole Applicant

The applicant whose name appears first in the Application Form or Revision Form.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less than the face
value of Equity Shares, at or above which the Offer Price and the Anchor Investor Offer Price
will be Finalized and below which no Bids will be accepted.

Issue/ Issue Size/ Initial
Public  Issue/ Initial
Public Offer/Initial
Public Offering/ IPO

Public Issue of 33,60,000 Equity Shares of face value of 210/- each fully paid of our Company
for cash at a price of X [e] per Equity Share (including a premium of Z [e] per Equity Share)
aggregating Z [e] Lakhs by our Company.

Issue Agreement

The agreement dated November 21, 2023 between our Company and the Lead Manager,
pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription is Tuesday, February 20, 2024.

Issue Opening Date

The date on which Issue opens for subscription is Friday, February 16, 2024.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of both the
days during which prospective investors may submit their application.

Issue Price

The price at which the Equity Shares are being issued by our Company under this Red Herring
Prospectus being X [e] per Equity Share of face value of R10/- each fully paid.

Issue Proceeds

Proceeds from the Issue that will be available to our Company, being X [e].

LM / Lead Manager

Lead Manager to the Issue, in this case being Corporate CapitalVVentures Private Limited.
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Terms

Description

Listing Agreement

The equity listing agreement to be signed between our Company and the National Stock
Exchange of India Limited.

Market Makers appointed by our Company from time to time, in this case being S S Corporate
Securities Limited having SEBI registration number INZ000219533 who have agreed to

Market Maker receive or deliver the specified securities in the market making process for a period of three
years from the date of listing of our Equity Shares or for any other period as may be notified by

SEBI from time to time.

Market Making | The Agreement entered into between the Book Running Lead Manager, Market Maker and

Agreement our Company dated February 09, 2024.

Market Maker The Reserved Portion of 1,76,000 Equity Shares of face value of 10/- each fully paid for cash

Reservation at a price of X [e] per Equity Share aggregating X [e] for the Market Maker in this Issue.

Mutual Fund(s) A mutual fund reglstergd with SEBI under the SEBI (Mutual Funds) Regulations,1996, as
amended from time to time.

The Issue (excluding the Market Maker Reservation Portion) of 31,84,000 Equity Shares of
Net Issue/ Offer face value of 10/- each of Issuer at X [®] (including share premium of X [e]) per equity share

aggregating to X [e].

The Issue Proceeds, less the Issue related expenses, received by the Company. For information
Net Proceeds about use of the Issue Proceeds and the Issue expenses, please refer to the chapter titled -

‘Objects of the Issue” beginning on page 74 of this Red Herring Prospectus.

NIF National Investment Fund set up by resolution F. No. 2/3/2005-DDII dated November 23, 2005
of Government of India published in the Gazette of India.

Non-Institutional All Applicants that are not Qualified Institutional Buyers or Retail Individual Investors and who

Applicants have applied for Equity Shares for an amount more than % 2,00,000/-

A company, partnership, society or other corporate body owned directly or indirectly to the
ocCB / Overseas | extent of at least 60% by NRIs, including overseas trust in which not less than 60% of beneficial
Corporate Body interest is irrevocably held by NRIs directly or indirectly as defined under Foreign Exchange

Management (Deposit) Regulations, 2000. OCBs are not allowed to invest in this Issue.
Payment through
electronic transfer of | Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.
funds
Prospectus The Prospectus, which is filed with the ROC containing, inter alia, the Issue opening and

closing dates and other information.

Price Band Price Band of a minimum price (Floor Price) of X 80.00 and the maximum price (Cap Price) of

% 84.00 and includes revisions thereof. The Price Band will be decided by our Company in
consultation with the BRLM and advertised in two national daily newspapers (one each in
English and in Hindi) with wide circulation and one daily regional newspaper, in the language
where the registered office of the Company is situated, with wide circulation at least two
working days prior to the Bid / Offer Opening Date.

Public Issue Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. Kotak Mahindra Bank
Limited by our Company to receive monies from the SCSBs from the bank accounts of the
ASBA Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial institutions as
specified in Section 4A of the Companies Act, scheduled commercial banks, mutual fund
registered with SEBI, FIl and sub-account (other than a sub-account which is a foreign
corporate or foreign individual) registered with SEBI, multilateral and bilateral development
financial institution, venture capital fund registered with SEBI, foreign venture capital investor
registered with SEBI, state industrial development corporation, insurance company registered
with Insurance Regulatory and Development Authority, provident fund with minimum corpus
of % 2,500 Lakh, pension fund with minimum corpus of % 2,500 Lakh, NIF and insurance funds
set up and managed by army, navy or air force of the Union of India, Insurance funds set up
and managed by the Department of Posts, India.

Refund Account

The account opened with the Refund Bank(s), from which refunds, if any, of the whole or part
of the Bid Amount to Anchor Investors shall be made.

Refund Bank

The Bankers to the Offer with whom the Refund Account(s) are opened, in this case being Kotak
Mahindra Bank Limited.
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Refunds through
electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS,Direct Credit or
RTGS or NEFT or the ASBA process, as applicable

Registrar Agreement

The registrar agreement Dated November 17, 2023 between our Company and Registrar to the
Issue in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to
the Issue.

Registrar/ Registrar to
the Offer

Registrar to the Offer being Skyline Financial Services Private Limited. For more information
please refer —General Information on page 53 of this Red Herring Prospectus.

Unless the context specifies something else, this means the SEBI (Issue of Capital and

Regulations Disclosure Requirement) Regulations, 2018 as amended from time to time.
Retail Individual | Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for
Investors the Equity Shares of a value of not more than % 2,00,000/-
Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)Regulations,
1994, as amended from time to time, and which offer the service ofmaking Application/s
SCSB Supported by Blocked Amount including blocking of bankaccount and a list of which is

available on http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at such
other website as may be prescribed by SEBI from time to time.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed by the
Issuer to act as a conduit between the Stock Exchanges and NPCI in order to push the mandate
collect requests and / or payment instructions of the retail investors into the UPI. In this case
Kotak Mahindra Bank Limited

Underwriter

Underwriter to this Issue is Corporate CapitalVVentures Private Limited.

Underwriting Agreement

The agreement dated February 09, 2024 entered into between our Company ,Corporate
CapitalVentures Private Limited and SS Corporate Securities Limited.

Unified
Interface / UPI

Payments

The instant payment system developed by the National Payments Corporation of India.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working days means,

all days on which commercial banks in the city as specified in this Red Herring Prospectus are

open for business

1. However, in respect of announcement of price band and bid/ Offer period, working day
shall mean all days, excluding Saturdays, Sundays and public holidays, on which
commercial banks in the city as notified in the Red Herring Prospectus are open for
business

2. In respect to the time period between the bid/ Offer closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading days of the
stock exchange, excluding Sundays and bank holidays in
accordance with circular issued by SEBI.

Conventional Terms/ General Terms / Abbreviations

Abbreviation Full Form

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in and registered with SEBI under the SEBI AIF
Regulations

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BIFR Board for Industrial and Financial Reconstruction

Bn Billion

BRLM Book Running Lead Manager

BSE Bombay Stock Exchange of India Limited

10
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CAGR Compounded Annual Growth Rate

Carpet Area The area of the apartment excluding the thickness of inner walls.

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CGST Act Central Goods and Services Tax Act, 2017

CIBIL Credit Information Bureau (India) Limited

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CSR Corporate Social Responsibility

CST Central Sales Tax

DIN Director Identification Number

DP Depository Participant

DP ID Depository Participant’s identification

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry
Government of India

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFO Employees’ Provident Fund Organization

EPS Earnings Per Share

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident Account

EDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and theregulations
framed there under
Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or

Flis Issue of Security by a Person Resident outside India) Regulations, 2000) registered with SEBI
under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FTP Foreign Trade Policy

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI

Regulations

FY / Fiscal/Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

GDP

Gross Domestic Product

Gol/Government

Government of India

GST

Goods & Services Tax

HUF Hindu Undivided Family

IAS Rules Indian Accounting Standards, Rules 2015

I.T. Act Income Tax Act, 1961, as amended from time to time

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IGST Act Integrated Goods and Services Tax Act, 2017

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, as
notified under the Companies (Indian Accounting Standard) Rules, 2015

IPO Initial Public Offering

11




IRDAI Insurance Regulatory and Development Authority of India
ISO International Organization for Standardization

IST Indian Standard Time

KMP Key Managerial Personnel

KPI Key Performance Indicator

Ltd Limited

MAPIN Market Participants and Investors Integrated Database
MCA Ministry of Corporate Affairs, Government of India

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non-Banking Financial Company

NDOH Next Date of Hearing

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NGT National Green Tribunal

NOC No Obijection Certificate

NPCI National Payments Corporation of India

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

oCB Overseas Corporate Bodies

OPC One Person Company as defined under section 2(62) of The Companies Act, 2013
p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

Plots Parcel of land demarcated through boundary

PMI Purchasing Managers’ Index

PPP Purchasing power parity

QIC Quarterly Income Certificate

RBI The Reserve Bank of India

RoC Registrar of Companies

ROE Return on Equity

RONW Return on Net Worth

Rs. R Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement

RERA Real Estate Regulatory Authority

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

12
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SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

Sec. Section

SGST Act State Goods and Services Tax Act, 2017

SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

Super Area The built-up area added to share of common areas which includes staircases,reception, lift
shafts, lobbies, club houses and so on

TIN Taxpayers ldentification Number

TDS Tax Deducted at Source

UGST Act Union Territory Goods and Services Tax Act, 2017

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI.
The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,2018, SEBI

UPI Circulars circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021,
SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021,
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021,
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or
notifications issued by SEBI in this regard.

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system
developed by the National Payments Corporation of India (NPCI).
The request initiated by the Sponsor Bank and received by an RII using the UPI Mechanism to

UPI Mandate Request authorize blocking of funds on the UPI mobile or other application equivalent to the Bid
Amount and subsequent debit of funds in case of Allotment
The bidding mechanism that may be used by a RIB to make an application in the Issue in

UPI Mechanism accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1,
2018

UPI PIN Password to authenticate UPI transaction

VAT Value Added Tax

VvC Venture Capital

VCE / Venture Capital Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India

Fund P (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in
India.

WIP Work in process

WHO World Health Organization

WEO WEO World Economic Outlook

YoY Year on Year

Industry Related Terms

Term Description

Al Artificial Intelligence
AWS Amazon Web Services
Azure Microsoft's Cloud Service
BaaS Backup as a Service

BGP Border Gateway Protocol
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BYOD Bring Your Own Device

CMDB Configuration Management Database

Core A core, or CPU core, is the "brain" of a CPU (central processing unit). It receives instructions
and performs calculations or operations to satisfy those instructions. A CPU can have multiple
cores. Each CPU core can perform operations separately from the others. Multiple cores may
also work together to perform parallel operations on a shared set of data in the CPU's memory
cache.

CPU Central Processing Unit

DaaS Desktop as a Service

DHCP Dynamic Host Configuration Protocol

DNS Domain Name System

DR Disaster Recovery

DRaaS Disaster Recovery as a Service

DDoS Distributed Denial of Service

GCP Google Cloud Platform

GPU Graphics Processing Unit

HCI Hyper Converged Infrastructure

HDD Hard Disk Drive

HPFS High-Performance File System

IAM Identity and Access Management

laaS Infrastructure as a Service

ICT Information and Communications Technology

IDS Intrusion Detection System

IP Internet Protocol

loT Internet of Things

ISP Internet Service Provider

IT Information Technology

KPI Key Performance Indicator

LAN Local Area Network

ML Machine Learning

MPLS Multiprotocol Label Switching

NAS Network Attached Storage

NAT Network Address Translation

PaaS Platform as a Service

PFS Perfect Forward Secrecy

SQS Quality of Service

RAID Redundant Array of Independent Disks

RAM Random Access Memory

SaaS Software as a Service

SAN Storage Area Network

SIP Session Initiation Protocol

SLA Service Level Agreement

SNMP Simple Network Management Protocol

SSD Solid State Drive

SSL Secure Sockets Layer

TCP/IP Transmission Control Protocol/Internet Protocol

TLS Transport Layer Security

uc Unified Communications

VolP Voice over Internet Protocol

VPN Virtual Private Network

14
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‘ WAN ‘ Wide Area Network

Notwithstanding the foregoing:

1.

2.

In the section titled “Main Provisions of the Articles of Association” beginning on page number 345 of the Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Offer Documents” and “Our Business” beginning on page numbers 18 and
112respectively, of the Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;
In the section titled “Risk Factors” beginning on page number 27 of the Red Herring Prospectus, defined terms shall
have the meaning given to such terms in that section;

In the chapter titled “Statement of Tax Benefits” beginning on page number 93 of the Red Herring Prospectus, defined
terms shall have the meaning given to such terms in that section;

In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on page number 264 of the Red Herring Prospectus, defined terms shall have the meaning given to such terms
in that section.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Financial Data

Unless stated otherwise, the financial data included in this Red Herring Prospectus are extracted from the restated financial
statements of our Company, prepared in accordance with the applicable provisions of the Companies Act and Ind AS and restated
in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled
“Financial Statements”, as Restated ‘beginning on page 187 this Red Herring Prospectus. Our restated financial statements are
derived from our audited financial statements prepared in accordance with Ind AS and the Companies Act, and have been restated
in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a particular fiscal
year are to the 12 months period ended 31st March of that year. In this Red Herring Prospectus, any discrepancies in any table
between the total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded off to two decimal
points. There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify
their impact on the financial data included herein and urges you to consult your own advisors regarding such differences and their
impact on the Company’s financial data. Accordingly, to what extent, the financial statements included in this Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices / Ind AS. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented
in this Red Herring Prospectus should accordingly be limited. Any percentage amounts, as set forth in ‘Risk Factors™, “Our
Business”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations™ and elsewhere in this Red
Herring Prospectus unless otherwise indicated, have been calculated on the basis of the Company‘s restated financial statements
prepared in accordance with the applicable provisions of the Companies Act and Ind AS and restated in accordance with SEBI
(ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements”, as
Restated beginning on page 187 of this Red Herring Prospectus.

Currency and units of presentation

In this Red Herring Prospectus, references to Rupees or INR or X are to Indian Rupees, the official currency of the Republic
of India. All references to $, US$, USD, U.S. $ or U.S. Dollars are to United States Dollars, the official currency of the United
States of America. All references to million / Million / Mn refer to one million, which is equivalent to ten lacs or ten lakhs, the
word Lacs / Lakhs / Lac means onehundred thousand and Crore means ten million and billion / bn./ Billions means one hundred
crores.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Red Herring Prospectus has been obtained or derived from industry
and government publications, publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their accuracy and
completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that industry data used
in the Red Herring Prospectus is reliable, it has not been independently verified. Further, the extent to which the industry and
market data presented in the Red Herring Prospectus is meaningful depends on the reader's familiarity with and understanding
of, the methodologies used in compiling such data. There are no standard data gathering methodologies in the industry in which
we conduct our business, and methodologies and assumptions may vary widely among different industry sources.

This space has been left blank intentionally
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FORWARD LOOKING STATEMENTS

All statements contained in the Red Herring Prospectus that are not statements of historical facts constitute “forward-
looking statements . All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include statements as
to our business strategy, our revenue and profitability, and other matters discussed in the Red Herring Prospectus regarding
matters that are not historical facts. These forward-looking statements and any other projections contained in the Red Herring
Prospectus (whether made by us or any third party) are predictions and involve known and unknown risks, uncertainties and
other factors that may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

»

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely result”,
“believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”,
“objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

»  loss of consumers;

=  impact of Covid 19 pandemic or any future pandemic;

= general economic and business conditions in the markets in which we operate and in the local, regional and national and
international economies;

= Adverse natural calamities having significant impact on regions where we are having projects under implementation;

= our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

= our ability to respond to technological changes;

= our ability to attract and retain qualified personnel;

= the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new employees;

=  general social and political conditions in India which have an impact on our business activities orinvestments;

= potential mergers, acquisitions restructurings and increased competition;

= occurrences of natural disasters or calamities affecting the areas in which we have operations;

=  market fluctuations and industry dynamics beyond our control;

= changes in the competition landscape;

= our ability to finance our business growth and obtain financing on favorable terms;

= our ability to manage our growth effectively;

= our ability to compete effectively, particularly in new markets and businesses;

=  changes in laws and regulations relating to the industry in which we operate changes in governmentpolicies and regulatory
actions that apply to or affect our business; and

= developments affecting the Indian economy;

=  Any adverse outcome in the legal proceedings in which we are involved.

= Qur ability to attract and retain qualified personnel;

= Volatility of loan interest rates and inflation;

= Inability to protect our IP or any third-party claims in relation to infringement of our existing intellectual property rights or
in future

= [Inability to cater to the evolving consumer preferences, in India and abroad, in the information technology

= The occurrence of natural disasters or calamities; and

] Failure to successfully upgrade our service portfolio, from time to time.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please refer to
the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page numbers 27, 112 and 264 respectively of this Red Herring Prospectus.

Forward looking statements reflects views as of the date of the Red Herring Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated.
Neither our Company / our directors nor the Lead Manager, nor any of its affiliates have any obligation to update or otherwise
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even
if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the Lead
Manager will ensure that investors in India are informed of material developments until such time as the listing and trading
permission is granted by the Stock Exchange(s).
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SECTION Il - SUMMARY OF OFFER DOCUMENTS

A. SUMMARY OF OUR BUSINESS OVERVIEW

OUR COMPANY

Our Company was originally incorporated on March 30, 2012 as a Private Limited Company as “Esconet Technologies Private
Limited” vide Registration No. 233739 under the provisions of the Companies Act, 1956 with the Registrar of Companies,
National Capital Territory of Delhi and Haryana. Pursuant to a special resolution passed by our shareholder in the Extra —
Ordinary General Meeting held on August 09, 2023 main objects of the Company was altered and a Fresh Certificate of
Incorporation was issued on August 18, 2023 by the Registrar of Companies, Delhi. Subsequently, pursuant to a special
resolution passed by the Shareholders at their Extra-Ordinary General Meeting held on August 09, 2023, our Company was
converted from a Private Limited Company to Public Limited Company and consequently, the name of our Company was
changed to “Esconet Technologies Limited” and a Fresh Certificate of Incorporation consequent to Conversion was issued on
September 21, 2023 by the Registrar of Companies, Delhi. The Corporate Identification Number of our Company is
U62099DL2012PLC233739.

OUR BUSINESS

Esconet Technologies Private Limited, founded in 2012, is engaged in the business of meeting a wide range of IT requirements
such as high-performance supercomputing solutions, data centre facilities, encompassing storage servers, network security,
virtualization, and data protection. Our comprehensive solutions cater to the needs of SMEs, large enterprises, and public sector
clients. Furthermore, Esconet extend its capabilities into the cloud services domain through its wholly owned subsidiary,
ZeaCloud Services, ensuring that our clients have access to cutting-edge technology and a seamless IT infrastructure experience.

Throughout this journey, Esconet has garnered not only experience but also the pool of clientele base of private and public sector
organizations mentioned below. This positive evolution showcases our commitment to excellence, innovation, and
comprehensive client support. As a trusted partner, we are delivering not just solutions, but tailored strategies that empower our
clients to thrive in the rapidly evolving landscape of technology.

Ministry of Defence

National Informatics Centre-MeitY

National Informatics Centre Services Inc. — MeitY
Indian Institute of Technology

Indraprastha Institute of Technology Limited
Bharat Electronics Limited

Oil & Natural Gas Commission Limited

Engineers India Limited

Hindustan National Glass & Industries Limited etc.

VVVVVYYVY

Recognizing the demand in the Indian market, Esconet introduced its brand, HexaData, specializing in high-performance
Servers, Workstations, and storage systems. Additionally, Esconet's strategic collaboration with NVIDIA has resulted our growth
in the Artificial Intelligence (Al) and Machine Learning (ML) domain, enhancing our servers and workstations.

For detailed information on the business of our Company please refer to “Our Business” beginning on page numbers 112 of
this Red Herring Prospectus.

SUMMARY OF OUR INDUSTRY

GLOBAL SUPERCOMPUTER MARKET OUTLOOK

The global supercomputer market is projected to increase at an impressive CAGR of 10.5% and hit a valuation of US$ 19
billion by the end of 2033, up from US$ 7 billion in 2023.

In comparison to a general-purpose computer, a supercomputer is a high-performance computer. Supercomputer
performance is measured in FLOPS (Floating-Point Operations Per Second) rather than MIPS (Million Instructions Per
Second). Supercomputers are employed in computation-intensive and data-intensive technological and scientific applications
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such as biomechanics, quantum theory, fossil fuel extraction, weather prediction, molecular dynamics, cryptanalysis, nuclear
fusion research, and physical simulations.

e The number of supercomputers in the world is growing. China currently possesses 167 of the world's 500 supercomputers,
while the United States has 122.

The growing use of supercomputers in the research and development of drugs and increased biotechnology adoption is likely
to fuel the market growth during the forecast period. Supercomputers were extensively used to create drugs to combat the
COVID-19 pandemic. Supercomputers were employed to scan a massive data volume in a few milliseconds to evaluate the
coronavirus's nature and check if any components in existing medications could tackle the virus.

e For example, as part of the European Union-funded EXSCALATE4CoV project in 2020, Sanzio and his Cineca team
cooperated with 15 other partners and 24 associated members across Europe. To research the safest coronavirus treatments,
the effort brought together four supercomputer platforms in Spain, Germany, and Italy, as well as Europe's leading
pharmaceutical corporations and academic institutions. Due to the high-performance computing capacity of supercomputers
and the combined capabilities of the project members, the research was completed in a matter of months. The consortium's
supercomputers had already examined the interaction of the coronavirus with 400,000 medicinal compounds by the middle
of 2020 to see which one could Kill the virus and prevent it from growing.

e In November 2020, the two Italian supercomputers, ENI's HPC5 and Cineca's Marconi-100, performed their most
challenging work. In approximately 60 hours, they examined over 70 billion medicinal chemicals.

Moreover, major companies' increased efforts in the research and development of supercomputers are bolstering market
growth.

e For example, Aurora, a supercomputer created in suburban Chicago by Intel in collaboration with the US Department of
Energy's Argonne National Laboratory for Al research, will be two times faster than projected. As per Intel, the computer
will be capable of doing two quintillion computations per second.

GLOBAL SERVER & TRENDS

The global server market size is anticipated to reach USD 175.29 billion by 2030, growing at a CAGR of 9.3% from 2023 to
2030, according to the latest study by Grand View Research, Inc. As businesses are moving to private and public clouds, the
edge cloud, co-location facilities, and data centers have started utilizing software-defined networks (SDNs) and virtualization to
facilitate the implementation of new data analytics models. However, having realized that the incumbent servers cannot handle
the complex workloads, server industry players in the region are introducing new server designs with higher computational
power.

Newer applications that demand specific configurations and high computing requirements from users and service providers are
increasing the adoption of cloud servers for efficient functioning. Enterprises are adopting virtual or cloud servers to enhance
their global networking capabilities and cut operational and maintenance costs on their IT infrastructure. Additionally, cloud
service providers have to invest significantly in the maintenance of cooling equipment as physical servers dissipate more heat.
Due to this, provisions such as renting servers and virtualization have been gaining traction in recent years.

Tower servers are often used for multiple applications, such as communication, network, and file servers. Tower servers are
designed to be positioned on or underneath desks. These servers are flexible and easy to upgrade according to customer
requirements. Furthermore, their simplicity and robustness favor their adoption across various applications. Moreover, the
demand for low-heat and quick-cooling servers is increasing due to the volume of information stored on these servers. These
factors are collectively expected to drive the segment during the forecast period.

GLOBAL CLOUD SYSTEM MANAGEMENT OUTLOOK

Cloud System Management Market Size was valued at USD 2.1 billion in 2022. The Cloud System Management market industry
is projected to grow from USD 2.34 Billion in 2023 to USD 5.59 billion by 2032, exhibiting a compound annual growth rate
(CAGR) of 11.50% during the forecast period (2023 - 2032). Rapidly implementing virtualized workloads and improved
productivity in the workplace are the key market drivers enhancing market growth.
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Market CAGR for cloud system management is driven by the rising the increasing demand for cloud services that streamline
the administration of heterogeneous cloud infrastructures and the increased popularity of hybrid and multi-cloud strategies
among enterprises of all sizes and industries. Increased interest in cloud-based technologies from a wide range of industries is
helping to fuel the growth of the cloud systems management software market.

With AlOps capabilities, businesses have access to a plethora of tools for automating their IT operations. Organizations are
being encouraged to use AlOps solutions due to their capacity for root cause investigation, anomaly identification, and
enhanced actionable insights. Companies that adopt AlOps solutions can foresee potential problems and prepare for them.
These products assist businesses avoid the expenses caused with application and infrastructure failures. With the use of AlOps
systems, businesses can automation alert distribution, problem tracking, and information-sharing. Additionally, in recent years,
many businesses have invested a sizable percentage of their profits in their IT infrastructure.

Additionally, Cost reduction, ease of management, dependability, flexibility, and strategic advantage are just a few ways cloud-
based system solutions aid businesses. Also, corporations are hesitant to shift data to the cloud and instead choose on-premises
infrastructure to keep critical information due to concerns over privacy and security. There have been many breakthroughs and
innovations in cloud computing, but the biggest challenges have been security and interoperability.

INDIAN SERVER MARKET

India Server Market was valued at USD 1602.97 million in 2022 and is expected to register a CAGR of 7.19% during the forecast
period, owing to a rapidly increasing investment in Data Centre due to increased usage of cloud services in the country.

In order to stop the spread of COVID-19, India went into lockdown. This led to the country's remote working policy, which has
been substantially backed by cloud computing solutions and enables employees to do jobs effectively from any place. On the
cloud, such as businesses and governments can effectively handle a lot of data. These cloud services are, however, quite
vulnerable to issues such as incorrect storage configuration, insufficient identity and access management safeguards, unsafe
application programming interfaces (APIs), data loss, breaches, and leaks. These concerns will increase in importance as more
businesses adopt cloud computing models, which is likely to spur development in the installation of suitable servers and
the construction of suitable data centers. 10T is one of the most crucial connections for sensor and cloud server communication.

Government Initiatives

To open data centers (servers) in various states, the Indian government is considering a number of projects. For example, the
UP-Data Center Policy FY2021 established a target investment of INR 20,000 Crores (USD 2.5 Billion) for the development of
the 250MW data center industry. The establishment of data centers (servers) in all state areas will be made possible by this. The
way we live is changing quickly as a result of technology and data has evolved into a fundamental requirement for urbanization.
With more than 1 billion mobile devices and 45 million internet users, India's data center growth is outpacing that of the rest of
the world. As a result of this initiative, other parts of India will start investing in the production of servers, which will drive the
expansion of the country's server market.

(Source: https://www.techsciresearch.com/report/india-server-market/7252.html)

For detailed information on the industry please refer to “Our Industry” beginning on page number 95 of this Red Herring
Prospectus.

PROMOTERS
The promoters of our Company are Mr. Santosh Kumar Agrawal, Mr. Sunil Kumar Agrawal and Mr. Vineet Agrawal.

For detailed information please refer chapter titled Our Promoters and Our Promoter Group on page number 179 respectively of
this Red Herring Prospectus.

ISSUE SIZE

The Issue size comprises of fresh issuance of up to 33,60,000 Equity Shares of face value of X 10/- each fully paid-up of the
Company for cash at price of % [e] per Equity Share (including premium of X [®] per Equity Share) aggregating X [e].
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D. OBJECTS

OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

S. N. | Particulars Amount (In X Lakh)
1. | Working Capital Requirements of the Company 1,600.00
2. | Investment in wholly owned subsidiary company, Zeacloud Services Private Limited, to fund 250.00

its Capital Expenditure expenses
3. | General Corporate Purposes* [e]
Total [e]

*The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue.

E. DETAILS OF THE HOLDING OF THE SECURITIES OF PERSONS BELONGING TO THE CATEGORY
“PROMOTER AND PROMOTER GROUP” AND PUBLIC BEFORE AND AFTER THE ISSUE

Pre issue Post issue
S. No. | Name of shareholder No. of equity As a % of No. of equity As a % of
Shares Issued Capital Shares Issued
Capital

Promoters

1. | Santosh Kumar Agrawal 42,36,100 47.07 42,36,100 34.27

2. | Sunil Kumar Agrawal 31,00,823 34.45 31,00,823 25.10

3. | Vineet Agrawal 88,473 0.98 88,473 0.72
Total - A 74,25,396 82.50 74,25,396 60.09
Promoter Group

4. | Anil Kumar Agrawal 2,75,000 3.06 2,75,000 2.22

5. | Abha Agrawal 1,76,000 1.96 1,76,000 1.42

6. | Savitri Devi 1,10,000 1.22 1,10,000 0.89

7. | Pooja Gupta 30,000 0.33 30,000 0.24

8. | Monita Agrawal 6,500 0.07 6,500 0.05

9. | Shubhangi Agrawal 3,300 0.04 3,300 0.03
Total - B 6,00,800 6.68 6,00,800 4.85
Public

10. | Existing Shareholders 9,73,804 10.82 9,73,804 7.88

11. | IPO - - 33,60,000 27.18
Total-C 9,73,804 10.82 43,33,804 35.06
Grand Total (A+B+C) 90,00,000 100.00 1,23,60,000 100.00

F. SUMMARY OF FINANCIAL INFORMATION

Restated Consolidated Financials

(Amount in Lakhs)

Particulars For the period ended For the year ended March
September 30, 2023 31, 2023
Share Capital 77.78 76.71
Net Worth 902.97 554.19
Revenue (total income) 7,146.71 9690.84
Profit after Tax 305.47 304.00
Earnings per share Basic and Diluted (*3) 39.74 39.63
Net Asset Value per Equity Share (in %) (*3) 116.06 72.29
Total Borrowing
- Long Term 251.10 341.07
- Short Term 757.85 762.82
*Note
1. September 30, 2023 figures are not annualized
2. The NAV is calculated on the basis of face value of each Equity Shares of Rs. 10/- existing as on September 30, 2023, March
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31, 2023, 2022 and 2021.
3. The number of Equity Shares are considered as on September 30, 2023. As on date of this Red Herring Prospectus the
number of Equity Shares are 90,00,000.

Restated Standalone Financials

(Amount in Lakhs)

Particulars For the period For the year ended March 31
ended
September 30, 2023 2023 2022 2021

Share Capital 77.78 76.71 76.71 76.71
Net Worth 893.37 554.47 250.45 178.09
Revenue (total income) 7,132.90 9,497.54 6,859.37 4,420.34
Profit after Tax 304.48 304.02 72.36 -100.48
Earnings per share Basic and Diluted (*3) 45.24* 39.63 9.43 -13.10
Net Asset Value per Equity Share (in %) (*3) 116.06 72.28 32.65 23.22
Total Borrowing

- Long Term 251.09 341.07 396.43 313.36
- Short Term 757.85 762.82 378.40 321.49

*Note

1. September 30, 2023 figures are not annualized

2. The NAV is calculated on the basis of face value of each Equity Shares of Rs. 10/- existing as on September 30, 2023, March
31, 2023, 2022 and 2021.

3. The number of Equity Shares are considered as on September 30, 2023. As on date of this Red Herring Prospectus the
number of Equity Shares are 90,00,000.

G. QUALIFICATIONS OF AUDITORS
The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory Auditors.
H. SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided below:
(Amount in Lakhs)

Name By/Against] Civil Criminal Tax Actions by Other Amount
Proceedings | Proceedings | Proceedings | regulatory Pending Involved
authorities | Litigations

By - 3 - - 1 74.48

Company Against - - - - - -
Director/ Promoter |2Y— - - - - L 18.26

Against - - - - - -

Group By - - - - - -

Companies/Entities |Against - - - - - B
Promoters Group By - - - - - -
IAgainst - - - - - -

For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginningon page 276 of
this Red Herring Prospectus.

I. RISKFACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page no. 27 of this Red Herring
Prospectus.

J. SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY
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RESTATED CONSOLIDATED STATEMENT OF CONTINGENT LIABILITIES
(Amount ""Rs. in Lakhs", unless otherwise stated)

Particulars 30th September 2023 ‘ 31st March 2023
Contingent liabilities in respect of:

None | None
Commitments (to the extent not provided for):-
Guarantee issued to other parties 260.53

Counter Guarantee given by bankers

Total

RESTATED STANDALONE STATEMENT OF CONTINGENT LIABILITIES
(Amount "Rs. in Lakhs", unless otherwise stated)

Particulars

\ 30th September 2023 \ 31st March 2023 \ 31st March 2022 \ 31st March 2021

Contingent liabilities in respect of:

‘ None ‘

None ‘

None ‘ None

Commitments (to the extent not provided for) :-

Guarantee issued to other parties 260.53

Counter Guarantee given by bankers

Total R

K. SUMMARY OF RELATED PARTY TRANSACTIONS

On Consolidated Basis

List of Related Parties and Nature of Relationship:

a. List of related parties & relationships, where control exists.
Nature of Relationship Name of Related Parties
Nature of Relationship 30th September 2023 31st March 2023
1 | Key Management Personnel Mr. Santosh Agrawal Mr. Santosh Agrawal
(Managing Director) (Director)
Mr. Sunil Agrawal Mr. Sunil Agrawal
(Whole Time Director) (Director)
Mr. Vineet Agrawal | -
(Whole Time Director)
2 | Relatives of Key Management Personnel | | aemeee
3 | Enterprises where Significant Influence exist by Key | - | e
Management Personnel or their Relatives

b. Transactions with Related Parties

Particulars 30th September 2023 | 31st March 2023

Mr. Santosh Agrawal

Remuneration 18.00 30.00
Interest paid 6.52 19.40
Rent paid 27.00 54.00
Loan received - 59.40
Loan repaid 107.92 81.44
Mr. Sunil Agrawal

Remuneration 18.00 30.00
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Interest paid 0.84 3.48

Loan received - 23.48

Loan repaid 3.21 40.85

Acquisition of non- current investments - -

Mr. Vineet Agrawal

Remuneration 0.50 -
c. Related Parties Balances:

Particulars 30th September 2023 31st March 2023

Mr. Santosh Agrawal

Long- term borrowings 137.06 238.47

Mr. Sunil Agrawal

Long- term borrowings 21.39 23.76

On Standalone Basis

a. List of related parties & relationships, where control exists.

(Amount ""Rs. in Lakhs™", unless otherwise stated)

Nature of Relationship Name of Related Parties
Nature of Relationship 30™ September 2023 | 315t March 2023 | 315 March 2022 | 315t March 2021
1 | Subsidiary company M/s Zeacloud | ------ | eeeem | e
Services Private
Limited
2 | Key Management Personnel Mr. Santosh Agrawal | Mr. Santosh | Mr. Santosh | Mr. Santosh
(Director) Agrawal Agrawal Agrawal
(Director) (Director) (Director)
Mr. Sunil Agrawal | Mr. Sunil | Mr. Sunil | Mr. Sunil
(Director) Agrawal Agrawal Agrawal
(Director) (Director) (Director)
3 | Relatives of Key Management | ------ | e e e
Personnel
4 | Enterprises where Significant | M/s Abro Intrade | M/s  Zeacloud | M/s Abro Intrade | M/s Abro Intrade
Influence exist by Key | LLP Services Private | LLP LLP
Management Personnel or their Limited
Relatives
M/s Abro Intrade
LLP
b. Transactions with Related Parties
(Amount ""Rs. in Lakhs"", unless otherwise stated)
Particulars 30t September 315t March 31%t March 315 March
2023 2023 2022 2021
M/s Zeacloud Services Private
Limited
Investments in shares 34.43 - - -
Sale - 252.24 - -

Mr. Santosh Agrawal
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Remuneration 18.00 30.00 30.00 30.00
Interest paid 6.52 19.40 15.20 4.85
Rent paid 27.00 54.00 54.00 54.00
Loan received - 40.00 110.00 140.00
Loan repaid 107.92 75.00 44.48 -

Mr. Sunil Agrawal

Remuneration 18.00 30.00 30.00 30.00
Interest paid 0.84 3.48 3.14 2.55
Loan received - 23.48 15.00 3.30
Loan repaid 3.21 40.85 15.00 -
Acquisition of non- current investments 2.86 - - -

M/s Abro Intrade LLP
Interest paid - - - 2.69
Loan received
Loan repaid

c. Related Parties Balances:

Particulars \ 30™ September 2023 \ 31t March 2023 \ 31t March 2022 \ 31t March 2021
M/s Zeacloud Services Private Limited
Non- current Investments ‘ 34.43 ‘ - ‘ - ‘ -

Mr. Santosh Agrawal
Long- term borrowings ‘ 137.06 ‘ 238.47 ‘ 260.50 ‘ 181.31

Mr. Sunil Agrawal
Long- term borrowings ‘ 21.39 ‘ 23.76 ‘ 41.13 ‘ 38.30

L. FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors and their
relatives have financed the purchase by any other person of securities of our Company during a period of six (6) months
immediately preceding the date of this Red Herring Prospectus.

M. WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH OF OUR
PROMOTERS IN LAST ONE YEAR

Name of the Promoter No. of Shares held* | Average cost of Acquisition (in%)
Mr. Santosh Kumar Agrawal 38,51,000 0.00
Mr. Sunil Kumar Agrawal 28,19,823 0.10
Mr. Vineet Agrawal 88,473 29.18

* Only the shares acquired are considered, acquired through Swap of Shares and Bonus Issue.
N. AVERAGE COST OF ACQUISITON

The average cost of acquisition per Equity Share to our Promoters as at the date of this Red Herring Prospectus is:

Name of the Promoter No. of Shares held* Average cost of Acquisition (in?)\
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Mr. Santosh Kumar Agrawal 42,36,100 0.91
Mr. Sunil Kumar Agrawal 31,00,823 0.99
Mr. Vineet Agrawal 88,473 29.18
* Only the shares acquired are considered.

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red Herring Prospectus
until the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued shares for consideration other than cash during last one year except the following:

Date of allotment Number of Equity | Face Value | Issue Price | Nature of | Nature of
Shares allotted ® ® Consideration Allotment
September 05, 2023 10,723 10 321.00 | Other than Cash Private Placement
(Swap of Shares)
November 17, 2023 77,78,230 10 Nil | Other than Cash Bonus Issue

For more details, refer — Capital Structure on page number 61 of this Red Herring Prospectus.
. SPLIT /CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

The Company has not consolidated its equity shares in the last one (1) year.

EXEMPTION FROM COMPLYING SECURITIES LAWS

No, our company has not been granted any such exemption.

This space has been left blank intentionally
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SECTION I11- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this Red
Herring Prospectus, including the risks and uncertainties summarized below, before making an investment in our Equity Shares.
The risks described below are relevant to the industries our Company is engaged in, our Company and our Equity Shares. To
obtain a complete understanding of our Company, you should read this section in conjunction with the chapters titled “Our
Business " and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page
numbers 112 and 264, respectively, of this Red Herring Prospectus as well as the other financial and statistical information
contained in this Red Herring Prospectus. Prior to making an investment decision, prospective investors should carefully
consider all of the information contained in the section titled “Financial Information, as Restated” beginning on page number
187 of this Red Herring Prospectus.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Red Herring Prospectus were
to occur, our business, financial condition and results of our operation could suffer material adverse effects and could cause
the trading price of our Equity Shares and the value of investment in the Equity Shares to materially decline which could result
in the loss of all or part of investment. Prospective investors should pay particular attention to the fact that our Company is
incorporated under the laws of India, and is therefore subject to a legal and regulatory environment that may differ in certain
respects from that of other countries.

This Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of many factors, including the
considerations described below and elsewhere in the Red Herring Prospectus. These risks are not the only ones that our
Company face. Our business operations could also be affected by additional factors that are not presently known to us or that
we currently consider to be immaterial to our operations. Unless specified or quantified in the relevant risk factors below, we
are not in a position to quantify financial or other implication of any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

Some events may not be material individually but may be material when considered collectively.
Some events may have an impact which is qualitative though not quantitative.
Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Business Related
Internal
Issue Related
Risk
Industrv
External
Other

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Unless the context requires otherwise, the financial information of our
Company has been derived from the Restated Financial Information.
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The risk factors are classified as under for the sake of better clarity and increased understanding.

INTERNAL RISK FACTORS

. Our Company has given commitments of & 260.53 Lakhs on September 30, 2023 in respect to the assignments undertaken
from the clients. We cannot assure that there will be no default on our part in the future.

Our Company is registered on the Government e-Marketplace portal and actively engages in diverse tender processes, all of
which requires a specified percentage of the contract value to be provided either as a Performance Bank Guarantee (PBG) or as
Earnest Money Deposit (EMD) to ensure the commitment to contract completion. The company predominantly selects
Performance Bank Guarantee in tender submissions due to the established limit sanctioned by company’s banking partners for
issuing bank guarantees. As per the Restated standalone audited financial statement as on September 30, 2023, the company
has provided commitments through bank guarantee to our clients for a sum of * 260.53 lakhs in respect to the assignments taken
by the company.

This would mean that the company would have to pay off the compensation, which would impact company’s cash flows and
financial position.

If any default commits by our company, it may affect its business. Additionally, this could lead to a deterioration in company’s
relationship with the banks extending the loan to the company, making it harder for our company to secure loans in the future.
This could, in turn, impact company’s ability to raise capital and grow company’s business in the long run.

. Our lenders have charged over our movable properties and book debts in respect of finance availed by us.

We have provided security in respect of cash credit facilities and bank guarantees availed by us for % 1,250.00 Lakh from the
bank by creating a charge over present and future Equipment and Machinery, Inventories, Inventories Receivables, Book debts
and on Fixed Deposit of the company. The total amount outstanding and payable by our company as cash credit are % 65.97
lakhs as on September 30, 2023. In the event of default in repayment of the loans / facilities availed by company and any interest
thereof, the properties may be subject to forfeiture by lenders, which in turn could have significant adverse effect on business,
financial condition or results of operations. For further details of secured loans of our Company, please refer the chapter titled
Financial Statements on page 234 of this Red Herring Prospectus.

. Our top five clients contribute approximately 41.35 %, 37.93% and 32.91% of our revenues from operations for the year
ended March 31, 2023, March 31, 2022 and March 31, 2021 respectively. Any loss of business from one or more of them may
adversely affect our revenues and profitability.

Our top five clients are responsible for a significant portion of our revenue, contributing approximately 41.35 %, 37.93% and
32.91% of our revenues from operations for the year ended March 31, 2023, March 31, 2022 and March 31, 2021 respectively.
While this concentration poses risks, such as potential adverse effects from declining quality standards, increased competition,
or changes in customer demand, we acknowledge the dynamic nature of our client base.

As we continuously strive to attract new clients as part of our regular business activities, the composition and revenue
distribution from these clients may evolve over time. We remain committed to retaining our valued customers by proactively
addressing their specific needs in a cost-effective and timely manner. By doing so, we aim to enhance the value we offer to each
client, fostering stronger relationships and presenting significant growth opportunities for our business. For further details,
please refer page 142 of the Red Herring Prospectus.

Please read the below mentioned table for ascertaining the dependency of our company on few customers:

(Amount in Lakh)

Financial Year 22-23

S.No Name of the Customer Amount Received % of the amount in terms of Revenue
generated from operations in the relevant

year *
1. National Informatics Centre Services 1,480.68 15.64%
2. Acceleron Labs Pvt Ltd 723.55 7.64%
3. National Informatics Centre 596.68 6.30%
4. | ANG India Ltd 595.67 6.29%
5. SMS India Private Limited 517.67 5.47%
Total 3,914.25 41.34%
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*% being derived from the Total Revenue generated from operations on Standalone basis.

(Amount in Lakh)

S.No Name of the Customer Amount Received % of the amount in terms of Revenue
generated from operations in the relevant

year *

Financial Year 21-22

1. DA Tech Systems LLP 677.56 9.88%
2. | ANG IndiaLTD 675.73 9.86%
3. National Informatics Centre 480.75 7.01%
4. National Informatics Centre Services 387.12 5.65%
5. | Dhani Loans & Services Ltd 379.65 5.54%
Total 2,600.81 37.94%

*% being derived from the Total Revenue generated from operations on Standalone basis.

(Amount in Lakh)

S.No Name of the Customer Amount Received % of the amount in terms of Revenue
generated from operations in the relevant

year *

Financial Year 20-21

1. National Informatics Centre 643.56 14.59%
2. National Informatics Centre Services 262.26 5.94%
3. ISC Softwares Pvt Ltd 236.45 5.36%
4. SMS India Private Limited 165.15 3.74%
5. | ANG IndiaLTD 144.63 3.28%
Total 1,452.05 32.91%

*% being derived from the Total Revenue generated from operations on Standalone basis.

A significant portion of our revenues from operations for the last 3 years is generated from Government Projects. Any loss
of business from may adversely affect our revenues and profitability.

Geographical distribution of our revenue bifurcated on page no. 139 of the Red Herring Prospectus, a significant portion of
revenue contributed from Government Sector i.e. 35.75%, 20.58%, 26.49% of our revenues for the year ended March 31, 2023,
2022 and 2021. Such concentration of revenue by the Government may have an adverse effect on drastic change in Taxes and
other levies imposed by the Government as well as other financial policies and regulations, Political and deregulation policies
could seriously harm business and economic conditions. However, the composition and revenue generated from various states
might change as we continue to add new customers in the different parts of India.

Revenue from operations
Organization Fiscal 2023* Fiscal 2022 Fiscal 2021
(in%) As a % of | (inY) As a % of | (in¥) As a % of
revenue revenue revenue
from from from
operations operations operations
Government 3,384.39 35.75% 1,411.06 20.58% 1,168.90 26.49%
Other than 64.25% 79.42% 73.51%
Government 6,081.57 5,445.22 3,242.99
Total 9,465.96 100.00% 6,856.28 100.00% 4,411.89 100.00%

. We have experienced negative cash flows and any negative cash flows in the future could adversely affect our financial
conditions and results of operations.

Our Company had negative cash flows from our operating activities, investing activities as well as financing activities in some
of the previous year(s) as per the Restated Audited Standalone Financial Statements and the same are summarized as under:

(Amount in Lakhs)
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For the period | Ason March 31, | Ason March 31, | As on March 31,
Particulars ended September 2023 2022 2021
30, 2023
Cash Flow from/ (used in) Operating Activities 206.16 -170.65 80.24 -22.13
Cash Flow from/ (used in) Investing Activities -39.43 -23.21 -147.19 -59.85
Cash Flow from/ (used in) Financing Activities -175.48 213.73 62.78 -177.98

If our Company is not able to generate sufficient cash flows, it may adversely affect our business and financial operations.

. Our Company has availed ¥ 671.62 Lakh as unsecured loan which are repayable on demand. Any demand from the lenders
for repayment of such unsecured loan may affect our financial condition.

Our Company has, as per the restated standalone audited financial statement, availed total sum of X 671.62 Lakh unsecured loan
from Financial Institutions, Body Corporates and the Promoters which may be recalled at any time. Sudden recall may disrupt
our operations and also may force us to opt for funding at unviable terms resulting in higher financial burden. Further, we will
not be able to raise funds at short notice and thus result in shortage of fund. For further details, please refer to the Note -1.5:
Restated Standalone Statement of Short-term Borrowings on page 245 of this Draft Red- Herring Prospectus. Any demand for
the repayment of such unsecured loan, may adversely affect our cash flow and financial condition.

If we are unable to attract new clients or our existing clients do not renew their contract, the growth of our business and cash
flows will be adversely affected.

Our top Five (5) clients contributed approximately 41.35% of our revenue from operations based on Restated Financial
Statements for the period ended March 31, 2023. To increase our revenue and cash flows, we must regularly add new clients. If
we are unable to generate sufficient sales leads through our marketing programs, or if our existing or new clients do not perceive
our services to be of sufficiently high value and quality, we may not be able to increase sales and our operating results would be
adversely affected. In addition, our existing clients have no obligation to repeat contracts / new projects to us due to various
factors including client’s satisfaction with our services, collection of data and information as desired by our clients, our prices
and the prices of competing service providers. If we fail to achieve repetitive projects from existing clients or to add new clients,
our operating results will suffer, and our revenue growth, cash flows and profitability may be materially and adversely affected.

. If we are unable to successfully protect our computer systems from security risks, our business could suffer.

Our customer agreements require us to meet certain security obligations, such as maintaining network security, backing up data,
ensuring networks are virus-free, and protecting the credentials of employees who work with our customers. We cannot
guarantee that all of these obligations can be fulfilled, and we do not assume any responsibility. Although we implement
industry-standard security measures, our network may still be vulnerable to unauthorized access, computer viruses, and other
destructive problems. Parties that are able to circumvent our security measures may misuse confidential information and cause
disruption to our operations. Defending against threatening security breaches or mitigating problems caused by such breaches
may require the expenditure of significant capital and other resources. There is no assurance that the measures taken will not be
circumvented in the future.

. We are engaged in industry of Information Technology which is the fastest evolving industry in the world, (risk of
obsolescence in current technology).

We operate in an environment characterized by rapid technological evolution. The constant innovation and advancement within
the IT sector bring about a pervasive risk of obsolescence in the technology. This is particularly evident in the realm of servers,
where the pace of development is exceptionally high. As newer and more efficient server technologies emerge, the risk of
existing systems becoming obsolete becomes a critical consideration. Staying abreast of the latest developments, regularly
upgrading server infrastructure, and embracing cutting-edge technologies are imperative strategies to mitigate the risk of
obsolescence and ensure our continued relevance and competitiveness in this ever-evolving IT landscape.

10. The property used by the Company for the purpose of its operations is owned by our Promoter. Any termination of the relevant

rent agreement in connection with such property or our failure to renew the same could adversely affect our operations.

Our Registered Office is presently located at D-147 Okhla Industrial Area Phase 1, South Delhi, New Delhi — 110020. The said
premises where our registered office, corporate office and warehouse are located are not owned by our Company. The premises
were taken on lease from our Promoter, Mr. Santosh Kumar Agrawal on a monthly rental basis. The registered office is taken
on lease for a period of 11 months commenced from October 1%, 2023 to August 31, 2024. Any termination of the relevant rent
agreement in connection with such property or our failure to renew the same could adversely affect our operations.
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11.0ur Company has in the past entered into related party transactions and may continue to do so in the future. There can be
no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our Company’s
financial condition and results of operations.

As on September 30, 2023, we have entered into related party transactions with our Promoter, Directors and Group Companies.
Whilst these related party transactions have been disclosed in our Financial Statements as per AS-18, and we believe that all
such transactions have been conducted on an arms-length basis and all the related party transactions are in compliance with
Companies Act, 2013, and other applicable laws, we cannot assure you that we may not have achieved more favourable terms
had such transactions been entered into with unrelated parties. There can be no assurance that such transactions, individually or
in the aggregate, will not have an adverse effect on our business, prospects, results of operations and financial condition,
including because of potential conflicts of interest or otherwise. For further details kindly refer to the chapter titled ‘Financial
Statements’ beginning on page 241 of the RHP.

12. Failure to effectively safeguard our computer systems against security risks could have detrimental consequences for our
business.

Our client contracts require us to comply with certain security obligations, including maintenance of network security, back-up
of data, ensuring our network is virus-free and ensuring the credentials of those employees who work with our clients. We
cannot assure that we will be able to comply with all these obligations and not incur any liability. Further, while we have
implemented industry-standard security measures, our network may still be vulnerable to unauthorized access, computer viruses
and other disruptive problems. A party that is able to circumvent security measures could misappropriate proprietary information
and cause interruptions in our operations. We may be required to expend significant capital or other resources to protect against
the threat of security breaches or to alleviate problems caused by such breaches. There can be no assurance that any measures
implemented will not be circumvented in the future.

13.1f we unable to attract and retain highly skilled IT professionals, we may not have the necessary resources to properly staff
projects, and failure to successfully compete for such IT professionals could materially adversely affect our business,
financial condition and results of operations.

Our business depends largely on the contributions of our IT professionals and our ability to retain qualified IT professionals.
The competition for highly-skilled IT professionals may require us to increase salaries, and we may be unable to pass on these
increased costs to our clients. This would increase our operational costs which may adversely affect our business, results of
operations and financial condition.

Our failure to attract, train and retain IT professionals with the qualifications necessary to fulfil the needs of our existing and
future customers or to assimilate new IT professionals successfully could materially adversely affect our business, financial
condition and results of operations. Moreover, we may be unable to manage knowledge developed internally, which may be lost
in the event of our inability to retain employees.

14.We require certain registrations and permits to operate our business, and failure to obtain them in a timely manner or
maintain the statutory and regulatory permits and approvals required to operate our business may adversely affect our
operations and financial conditions.

Our Company is not in possession of Fire NOC in respect of our registered office, corporate office and warehouses. Upon
cognizance being taken by the appropriate authority, the Company and its officers in default may face penalties and/or
prosecution under the extant provisions, which could have an adverse impact on our business, results of operations and cash
flows. However, our company has applied for the application for the fire NOC. For details regarding pending approvals, please
refer to section titled “Government and Other Approvals” beginning on page 284 of the Red Herring Prospectus.

15. We depend on third parties for the supply of raw materials and such third parties could fail to meet their obligations, which
may have a material adverse effect on our business, results of operations and financial condition

Our top five suppliers are responsible for a significant portion of our purchases, contributing approximately 53.15 %, 50.40%
and 62.70% of our purchases of raw material for the year ended March 31, 2023, March 31, 2022 and March 31, 2021
respectively. We have not entered into long terms agreements with our suppliers; therefore, the success of our business is
accordingly significantly dependent on us maintaining good relationships with our suppliers. Raw materials prices are normally
based on the quotes we receive from various suppliers. Non-availability or inadequate quantity of raw material or use of
substandard quality of the raw materials in the manufacturing of our products, could have a material adverse effect on our
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business. Further, any discontinuation or a failure of these suppliers to adhere to the delivery schedule or failure to deliver the
required quality and quantity could hamper our manufacturing schedule.

The list of suppliers in the given below of the last three F.Y. :-

F.Y. 2022-23
Sr No. | Name Amount % to Total*

1. | Ingram Micro India Pvt Ltd. 2,055.49 27.01%
2. | Rashi Peripherals Ltd. 697.61 9.17%
3. | Redington India Ltd. 559.39 7.35%
4. | Tech Data Advance Solutions (India) Pvt Ltd. 455.01 5.98%
5. | WPG C&C Computers & Peripherals India Pvt Ltd. 277.02 3.64%

Total 4,044.52 53.15%

*The % is derived from the Total Purchases done by the Company in the Financial Year 22-23 i.e. ¥ 7,610.30 Lakhs

F.Y. 2021-22
Sr No. Name Amount % to Total*
1. Tech Data Advance Solutions (India) Pvt Ltd. 1081.31 19.14%
2. Ingram Micro India Pvt Ltd. 831.65 14.72%
3. Rashi Peripherals Ltd. 368.2 6.52%
4. WPG C&C Computers & Peripherals India Pvt Ltd. 353.9 6.26%
5. World Peace International Pvt Ltd. 212.6 3.76%
Total 1766.35 50.40%
*The % is derived from the Total Purchases done by the Company in the Financial Year 21-22 i.e. % 5,649.44 Lakhs
F.Y. 2020-21
Sr No. Name Amount % to Total*
1. Ingram Micro India Pvt Ltd. 910.77 23.98%
2. Redington India Ltd. 545.93 14.37%
3. Tech Data Advance Solutions (India) Pvt Ltd. 499.5 13.15%
4. WPG C&C Computers & Peripherals India Pvt Ltd. 309.42 8.15%
5. World Peace International Pvt Ltd. 115.87 3.05%
Total 2,381.49 62.70%

*The % is derived from the Total Purchases done by the Company in the Financial Year 20-21 i.e. X 3,798.72 Lakh

16.We might be required to use open-source software in providing services to our clients. There are risks associated with the use
of open-source software and may have an adverse effect on our results of operations and financial condition.

In the course of providing services to our clients, it is possible that our company may need to incorporate open-source software.
Additionally, some of our clients might also use open-source software that our products and services must be compatible with.
The use of open-source software presents both significant benefits and risks.

When acquiring a commercial closed-source solution for enterprise use, there is a meticulous procedure involved, including
requirement analysis, defining acceptance criteria, product evaluation, and consideration of security aspects. However, open-
source products might not undergo the same level of evaluation and scrutiny. This could potentially expose us to business and
security risks, leading to unforeseen costs and potentially adverse effects on our results of operations and financial condition.

17.0ur insurance coverage may not be adequate to protect us against certain operating hazards and this may have a material
adverse effect on our business.

We have obtained a number of insurance policies in connection with our operations as given in chapter titled “Our Business”

on page 149 of the Red Herring Prospectus. While we believe that these policies are reasonably sufficient to cover the typical
risks associated with our business, we cannot guarantee that all claims under these policies will be fully or promptly
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18.

19.

20.

21.

honoured. It is possible that certain circumstances may not be adequately covered, as the policies have deductibles,
exclusions, and coverage limits.

Furthermore, our insurance coverage is subject to expiration, and we regularly apply for renewals as part of our standard business
practice. However, we cannot assure you that these renewals will be granted in a timely manner, at acceptable costs, or even at
all.

In the unfortunate event of a loss or damage that is not covered by insurance, exceeds our insurance coverage, or if our insurance
claims are rejected, we would be responsible for bearing the costs. Consequently, our Financial Results, Cash Flows, and overall
financial condition may be adversely affected.

There are certain discrepancies and non-compliances noticed in some of our corporate records relating to forms filed with
the Registrar of Companies, taxation authorities and other public authorities.

In the past, there have been some instances of delays in filing statutory forms with the RoC which includes Form CHG-1, Form-
AOC-4, Form MGT-14, Form DIR-12, Form PAS-3, GSTR-1 and EPFO returns with the additional fees. Also, we have delayed
in filing few of our GST returns, TDS Returns, EPF returns with the concerned offices on several instances and have accordingly
been subjected to penalty and charged with interest for delayed deposit of tax on various instances as well.

Further with the expansion of our operations there can be no assurance that deficiencies in our internal controls and compliances
will not arise, or that we will be able to implement, and continue to maintain, adequate measures to rectify or mitigate any such
deficiencies in our internal controls, in a timely manner or at all.

Our success depends largely upon the services of our Promoter and other Key Managerial Personnel and our ability to retain
them. Our inability to attract and retain key managerial personnel may adversely affect the operations of our Company.

Our success largely depends on the continued services and performance of our Management and other Key Personnels. The loss
of service of the Promoter and other Senior Management could seriously impair the ability to continue to manage and expand
the Business efficiently. Further, the loss of any of the Senior Management or other Key Personnels may adversely affect the
operations, finances and profitability of our Company. Any failure or inability of our Company to efficiently retain and manage
its human resources would adversely affect our ability to implement new projects and expand our Business.

Our revenues and expenses are difficult to predict and can vary significantly from period to period, which could cause our
share price to decline.

The revenue and expenses of our company in the F.Y 22-23 were X 9,465.96 Lakh and X 9,051.94 Lakh, X 6,856.29 Lakh and
%6,799.20 Lakh in the F.Y 21-22 & %4,411.89 Lakh and X 4,525.18 Lakh in the F.Y 21-22. The variability in our revenues and
expenses may pose a challenge in accurately predicting and forecasting our financial performance from one period to another.
Several External risk factors contribute to this unpredictability, including market dynamics, economic conditions, and the
inherent volatility within our industry. Fluctuations in customer demand, competitive pressures, and external factors beyond our
control further contribute to the uncertainty in our financial outcomes.

As a result, our financial results may exhibit significant variations, making it challenging for investors and stakeholders to
anticipate our performance accurately. This unpredictability introduces a level of risk and can potentially impact investor
confidence, leading to fluctuations in our share price. Investors often seek stability and predictability in financial performance,
and the inherent uncertainty surrounding our revenues and expenses may create a perception of risk, influencing market
sentiment and potentially causing declines in our share price. It underscores the importance of transparent communication,
strategic risk management, and adaptability in navigating the dynamic landscape of our business environment.

Our business is subject to evolving laws regarding privacy, data protection, and other related matters. Many of these laws
are subject to change and could result in claims, changes to our business practices, monetary penalties, increased cost of
operations, or declines in user growth or engagement, or otherwise which may harm our business.

We are subject to Laws and Regulations that involve matters, including privacy and data protection, content, intellectual
property, data security, data retention and deletion, protection of personal information, electronic contracts and other
communications. The introduction of new products or expansion of our activities may subject us to additional laws and
regulations.

These Laws and Regulations are constantly evolving and can be subject to significant change. As a result, the application,

interpretation, and enforcement of these Laws and Regulations are often uncertain, particularly in the new and rapidly evolving
industry in which we operate and may be interpreted and applied inconsistently with our current policies and practices. Proposed
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22,

legislation and regulations could also significantly affect our business. Any changes in existing and proposed Laws and
Regulations, could be costly to comply with and can delay or impede the development of new products and may also result in
increase in our operating costs.

Incorrect or improper implementation or use of our software or inability of our platform to integrate with third-party software
or hardware could result in customer dissatisfaction and negatively affect our business, operations, financial results and
growth prospects.

Our software is deployed in a wide variety of complex technology environments, and we believe our future success will depend
on our ability to increase sales of our software subscriptions for use in such deployments. Our platform must also integrate with
a variety of operating systems, software applications and hardware developed by others. We often assist our customers in
achieving successful implementations for large, complex deployments. If we or our customers are unable to implement our
software successfully or are unable to do so in a timely manner, or if we are unable to devote the necessary resources to ensure
that our solutions interoperate with other software, systems and hardware, customer perceptions of our Company may be
impaired, our reputation and brand may suffer and customers may choose not to increase their use of our software.

23.Disruption of operations at our software development facilities may adversely affect our business, financial condition and

24.

25.

results of operations.

Our software development operations are susceptible to various operational risks that have the potential to disrupt our business
and impact our financial performance. These risks encompass a range of factors, including equipment breakdowns, power
supply failures, process malfunctions, technology obsolescence, labour disputes, natural disasters, and the outbreak of fires.
While historical data indicates that we have not encountered such issues in the past, it is crucial to acknowledge that these risks
are inherent and may materialize in the future.

A breakdown or failure of equipment, disruptions in power supply, or technological obsolescence could impede our ability to
deliver software solutions efficiently. Labor disputes may arise, leading to workforce interruptions that could affect project
timelines. Additionally, the threat of natural disasters and the potential outbreak of fires pose challenges to the continuity of our
software development facilities.

Despite our ongoing efforts to implement precautionary measures and robust contingency plans, the occurrence of any of these
operational risks could have a significant adverse impact on our business, financial condition, and results of operations. We
remain committed to minimizing these risks, but it is imperative to recognize the inherent uncertainties associated with external
factors that could disrupt our operations. As we navigate these potential challenges, our focus remains on maintaining the
resilience of our software development facilities to safeguard against any operational disruptions.

Changes in technology may render our current technologies obsolete or require us to make substantial capital investments.

Our business is entirely dependent on technology, Modernisation and technology up gradation is essential to reduce costs and
increase the output. Our technology intricacies may become obsolete or may not be upgraded timely, hampering our operations
and financial conditions and we may not have the competitive edge. Although we strive to keep our technology and equipment’s
in line with the latest technological standards, we may be required to implement new technology or upgrade the equipment ‘s
installed by us. Further, the costs in upgrading our technology and modernizing the equipment s installed may be significant
which could substantially affect our finances and operations.

Significant disruptions in our information technology systems or breaches of data security could adversely affect our
business and reputation.

We may also face cyber threats such as: (i) Phishing and Trojans - targeting our customers, wherein fraudsters send unsolicited
codes or mails to our customers seeking account sensitive information or to infect custom machines to search and attempt ex-
filtration of account sensitive information; (ii) Hacking — wherein attackers seek to hack into our infrastructure with the primary
intention of causing reputational damage to us by disrupting services; (iii) Data theft — This can be internal i.e., by someone
who has access to data of our Company or external wherein unconnected cyber criminals may attempt to intrude into our
network with the intention of stealing our data or information; and (iv) Advanced persistent threat — a network attack in which
an unauthorized person gains access to our network and remains undetected for a long period of time in the event of a significant
decline in the demand for our products, our business, results of operations and financial condition may be materially and
adversely affected.
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Any such security breaches or compromises of technology systems could result in institution of legal proceedings against us
and potential imposition of penalties, which may have an adverse effect on our business and reputation.

26.We face strong competition from onshore and offshore IT services companies, and increased competition, our inability to

217.

28.

29.

compete successfully against competitors, pricing pressures or loss of market share could materially adversely affect our
business, financial condition and results of operations.

The market for IT services that we operate in is highly competitive, and we expect competition to persist and intensify. We
believe that the principal competitive factors in our markets are reputation and track record, industry expertise, breadth and
depth of software products offerings, quality of the software products offered, language, marketing and selling skills, scalability
of infrastructure, ability to address customers’ timing requirements and price.

We face competition from offshore IT services providers in emerging outsourcing destinations with low wage costs or with a
more favourable time zone for US customers as well as competition from large, global consulting and outsourcing firms and
in-house IT departments of large corporations. Customers tend to engage multiple IT services providers instead of using an
exclusive IT services provider, which could reduce our revenues to the extent that customers obtain services from other
competing IT services providers. Customers may prefer IT services providers that have more locations or that are based in
countries more cost-competitive or in a more favourable time zone than India.

Our ability to compete successfully also depends in part on a number of factors beyond our control, including the ability of our
competitors to recruit and retain highly-skilled IT professionals, the price at which our competitors offer comparable services
and our competitors’ responsiveness to customer needs. Some of our present and potential competitors may have substantially
greater financial, marketing or technical resources. If our competitors develop and implement methodologies that yield greater
efficiency and productivity, they may be able to offer similar services at lower prices than we do without adversely affecting
their profit margins. Our current and potential competitors may also be able to respond more quickly to new technologies or
processes and changes in customer demands; may be able to devote greater resources towards the development, promotion and
sale of their services than we can; and may also make strategic acquisitions or establish cooperative relationships among
themselves or with third parties that increase their ability to address the needs of our customers. Buying patterns may change if
customers become more price sensitive and accepting of low-cost suppliers. Therefore, we cannot assure you that we will be
able to retain our customers while competing against such competitors. Increased competition, our inability to compete
successfully, pricing pressures or loss of market share could have a material adverse effect on our business, financial condition
and results of operations.

Our business requires us to obtain and renew certain registrations, licenses and permits from government and regulatory
authorities and the failure to obtain and renew them in a timely manner may adversely affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses, registrations and permits,
some of which may expire and for which we may have to make an application for obtaining the approval or its renewal. If we
fail to maintain such registrations and licenses or comply with applicable conditions, or a regulatory authority claims we have
not complied, with these conditions, our certificate of registration for carrying on a particular activity may be suspended and/or
cancelled and we will not then be able to carry on such activity. This could materially and adversely affect our business, financial
condition, and results of operations. We cannot assure you that we will be able to obtain approvals in respect of such applications
or any application made by us in the future. For more information about the licenses required in our business and the licenses
and approvals applied for, please refer “Government and Other Approvals” on page 241 of this Red Herring Prospectus,
respectively.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control over our Company even
after the Issue which will allow them to determine the outcome of matters submitted to shareholders for approval.

Post this Issue, our Promoters and Promoter Group will collectively own 64.94% of our post issue equity share capital. As a
result, our Promoters, together with the members of the Promoter Group, will continue to exercise a significant degree of
influence over the Company and will be able to control the outcome of any proposal that can be approved by a majority
shareholder vote, including, the election of members to our Board, in accordance with the Companies Act, 2013 and our Articles
of Association. Such a concentration of ownership may also have the effect of delaying, preventing or deterring a change in
control of our Company. In addition, our Promoters will continue to have the ability to cause us to take actions that are not in,
or may conflict with, our interests or the interests of some or all of our creditors or other shareholders and we cannot assure you
that such actions will not have an adverse effect on our future financial performance or the price of our Equity Shares.

The average cost of acquisition of Equity Shares by our Promoters could be lower than the issue price.
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Our Promoters’ average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of the shares proposed
to be offered though this Draft Red Herring Prospectus. For further details regarding average cost of acquisition of Equity
Shares by our Promoters in our Company, please refer the below mentioned table:

Name of the Promoter No. of Shares held* Average cost of Acquisition (in%)

Mr. Santosh Kumar Agrawal 42,36,100 0.91
Mr. Sunil Kumar Agrawal 31,00,823 0.99
Mr. Vineet Agrawal 88,473 29.18

We have issued Equity Shares during the last one year at a price that may be below the Issue Price.

During the last one year we have issued Equity Shares at a price that is lower than the Issue Price as detailed in the following
table:

Date of | No. of Equity | Face Value Issue Price Nature of | Nature of
allotment Shares allotted Consideration allotment
November 17, | 77,78,230 10 Nil Other than Cash Bonus Issue
2023

November 30, | 4,43,947 10 29.20 Cash Private

2023 Placement

For details of the Allottees, please refer “Capital Structure” on page 61 of this Red Herring Prospectus

Our Company is involved in certain legal proceeding(s) potential litigations. Any adverse decision in such proceeding(s) may
render us/them liable to liabilities/penalties and may adversely affect our business and results of operations.

We are involved in certain legal proceedings which are pending at different levels of adjudication before various courts,
tribunals, enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be decided
in our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our business, results of
operations, cash flows and financial condition. A classification of these legal and other proceedings are as follows:

A summary of pending legal proceedings and other material litigations is provided below:

(INR in Lakhs)

Name By/Against Civil Criminal Tax Actions by |Other Pending Amount
Proceedings | Proceedings | Proceedings regulatory Litigations Involved
authorities
Company By _ - 3 - - 1 74.48
IAgainst - - - - - -
Director/ Promoter By . - - - . 1 18.26
IAgainst - - - - - -
Group By - - - - - B
Companies/Entities  |JAgainst - - - - - -
Promoters Group By - - - - j _
IAgainst - - - - - -

Any customer dispute regarding our performance or workmanship may amount in delay or withholding of payment to us.

Our company is involved in the M/S Esconet Technologies Pvt Ltd v. M/S Unbox Data Centers Pvt Ltd Case No. CT 750/2019,
Chief Metropolitan Magistrate, South-East, Saket. In this case, goods were supplied, but the clients refused to pay. As a result,
we filed a petition to recover the money under the Negotiable Instrument Act, 1881. For further information about the case,
kindly refer page 276 of the RHP.

In addition, our company offers our clients auxiliary services in addition to IT enabled services based on their needs. However,
there aren't any pertaining to disputes in relation with customers. It is possible that in the future, our services won't meet the
needs of our clients. This could cause them to be dissatisfaction and have other negative effects, such as a dispute about our
performance or workmanship from the client, which could affect our business.

Our Promoters have interest in our Company, other than reimbursement of expenses incurred or remuneration.
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Our Promoters can be deemed to be interested to the extent of the Equity shares held by them, or their relatives, dividend
entitlements, or loans advances and personal guarantee provided by them for the Company, and benefits deriving from the
directorship in our Company. Our Promoters are interested in the transaction entered into our Company. For further information,
please refer to the chapters titled, “Our Business”, “Our Promoter and Promoter Group” and “Annexure IV Note 3- Related
Party Disclosure under Financial Statement of our Company” beginning on pages 112, 179, and 241 respectively.

There may be potential conflicts of interest if our Promoters or Directors get involved in any business activities that compete
with or are in the same line of activity as our business operations.

At present none of our Promoter are engaged in any other business having object similar to the line of business of our Company.
However, there can be no assurance that our Promoter or members of the Promoter Group will not compete with our existing
business or any future business that we may undertake or that their interests will not conflict with ours. Any such future conflicts
could have a material adverse effect on our reputation, business, results of operations and financial condition which may
adversely affect our profitability and results of operations.

We have not made any dividend payments in the past and our ability to pay dividends in the future will depend upon future
earnings, financial condition, cash flows, working capital requirements, capital expenditures and restrictive covenants in
our financing arrangements.

In the past, we have not made dividend payments to the shareholders of our Company. The amount of our future dividend
payments, if any, will depend upon various factors including our future earnings, financial condition, cash flows and
requirement to fund operations and expansion of the business. There can be no assurance that we will be able to declare
dividends. Any future determination as to the declaration and payment of dividends will be at the discretion of our Board of
Directors. For further details, please refer “Dividend Policy” on page 186 of this Red Herring Prospectus.

There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue size above
%10,000.00 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue proceeds. However,
the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about material deviations in the utilization of
Issue proceeds to the stock exchange and shall also simultaneously make the material deviations / adverse comments of the
audit committee public.

The Price of our Equity Shares may be volatile, or an active trading market may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. S S Corporate Securities Limited is acting as Market
Maker for the Equity Shares of our Company. However, the trading price of our Equity Shares may fluctuate after this Issue
due to a variety of factors, including our results of operations and the performance of our business, competitive conditions,
general economic, political and social factors, the performance of the Indian and global economy and significant developments
in India’s fiscal regime, volatility in the Indian and global securities market, performance of our competitors, the Indian Capital
Markets, changes in the estimates of our performance or recommendations by financial analysts and announcements by us or
others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In addition, if the stock
markets experience a loss of investor confidence, the trading price of our Equity Shares could decline for reasons unrelated to
our business, financial condition or operating results. The trading price of our Equity Shares might also decline in reaction to
events that affect other companies in our industry even if these events do not directly affect us. Each of these factors, among
others, could materially affect the price of our Equity Shares. Any instance of disinvestments of equity shares by our Promoters
or by other significant shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our market price
may also be adversely affected even if there is a perception or belief that such sales of Equity Shares might occur. There can be
no assurance that an active trading market for our Equity Shares will develop or be sustained after this Issue, or that the price
at which our Equity Shares are initially offered will correspond to the prices at which they will trade in the market subsequent
to this Issue. For further details of the obligations and limitations of Market Maker, please refer to the section titled —General
Information — Details of the Market Making Arrangement, for this Issue beginning on page 58.

The Objects of the Issue for which funds are being raised, are based on our management estimates and any bank or financial
institution or any independent agency has not appraised the same. The deployment of funds in the project is entirely at our

discretion, based on the parameters as mentioned in the chapter titles “Objects of the Issue”.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 74 of this Red Herring Prospectus is
based on the estimates of our management and has not been appraised by any bank or financial institution or any other
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independent agency. These fund requirements are based on our current business plan. We cannot assure that the current business
plan will be implemented in its entirety or at all. In view of the highly competitive and dynamic nature of our business, we may
have to revise our business plan from time to time and consequently these fund requirements. The deployment of the funds as
stated under chapter “Objects of the Issue” is at the discretion of our Board of Directors and is not subject to monitoring by any
external independent agency. Further, we cannot assure that the actual costs or schedule of implementation as stated under
chapter “Objects of the Issue” will not vary from the estimated costs or schedule of implementation. Any such variance may be
on account of one or more factors, some of which may be beyond our control. Occurrence of any such event may delay our
business plans and/or may have an adverse bearing on our expected revenues and earnings.

ISSUE RELATED RISK

We cannot assure you that our equity shares will be listed on the SME platform of NSE in a timely manner or at all, which
may restrict your ability to dispose of the equity shares.

Though we shall make best of our efforts to comply with all applicable regulatory, financial and operational requirements for
getting the equity shares proposed to be offered through this Red Herring Prospectus listed on EMERGE platform of NSE in a
time bound manner, yet on account of any change in applicable laws, economic conditions and/or any other reason/s beyond
our control, the said shares may not get listed on the EMERGE platform of NSE Limited in a timely manner or at all, which
may restrict your ability to dispose of the equity shares. However, even in such circumstances, the company shall stay fully
committed to pay such interest and/or refund the full application amount, as may be required in accordance with the applicable
regulatory directives.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the trading price of the
Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly affect
the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a perception or
belief that such sales of Equity Shares might occur.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity Shares may
not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including

Volatility in the Indian and global capital market;

Company’s results of operations and financial performance;

Performance of Company’s competitors,

Adverse media reports on Company or pertaining to our Industry;

Changes in our estimates of performance or recommendations by financial analysts;
Significant developments in India’s economic and fiscal policies; and

Significant developments in India’s environmental regulations.

@ro oo oy

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry and
our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares may fluctuate after
this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained after this
Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the Equity Shares will
trade in the market subsequent to this Issue.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and the
market price of our Equity Shares may decline below the issue price and you may not be able to sell your Equity Shares at
or above the Issue Price.

The Issue Price of our Equity Shares has been determined by book building method. This price is be based on numerous factors
(For further information, please refer chapter titled “Basis for Issue Price” beginning on page 86 of this Red Herring Prospectus)
and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could
be subject to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will
be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our share price include without
limitation. The following:

Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income and revenues;
Changes in revenue or earnings estimates or publication of research reports by analysts;
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Speculation in the press or investment community;
General market conditions; and
Domestic and international economic, legal and regulatory factors unrelated to our performance.

EXTERNAL RISK FACTORS

Changes in government regulations or their implementation could disrupt our operations and adversely affect our business
and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State Government.
These regulations can be amended/ changed on a short notice at the discretion of the Government. If we fail to comply with all
applicable regulations or if the regulations governing our business or their implementation change adversely, we may incur
increased costs or be subject to penalties, which could disrupt our operations and adversely affect our business and results of
operations.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an Indian company are
classified as short-term capital gains and generally taxable. Any gain realized on the sale of listed equity shares on a stock
exchange that are held for more than 12 months is considered as long-term capital gains and is taxable at 10%, in excess of
Rs.1,00,000. Any long-term gain realized on the sale of equity shares, which are sold other than on a recognized stock exchange
and on which no STT has been paid, is also subject to tax in India. Capital gains arising from the sale of equity shares are
exempt from taxation in India where an exemption from taxation in India is provided under a treaty between India and the
country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains.
As a result, residents of other countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the
sale of equity shares.

Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial policies
and regulations, may have a material adverse effect on our business, financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry include custom duties on
imports of raw materials and components, Goods and Service. These taxes and levies affect the cost and prices of our products
and therefore demand for our product. An increase in any of these taxes or levies, or the imposition of new taxes or levies in
the future, may have a material adverse effect on our business, profitability and financial condition.

Political instability or a change in economic liberalization and deregulation policies could seriously harm business and
economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the economy.
Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes in Government
policy, taxation, social and civil unrest and other political, economic or other developments in or affecting India. The rate of
economic liberalization could change, and specific laws and policies affecting the information technology sector, foreign
investment and other matters affecting investment in our securities could change as well. Any significant change in such
liberalization and deregulation policies could adversely affect business and economic conditions in India, generally, and our
business, prospects, financial condition and results of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian economy
and industry in which we operate contained in the Red Herring Prospectus.

While facts and other statistics in the Red Herring Prospectus relating to India, the Indian economy and the industry in which
we operate has been based on various web site data and IBEF that we believe are reliable, we cannot guarantee the quality or
reliability of such materials. While we have taken reasonable care in the reproduction of such information, industry facts and
other statistics have not been prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore we make no representation as to their accuracy or completeness. These facts and other statistics include the facts and
statistics included in the chapter titled “Industry Overview” beginning on page 95 of this Red Herring Prospectus. Due to
possibly flawed or ineffective data collection methods or discrepancies between published information and market practice and
other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and should
not be unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with the same
degree of accuracy, as the case may be, elsewhere.
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Global economic, political and social conditions may harm our ability to do business, increase our costs and negatively
affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. These
factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation, deflation, foreign
exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer debt levels, unemployment
trends and other matters that influence consumer confidence, spending and tourism. Increasing volatility in financial markets
may cause these factors to change with a greater degree of frequency and magnitude, which may negatively affect our stock
prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract foreign
investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and residents are
freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements specified
by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and
repatriate that foreign currency from India will require a no objection/ tax clearance certificate from the income tax authority.
There can be no assurance that any approval required from the RBI or any other government agency can be obtained on any
particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations and financial
condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any congestion or disruption
in its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt our
Company’s normal business activity. Any deterioration of India’s physical infrastructure would harm the national economy,
disrupt the transportation of goods and supplies, and add costs to doing business in India. These problems could interrupt our
Company’s business operations, which could have an adverse effect on its results of operations and financial condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may adversely
impact our ability to raise additional financing, and the interest rates and other commercial terms at which such additional
financing may be available. This could have an adverse effect on our business and future financial performance, our ability to
obtain financing for capital expenditures and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The extent and severity of
these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other natural
calamities could have a negative impact on the Indian economy, which could adversely affect our business, prospects, financial
condition and results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely affect
the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks in
India, other incidents such as those in US, Russia, Ukraine, Indonesia, Madrid, London and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s business
and profitability. Additionally, such events could have a material adverse effect on the market for securities of Indian companies,
including the Equity Shares.
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SECTION IV- INTRODUCTION
THE ISSUE

PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS

Offer for Equity Shares*

Public Offer of Equity Shares by our Up to 33,60,000 Equity Shares aggregating to X [e] Lakhs

Company
The Offer consists of:
Fresh Issue 33,60,000 Equity Shares aggregating to X [e] Lakhs
of which
Reserved for the Market Makers 1,76,000 Equity Shares aggregating to X [e] Lakhs
Net Offer to the Public 31,84,000 Equity Shares aggregating to X [e] Lakhs
Out of which
A QIB Portion*3 Not more than 15,90,400 Equity Shares aggregating to X [e]
Lakhs
Of which:
(a) Anchor Investor Portion Upto 9,53,600 Equity Shares aggregating to X [e] Lakhs
(b) Net QIB Portion (assuming the Anchor Upto 6,36,800 Equity Shares aggregating to X [e] Lakhs
Investor Portion is fully subscribed)
Of which:
i Available for allocation to Mutual Upto [e] Equity Shares aggregating to X [e] Lakhs
Funds only (5% of the QIB Portion
(excluding Anchor Investor Portion)
ii. Balance of QIB Portion for all QIBs Upto [e] Equity Shares aggregating to X [e] Lakhs
including Mutual Funds
B. Non-Institutional Category*3 Not Less than 4,78,400 Equity Shares aggregating to X [e]
Lakhs
C. Retail Portion*3 Not Less than 11,15,200 Equity Shares aggregating to X [e]
Lakhs
Pre and Post — Issue Equity Shares
Equity Shares outstanding prior to the 90,00,000 Equity Shares of face value of 10 each
Offer
Equity Shares outstanding after the 1,23,60,000 Equity Shares of face value of 10 each
Offer
Please see the chapter titled “Objects of the Issue” on page 74 of
Obijects of the Offer/ Use of Offer this Red Herring Prospectus for information about the use of
Proceeds Net Proceeds from the Fresh Issue. Our Company will not
receive any proceeds from the Offer for Sale.
Notes: -

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time.
The issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR) Regulation, read with Rule
19(2)(b)(i) of SCRR wherein not less than 25% of the post issued paid-up equity share capital of our company are being
offered to the public for subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on November
17, 2023 and by the Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the EGM of our
shareholders held on November 20, 2023.

3) *The allocation in the net issue to the public category shall be made as per the requirements of Regulation 253(1) of
SEBI ICDR regulations, as amended from time to time. Our Company in consultation with the BRLMs may allocate as
follows-

Not less than thirty-five per cent. to retail individual investors;

Not less than fifteen per cent. to non-institutional investors

Not more than fifty percent. to qualified institutional buyers, five percent. of which shall be allocated to mutual funds:
Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to
applicants in any other category:

Provided further that in addition to five percent allocation available in terms of clause (c), mutual funds shall be eligible
for allocation under the balance available for qualified institutional buyers.
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For further details, please see the section entitled “Issue Structure” or “Issue Procedure” on page 311 or 314

respectively. Allocation to all categories shall be made in accordance with SEBI ICDR Regulations.

SUMMARY OF OUR FINANCIAL INFORMATION

RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

Annexure |
(Rs. in Lakhs)
Particulars Note No. | As at 30th | As at  3lst
September 2023 March 2023
l. Equity and Liabilities
Shareholders' Funds
(@  Share capital 1.1 77.78 76.71
(b)  Reserve and surplus 1.2 825.19 477.48
(¢)  Minority Interest - 34.42
Non- current liabilities
(@ Long term borrowings 1.3 251.10 341.07
(b)  Long term provisions 1.4 31.20 28.83
Current liabilities
(@  Short term borrowings 1.5 757.85 762.82
(b)  Trade payables 1.6
- Total outstanding dues of micro - -
enterprises and small enterprises, and
- Total outstanding dues of creditors 2,201.22 1,006.32
other than micro enterprises and small
enterprises
(c)  Other current liabilities 1.7 66.78 63.13
(d)  Short term provisions 1.8 49.34 7.59
Total Equity and Liabilities 4,260.46 2,798.37
Il.  Assets
Non- current assets
(@  Property, plant and equipment and intangible 1.9
assets
- Property, plant and equipment 228.78 223.07
(b)  Deferred tax assets (net) 1.10 23.95 22.46
Current assets
(@ Inventories 1.12 1,366.99 856.96
(b)  Trade receivables 1.13 2,527.33 1,146.16
(c) Cash and cash equivalents 1.14 73.14 114.28
(d)  Short term loans and advances 1.15 30.36 41.38
(e)  Other current assets 1.16 9.91 394.06
Total Assets 4,260.46 2,798.37

*The above statement should be read with Statement of Notes to the Restated Financial Information.

As per our report of even date
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For Goel Mintri & Associates
Chartered Accountants
Firm registration no. 013211N

Gopal Dutt
Partner
Membership No.: 520858

UDIN: 23520858BGUKR01293

New Delhi, the 30" day of November 2023
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

Annexure Il

(Rs. in Lakhs)

Particulars Note | From 01-04- | For Year
No. 2023 to 30- | ended
09-2023 31-03-2023
| Revenue from operations 1.1 7,141.59 9,659.26
1 Other income 1.2 5.12 31.58
1l Total income (1+11) 7,146.71 9,690.84
v Expenses:
Purchases 6,137.54 7,735.52
Changes in inventories of stock- in- trade 1.3 -510.03 -271.45
Employee benefit expenses 1.4 253.11 525.68
Finance cost 1.5 80.71 115.40
Depreciation and amortization 1.9 32.32 92.49
Other expenses 1.6 742.18 1,028.14
Total expenses 6,735.83 9,225.78
\Y/ Profit before exceptional items and extra- ordinary items and tax 410.88 465.06
VI Exceptional Items and extra-ordinary item - -
VIl Profit/(Loss) before Tax (V-VI) 410.88 465.06
Tax expenses:
- Current Tax 107.14 133.60
- Tax adjustments for earlier year - -
- Deferred Tax -1.73 13.04
VIl Total tax expenses 105.41 146.64
IX Profit/(Loss) After Tax (VII-VIII) 305.47 318.42
X Transferred to Minority Interest - 14.42
Xl Profit/(Loss) for the period (VII-VIII) 305.47 304.00
Xl Earnings per Equity Share: 11.6
Number of Share
(1) Basic (Rs.) 39.73 39.63
(2) Diluted (Rs.) 39.73 39.63

*EPS Not Annualised

*The above statement should be read with Statement of Notes to the Restated Financial Information.
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Gopal Dutt
Partner
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Annexure =111

RESTATED CONSOLIDATED STATEMENT OF CASH FLOW

(Rs. In Lakhs)

Particulars From 01-04- | For Year
2023 to 30-09- | ended
2023 31-03-2023
A. Cash Flow from Operating Activities
Profit Before Tax 410.88 465.06
Adjustment For:
Depreciation & Amortization 32.32 92.49
Loss/(Gain) on Sale of PPE and intangible assets -4.78 -18.59
Loss/(Gain) on Sale of long term investments - -
Foreign exchange fluctuation loss/ (gain) - 3.05
Interest and other financial costs 80.72 115.40
Interest Income -0.34 -1.77
Operating profit before working capital changes 518.79 649.65
Adjustments For:
(Increase)/Decrease in inventories -510.02 -271.45
(Increase)/Decrease in trade receivable -1,381.17 253.63
(Increase)/Decrease in short- term loans and advances 11.02 8.42
(Increase)/Decrease in other current assets 350.43 -330.59
Increase/(decrease) in trade payable 1,194.90 -305.73
Increase/(decrease) in other current liabilities 3.65 -8.60
Increase/(decrease) in provisions 2.73 0.89
Cash Generated from operations 190.34 -3.78
Direct tax adjustments 32.04 38.47
Net Cash Flow from Operating Activities (A) 158.30 -42.25
B. Cash Flow From Investing Activities
(Purchase)/ of Property, plant & equipment -33.25 -115.86
(Acquisition)/ disposal of subsidiary 9.12
Interest income 0.34
Net Cash flow from Investing Activities -23.79 -108.09
C. Cash flow from Financing Activities
Proceeds (Repayment) of short term borrowings -89.97 -55.37
Proceeds (Repayment) of Long term borrowings -4.97 384.43
Proceeds from issue of share Capital -
Changes in minority interest - 20.00
Interest and other financial cost -80.72 -115.40
Net cash generated from/(used in) financing activities -175.65 233.66
D. Increase/(decrease) in cash and cash equivalent (A+B+C) -41.14 83.31
Add: Cash & Cash Equivalent at the beginning of the year 114.28 30.97
E. Cash & Cash Equivalent at the end of the year 73.14 114.28
Components of Cash & Cash Equivalents
Cash on hand 1.33
Balances with banks 31.84 53.26
Total cash & cash equivalents 33.17 54.36
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Add: Fixed Deposit with banks having original maturity over three 39.97 59.92
months
Cash & cash equivalents (Note 1.12) 73.14 114.28

As per our report of even date

For Goel Mintri & Associates
Chartered Accountants
Firm registration no. 013211N

Gopal Dutt
Partner
Membership No.: 520858

UDIN: 23520858BGUKR01293

New Delhi, the 30t day of November, 2023
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

Annexure |

(Rs. in Lakhs)

Particulars Note No. | As at 30th | As at 31st | As at 31st | As at 31st
September | March March March
2023 2023 2022 2021
I.  Equity and Liabilities
Shareholders' Funds
(@) Share capital 1.1 77.78 76.71 76.71 76.71
(b) Reserve and surplus 1.2 815.59 477.76 173.74 101.38
Non- current liabilities
(@ Long term borrowings 1.3 251.09 341.07 396.43 313.36
(b) Long term provisions 1.4 31.20 28.83 30.11 30.43
Current liabilities
(@) Short term borrowings 1.5 757.85 762.82 378.40 321.49
(b) Trade payables 1.6
- Total outstanding dues of micro - - - -
enterprises and small enterprises,
and
- Total outstanding  dues 2,200.77 1,004.63 1,455.22 875.67
creditors  other than micro
enterprises and small enterprises
(c) Other current liabilities 1.7 62.66 62.18 71.74 24.42
(d) Short term provisions 1.8 55.73 7.59 541 4,94
Total Equity and Liabilities 4,252.67 2,761.59 2,587.76 1,748.40
Il Assets
Non- current assets
(@ Property, plant and equipment and | 1.9
intangible assets
- Property, plant an equipment 168.49 154.23 181.10 92.31
(b) Deferred tax assets (net) 1.10 24.69 22.86 35.51 23.31
(c) Non- current investments 1.11 34.43 - - 8.18
Current assets
(@ Inventories 1.12 1,366.99 856.96 585.51 586.23
(b) Trade receivables 1.13 2,575.84 1,258.74 1,546.27 865.31
(c) Cash and cash equivalents .14 42.08 50.83 30.97 35.14
(d) Short term loans and advances 1.15 30.24 41.33 49.75 38.11
(e) Other current assets 1.16 9.91 376.64 158.65 99.81
Total Assets 4,252.67 2,761.59 2,587.76 1,748.40

The above statements should be read with the Significant accounting policies and notes on

Information appearing in Annexure V.

As per our report of even date attached
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For Goel Mintri & Associates
Chartered Accountants
Firm Regn No.: 013211N

Gopal Dutt
Partner
Membership No.: 520858

UDIN: 23520858BGUKQQ3717

New Delhi, 21% day of November, 2023
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For and on behalf of the Board of Directors of
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Esconet Technologies Private Limited)

Santosh Kumar Agrawal Sunil Kumar Agrawal
Managing Director Director

DIN: 00493749 DIN: 00493820
Himanshu Purohit Rajnish Pandey
Chief Financial Officer Company Secretary
PAN: CBNPP3762J PAN: DCQPP6580K



RESTATED STATEMENT OF PROFIT AND LOSS

Annexure 11
Rs. in Lakhs)
Note | From 01-04-| For Year| For Year| For Year
No. 2023 to 30-| ended ended 31-| ended 31-
09-2023 31-03-2023 | 03-2022 03-2021
| Revenue from operations 1.1 7,127.78 9,465.96 6,856.29 4,411.89
I Other income 1.2 5.12 31.58 3.08 8.45
Il Total income (1+11) 7,132.90 9,497.54 6,859.37 4,420.34
v Expenses:
Purchases 6,133.80 7,610.30 5,649.44 3,798.72
Changes in inventories of stock- in- trade 1.3 -510.03 -271.45 0.72 -140.28
Employee benefit expenses 1.4 250.03 510.43 453.30 412.95
Finance cost 1.5 80.54 115.33 77.21 72.35
Depreciation and amortization 1.9 30.29 76.44 64.98 43.97
Other expenses 1.6 738.77 1,010.89 553.55 337.47
Total expenses 6,723.40 9,051.94 6,799.20 4,525.18
\Y Profit before exceptional items and extra- 409.50 445.60 60.17 -104.84
ordinary items and tax
VI Exceptional Items and extra ordinary item - - - -
VIl Profit/(Loss) before Tax (V-VI) 409.50 445.60 60.17 -104.84
Tax expenses:
- Current Tax 106.84 128.94 - -
- Tax adjustments for earlier year - - - -
- Deferred Tax -1.82 12.64 -12.19 -4.36
VIl Total tax expenses 105.02 141.58 -12.19 -4.36
IX Profit/(Loss) for the period (VII-VIII) 304.48 304.02 72.36 -100.48
X Earnings per Equity Share: 1.6
Number of Share
(1) Basic (Rs.) 39.73* 39.63 9.43 -13.10
(2) Diluted (Rs.) 39.73* 39.63 9.43 -13.10
*EPS Not Annualised

The above statements should be read with the Significant accounting policies and notes on Restated Standalone Financial

Informations appearing in Annexure V.
For Goel Mintri & Associates

Chartered Accountants
Firm Regn No.: 013211N

Gopal Dutt
Partner
Membership No.: 520858

UDIN: 23520858BGUKQQ3717

New Delhi, 21%t day of November, 2023
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Esconet Technologies Private Limited)

Santosh Kumar Agrawal Sunil Kumar Agrawal
Managing Director Director

DIN: 00493749 DIN: 00493820
Himanshu Purohit Rajnish Pandey
Chief Financial Officer Company Secretary
PAN: CBNPP3762J PAN: DCQPP6580K
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RESTATED STATEMENT OF CASH FLOWS

Annexure —I111
(Rs. In Lacs)
Particulars From 01- | For For Year | For Year
04-2023to | Year ended 31- | ended 31-
30-09- ended 03-2022 03-2021
2023 31-03-
2023
A. Cash Flow from Operating Activities
Profit Before Tax 409.50 445.60 60.17 -104.84
Adjustment For:
Depreciation & Amortization 30.29 76.44 64.98 43.97
Loss/(Gain) on Sale of PPE and intangible assets -4.78 -18.59 -1.90 10.05
Loss/(Gain) on Sale of long term investments - - 4.67 -
Foreign exchange flutuation loss/ (gain) - 3.05 -0.00 -1.76
Interest and other financial costs 80.54 115.33 77.21 72.34
Interest Income -0.34 -7.76 -1.18 -6.69
Operating profit before working capital changes 515.20 614.06 203.95 13.08
Adjustments For:
(Increase)/Decrease in inventories -510.03 | -271.46 0.72 -140.28
(Increase)/Decrease in trade receivable -1,317.10 287.53 -680.97 -22.55
(Increase)/Decrease in short- term loans and 11.09 8.42 -11.65 -23.15
advances
(Increase)/Decrease in other current assets 339.83 | -319.94 21.01 -31.17
Increase/(decrease) in trade payable 1,196.13 | -453.64 579.55 201.27
Increase/(decrease) in other current liabilities 0.46 -9.55 47.32 -43.80
Increase/(decrease) in provisions 2.73 0.90 0.15 3.53
Cash Generated from operations 238.33 | -143.68 160.08 -43.06
Direct tax adjustments 32.17 26.98 79.84 -20.93
Net Cash Flow from Operating Activities (A) 206.16 | -170.65 80.24 -22.13
B. Cash Flow From Investing Activities
(Purchase)/ of Property, plant & equipment -39.76 -30.98 -151.87 -58.36
(Purchase)/ sale of non- current investments - - 3.51 -8.18
Interest income 0.34 7.77 1.18 6.69
Net Cash flow from Investing Activities -39.43 -23.21 -147.19 -59.85
C. Cash flow from Financing Activities
Proceeds (Repayment) of short term borrowings -89.97 -55.37 83.07 184.94
Proceeds (Repayment) of Long term borrowings -4.97 384.43 56.91 -290.58
Proceeds from issue of share Capital - - - -
Interest and other financial cost -80.54 | -115.33 -77.21 -72.34
Net cash generated from/(used in) financing activities -175.48 213.73 62.78 -177.98
D. Increase/(decrease) in cash and cash equivalent (A+B+C) -8.75 19.86 -4.17 -259.97
Add: Cash & Cash Equivalent at the beginning of the year 50.83 30.97 35.14 295.10
E. Cash & Cash Equivalent at the end of the year 42.08 50.83 30.97 35.14
Components of Cash & Cash Equivalents
Cash on hand 1.11 0.84 4.86 4.38
Balances with banks 1.00 - 0.29 4.81
Total cash & cash equivalents 211 0.84 5.15 9.19
Add: Fixed Deposit with banks having original maturity 39.97 49.99 25.82 25.95
over three months
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Cash & cash equivalents (Note 1.12) 42.08 50.83 30.97 35.14

The above statements should be read with the Significant accounting policies and notes on Restated Standalone Financial
Informations appearing in Annexure V.

As per our report of even date

For Goel Mintri & Associates For and on behalf of the Board of Directors of
Chartered Accountants Esconet Technologies Limited (formerly known as
Firm Regn No.: 013211N Esconet Technologies Private Limited)

Gopal Dutt Santosh Kumar Agrawal Sunil Kumar Agrawal
Partner Managing Director Director

Membership No.: 520858 DIN: 00493749 DIN: 00493820

UDIN: 23520858BGUKQQ3717

Himanshu Purohit Rajnish Pandey
Chief Financial Officer Company Secretary
PAN: CBNPP3762J PAN: DCQPP6580K

New Delhi, 21% day of November 2023
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SECTION V- GENERAL INFORMATION

Our Company was originally incorporated on March 30, 2012 as a Private Limited Company as “Esconet Technologies
Private Limited” vide Registration No. 233739 under the provisions of the Companies Act, 1956 with the Registrar of
Companies, National Capital Territory of Delhi and Haryana. Pursuant to a special resolution passed by our shareholder in
the Extra — Ordinary General Meeting held on August 09, 2023 main objects of the Company was altered and a Fresh
Certificate of Incorporation was issued on August 18, 2023 by the Registrar of Companies, Delhi. Subsequently, pursuant
to a special resolution passed by the Shareholders at their Extra-Ordinary General Meeting held on August 09, 2023, our
Company was converted from a Private Limited Company to Public Limited Company and consequently, the name of our
Company was changed to “Esconet Technologies Limited” and a Fresh Certificate of Incorporation consequent to
Conversion was issued on September 21, 2023 by the Registrar of Companies, Delhi. The Corporate Identification Number
of our Company is U62099DL2012PLC233739

For further details of change in name, change in object and change in Registered office of our company, please refer to
section titled “History and Certain Corporate Matters” beginning on page 157 of this Red Herring Prospectus

Brief Information on Company and Issue

Registered Office D-147 Okhla Industrial Area Phase 1, South Delhi, New Delhi -110020
Tel: +91-11-43494950
Fax: N.A.

E-mail: corp@esc.co.in

Website: https://www.esc.co.in/

Date of Incorporation March 30, 2012
CIN U62099DL2012PLC233739
Company Category Company Limited by Shares

Registrar of Company, Delhi & Haryana

4th Floor, IFCI Tower, Nehru Place, New Delhi-110019
Registrar of Company Tel No.: 011-26235707

Fax No: N.A

Email: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Company  Secretary & | Mr. Rajnish Pandey

Compliance Officer Address: D-147 Okhla Industrial Area Phase 1, South Delhi, New Delhi -110020
Tel: +91 9311881642

E-mail: cs@esc.co.in

Website: https://www.esc.co.in/

Chief Financial Officer Mr. Himanshu Purohit

Address: D-147 Okhla Industrial Area Phase 1, South Delhi, New Delhi -110020
Tel: +91 9311881645

E-mail: cfo@esc.co.in

Website: https://www.esc.co.in/

Designated Stock National Stock Exchange of India Limited

Exchange NSE Limited, Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai
— 400051

Website: www.nseindia.com

Issue Programme Issue Opens On: February 16, 2024 | Issue Closes On: February 20, 2024

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) during the Issue Period at the Application Centers mentioned in the Application Form, or in the case of
ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date applications will be accepted
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only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will be accepted only on Working Days.

DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

LEAD MANAGER TO THE ISSUE

REGISTRAR TO THE ISSUE

Corporate Capital Ventures

SEBI Registered Category I Merchant Banker

CORPORATE PRIVATE
LIMITED

B-1/E-13, Mohan Cooperative Industrial Estate, Mathura
Road, New Delhi 110044

Tel: +91 11-41824066;

Email: smeipo@ccvindia.com

Investor Grievances Email id- investor@ccvindia.com
Website: www.ccvindia.com

SEBI Registration: INM000012276

Validity: Permanent

Contact Person: Mrs. Harpreet Parashar

CAPITALVENTURES

W Jouerds £

Skylme

Financial ervices Pvt. Ltd,

SKYLINE FINANCIAL SERVICES PRIVATE
LIMITED

D-153 A, 1st Floor, Okhla Industrial Area, Phase - I, New
Delhi-110020

Tel No.: +91- 11-40450193-97;

Fax No.: +91-11-26812683

E-mail: ipo@skylinerta.com

Investor Grievances Email id- grievances@skylinerta.com
Website: http://www.skylinerta.com/

SEBI Registration No.: INR000003241

Contact Person: Mr. Anuj Rana

BANKER TO THE ISSUE & SPONSOR BANK

MARKET MAKER AND SYNDICATE MEMBER TO
THE ISSUE

kotak

Kotak Mahindra Bank

KOTAK MAHINDRA BANK LIMITED

Kotak Infiniti, 6th Floor, Building No. 21, Infinity Park, Off
Western Express Highway, General AK Vaidya Marg,
Malad (East). Mumbai — 400 097 Maharashtra, India.

Tel: 022-66056588;

Email: cmsipo@kotak.com

Investor Grievances Email id- cmsipo@kotak.com
Website: www.kotak.com

SEBI Registration: INB100000927

Contact Person: Mr. Siddhesh Shirodkar,

CIN: L65110MH1985PLC038137

S S Corporate Securities Limited

Address-: 3rd Floor, D-Block, Ndm -2 Netaji Subash Place,
Pitampura Delhi India- 110034

Telephone: 011-47003600

E-mail: info@sscorporate.com

Website: Www.sscorporate.com

SEBI Registration: INZ000219533

Contact Person: Mr. Harshit Singhal

Email: harshit@sscorporate.com

STATUTORY AUDITOR OF THE COMPANY

LEGAL ADVISOR TO THE ISSUE

M/s Goel Mintri & Associates

Chartered Accountants

Firm Registration No.: 013211N

Peer Review Regn. No.: 013553

Address: L-76, Ground Floor, Lajpat Nagar- Il,
New Delhi - 110024

Tel: 011-29813333

Email: sanjaygoelca@hotmail.com

Contact Person: CA Gopal Dutt

AdLegus Law Consultants LLP

Adv. Anang Kumar Shandilya

Enrollment No. D/1675/ 2019

Address: 2nd Floor, Moolchand Towers, I-Block, Sector
22, Noida - 201301

Tel: +91- 7668486499

Email: Anang@adlegus.in

Contact Person: Adv. Anang Kumar Shandilya

DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

S.N Name DIN Category Designation
0.
1. Santosh Kumar Agrawal 00493749 Executive Chairman cum Managing Director
2. Sunil Kumar Agrawal 00493820 Executive Whole Time Director
3. Vineet Agrawal 09603245 Executive Whole Time Director
4, Mukesh Chand Jain 00101601 Non- Executive Independent Director
5. Gaurav Gupta 06954141 Non- Executive Independent Director
6. Ashi Jain 10342573 Non- Executive Independent Director
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For further details of our directors please refer chapter titled “Our Management” beginning on page 163 of this Red
Herring Prospectus.

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer, i.e. Mr. Rajnish
Pandey and/or Skyline Financial Services Private limited and/or the lead manager i.e. Corporate CapitalVentures
Private Limited, in case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment, credit
of allotted Equity Shares in the respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the relevant
SCSB to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as name, address of
the applicant, number of Equity Shares applied for, Application Amount blocked, ASBA Account number and the
Designated Branch of the relevant SCSBs where the Application was submitted by the ASBA Applicants.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Lead Manager. All
complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the Lead Manager, who shall
respond to the same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked Amount
(ASBA) Process are provided on the website of SEBI. For details on Designated Branches of SCSBscollecting the Bid
Cum Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the
applications through UPI in IPOs can be made only through the SCSBs / mobile applications whose hame appears on the
SEBI website www.sebi.gov.in at the following path: Home > Intermediaries/Market Infrastructure Institutions >
Recognized intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.

Investor shall ensure that when applying in IPO using UPI, the name of his Bank appears in the list of SCSBs displayed
on the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the UPI handle
being used for making the application is also appearing in the aforesaid list.

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock Exchanges, i.e.,
through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such as postal
address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in ) and updated
from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including details
such as name and contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs
named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated Intermediaries
will be available on the website of the SEBI (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER/ STATEMENT OF INTER SE
ALLOCATION OF RESPONSIBILITIES
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Since Corporate CapitalVentures Private Limited is the sole Lead Manager to this Issue, a statement of inter-se-allocation
of responsibilities amongst Lead Managers is not required.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter IX of SEBI ICDR Regulations, there is no requirement of appointing
an IPO grading agency.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated November 21, 2023 from Peer Review Auditor namely, M/s Goel Mintri
& Associates, Chartered Accountants, to include its name as an expert as defined under Section 2(38) of the Companies
Act, read with Section 26(5) of the Companies Act, 2013, read with SEBI ICDR Regulations in this Prospectus as an
“expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity as an independent
Statutory Auditor and in respect of its (i) examination report dated November 21, 2023 from on our restated Standalone
financial information; and (ii) its report dated December 09, 2023 on the statement of Special Tax Benefits in this
Prospectus and such consent has not been withdrawn as on the date of this Prospectus.

Our Company has received a written consent dated October 03, 2023 from Mr. Anang Kumar Shandilya, Advocate,
having Enrollment number: D/1675/ 2019 to include its name as an expert as defined under Section 2(38) of the
Companies Act, 2013, read Section 26(5) of the Companies Act, 2013, read with SEBI ICDR Regulations in this
Prospectus as an “expert”, to the extent and in its capacity as an advisor on the Legal Litigations being subsisting by the
Company, against the Company, by the Promoters, against the Promoters, by the Directors and against the Directors of
the Company.

Aforementioned consents have not been withdrawn as on the date of this Red Herring Prospectus. However, the term -
expert shall not be construed to mean an - expert as defined under the U.S. Securities Act. All the intermediaries including
Merchant Banker has relied upon the appropriacy and authenticity of the same.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatory if the Issue
size is up to ¥ 10,000 Lakh. Since the Issue size is below 310,000 Lakh, our Company has not appointed any monitoring
agency for this Issue. However, as per section 177 of the Companies Act, the Audit Committee of our Company, would
be monitoring the utilization of the proceeds of the issue.

UNDERWRITING AGREEMENT

Our Company and LM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting agreement
is dated February 09, 2024. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters
are subject to certain conditions specified therein. The Underwriters have indicated their intention to underwrite the
following number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and Email of the Indicative No. Amount % of the
Underwriter of Equity Underwritten Total Issue
Shares to be (Rs. in Lakh) Size
Underwritten Underwritten
Corporate CapitalVentures Private Limited 33,60,000 [e] 100%
Address: B-1/E-13, Mohan Cooperative Industrial,
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Estate Mathura Road, New Delhi 110044

Tel: +91 11 - 41824066;

Email: smeipo@ccvindia.com

Investor Grievances Email id: investor@ccvindia.com
Website: www.ccvindia.com

SEBI Registration: INM000012276

Validity: Permanent

Contact Person: Mrs. Harpreet Parashar

Total 33,60,000 [o] 100%

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter are sufficient
to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is registered with
SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.

FILING OF OFFER DOCUMENT

The Draft Red Herring Prospectus, Red Herring Prospectus, Prospectus and Offer Document shall be filed on the platform
of NSE Emerge.

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 2022, Draft Red Herring Prospectus shall not be submitted to SEBI, however, soft copy of Red Herring
Prospectus and Prospectus with the Due Diligence Certificate shall be submitted to SEBI pursuant to Regulation 246(1),
and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, through SEBI Intermediary
Portal at https://siportal.sebi.gov.in. SEBI will not issue any observation on the Issue document in term of Regulation
246(2) of the SEBI ICDR Regulations.

A copy of the Red Herring Prospectus and Prospectus along with the material contracts and documents referred elsewhere
in the Prospectus required to be filed under Section 32 of the Companies Act, 2013 will be delivered to the Registrar of
Companies, Delhi situated at 4 th Floor, IFCI Tower, Nehru Place, New Delhi-110019 at least (3) three working days
prior from the date of opening of the Issue.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR

Except as stated below, there have been no changes in our Company’s auditors in the last three (3) years.

Details of the Auditor Date of change Reason

M/s S. Agarwal & Co. October 03, 2023 Resignation.
Chartered Accountants,

Address: 123, Vinobapuri, Lajpat Nagar-11, New Delhi -
110024

Tel No.: 011-29830625, 011-29838501

E-mail: sAgrawal11910gmail.com

Firm Reg. No.: 000808N

Contact Person: S.N Agrawal

M/s Goel Mintri & Associates October 09, 2023 Appointment in  casual
Chartered Accountants, vacancy

Address: L-76, Ground Floor, Lajpat Nagar- 1lI, New

Delhi - 110024

Tel No.: 011-29813333

E-mail: sanjaygoelca@hotmail.com
Firm Reg. No.: 013211N

Contact Person: CA Gopal Dutt

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time after
the Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue a public
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notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days of the Issue Closing
Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. The Lead
Manager, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants
within one (1) day of receipt of such notification. Our Company shall also promptly inform NSE Emerge on which the
Equity Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the final
listing and trading approvals from NSE Emerge, which our Company shall apply for after Allotment. If our Company
withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed with an IPO, ourCompany
shall be required to file a fresh Draft Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the Lead Manager have entered into a tripartite agreement dated February 09, 2024 with S S
Corporate Securities Limited the Market Maker for this Issue, duly registered with NSE Emerge to fulfill the
obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to
time. Following is a summary of the key details pertaining to the Market Making arrangement:

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be monitored
by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each and every black out
period when the quotes are not being offered by the Market Maker.

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

The minimum depth of the quote shall be %1,00,000. However, the investors with holdings of value less than%1,00,000
shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells
his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given
by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-
open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from

the market — for instance due to system problems, any other problems. All controllable reasons require prior approval
from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange
for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s). In
case of termination of the above-mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement
during the term of the notice period being served by the Market Maker but prior to the date of releasing the existing
Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR)
Regulations, 2018. Further, our Company and the Lead Manager reserve the right to appoint other Market Makers either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that particular point
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10.

11.

of time. The Market Making Agreement is available for inspection at our corporate office from 11.00 a.m. to 5.00 p.m.
on working days.

Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins
which are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from
time-to-time.

Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non- compliances. Penalties / fines may be
imposed by the Exchange on the Market Makers, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties/ fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker(s) in case he is not present in the market (offering two-way quotes)
for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/fines/
suspension for any type of misconduct/manipulation/ other irregularities by the Market Makers from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/02/2012 dated January 20, 2012, has laid
down that for Issue size up to X 250 crores, the applicable price bands for the first day shall be:

(i) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.

(ii) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of the Offer price.

Additionally, the trading shall take place in TFT sent for first 10 days from commencement of trading.

The following spread will be applicable on the SME Exchange Platform.

S. No. Market Price Slab Proposed Spread (in % to sale price)

Up to 50 9.00%

50to 75 8.00%

75-100 6.00%

AW NP Z

Above 100 5.00%

12.

13.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market — for instance due to system problems, any other problems. All controllable reasons require prior approval
from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange
for deciding controllable and non-controllable reasons would be final.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27,2012, limits on the upper side for
Markets Makers during market making process has been made applicable, based on the issue size and as follows:

Buy guote exemption threshold Re-Entry threshold for buy

Issue Size (including quote (including mandatory

mandatory initial inventory of initial inventory of 5% ofthe
5% of the Issue Size) Issue Size)

Up tog 20 Crore 25% 24%

%20 Crore to Z50 Crore 20% 19%

%50 Crore To 280 Crore 15% 14%

Above 280 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above shall be subject
to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.
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The trading shall take place in TFT segment for first 10 days from commencement of trading. Theprice band shall
be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% or as intimated
by Exchange from time to time.
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SECTION VI - CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Red Herring Prospectus is set forth below:

Amount (Rs. in Lakhs)

Particulars

Aggregate Aggregate value
nominal value at Offer Price

Authorised Share Capital

1,50,00,000 Equity Shares of X 10/- each (X 15,00,00,000 Equity Share
Capital)

1,500.00

Issued, Subscribed and Paid-Up Share Capital before the Issue

90,00,000 Equity Shares of 210/- each (X 9,00,00,000 Equity Share
Capital)

900.00

Present Issue in terms of the Prospectus

Fresh Offer of 33,60,000 Equity Shares of Face Value 210/- each at a
Price of X [*] per Equity Share

336.00

(]

Consisting of:

Reservation for Market Maker —1,76,000 Equity Shares of X 10/- each
at a price of X [*] per Equity Share reserved as Market Maker Portion.

17.60

[*]

Net Issue to the Public —31,84,000 Equity Shares of % 10/- each at
a price of X [+] per Equity Share.

318.40

[*]

Of the Net Issue to the Public

1. QIB Portion

Of which:

(a) Anchor Investor Portion

95.36

(b) Net QIB Portion (assuming the Anchor Investor Portion is
fully subscribed)

63.68

Of which:

(i) Available for allocation to Mutual Funds only (5% of the QIB
Portion (excluding Anchor Investor Portion)

(]

(ii) Balance of QIB Portion for all QIBs including Mutual Funds

[]

2. Non-Institutional Category

47.84

3. Retail Portion

111.52

Issued, Subscribed and Paid-up Share Capital after the Issue

1,23,60,000 Equity Shares of 210/- each

1,236.00

Securities Premium Account

Before the Issue

118.586

After the Issue

[]

The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on dated
November 17, 2023 and by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the EGM of
our shareholders held on November 20, 2023.

All Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Red
Herring Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Details of increase in Authorised Share Capital:

Since March 30, 2012, the authorized share capital of our Company has been altered in the manner set forth below:

S. No. | Date No. of Equity | Face Value | Cumulative | Cumulative Whether
Shares (in%) No. of Authorised  Share | AGM/EGM
Shares Capital (in %)
1. On Inception 10,00,000 10 10,00,000 1,00,00,000 N.A.
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‘ September 23, 2023

1,40,00,000 10 1,50,00,000 15,00,00,000 EGM
2. History of Equity Share Capital of our Company
S.No | Date of No. pf Face | Issue Nature of Nature of Cumulative Cur_nulati_ve Cumul_at_ive
Allotment | EQUItY  |yajuelprice |consideration| Allotment | Number of |Equity Paid - Securities
Shares Equity up Capital | premium
allotted | (Rs.)[(Rs.) Shares (Rs.) (Rs. In
Lakh)
1. On 17,000 10 10 Cash Subscription to 17,000 1,70,000 Nil
Incorporation MOA
2. |April 01, 2012| 7,50,000 10 10 Other than Preferential 7,67,000 | 76,70,000 Nil
cash due to Issue
takeover of
Partnership
firm*
3. March 31, 100 10 10 Cash Preferential 7,67,100 76,71,000 Nil
2012 Allotment
4. |September 05,| 10,723 10 |321.00| Other than Private 7,77,823 | 77,78,230 33.34
2023 cash** Placement
5. | November 17,|77,78,230 | 10 | Nil Other than | Bonus Issue 85,56,053 | 8,55,60,530 | 33.34
2023 Cash
6. | November 30, | 4,43,947 10 |29.20 Cash Private 90,00,000 | 9,00,00,000 | 118.586
2023 Placement

*Esconet Technologies Private Limited took over the business of M/S Electro Sales Corporation along with all their assets
and liabilities, rights, claims, entitlements and obligations with effect from 01.04.2012 on going concern basis, through
the Business Acquisition Agreement dated April 01, 2012.

**Allotment of 10,723 Equity Shares having face value of Rs. 10/- each at an issue price of Rs. 321/- to the existing
shareholders of ZeaCloud Services Private Limited in Esconet Technologies Private Limited for acquiring the existing
1,20,000 equity shares of ZeaCloud, held by existing shareholders of it, having face value of Rs. 10/- each at an offer price
of Rs. 28.69/- each.

Notes:

1. Initial Subscribers to Memorandum of Association hold 17,000 Equity Shares each of face value of X 10/- fully paid
up as per the details given below:

S. No.| Name of Person No. of Shares Allotted
1. | Santosh Kumar Agrawal 15,000
2. | Sunil Kumar Agrawal 1,000
3. Abro Intrade Private Limited 1,000

Total 17,000

2. The Company thereafter allotted 7,50,000 Equity shares on April 01, 2012 pursuant to takeover of a Partnership Firm through
Business Acquisition Agreement dated April 01, 2012, the details of which is given below:

S.No. | Name of Person No. of Shares Allotted
1. | Santosh Kumar Agrawal 3,70,000
2. Sunil Kumar Agrawal 2,80,000
3. | ABRO Intrade Private Limited 1,00,000

Total 7,50,000

3. The Company thereafter allotted 100 Equity shares through Preferential Allotment on March 31, 2013, the details of which
is given below:
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S.No. | Name of Person

No. of Shares Allotted

1. | Shilpi Kedia

100

Total

100

4. The Company thereafter allotted 10,723 Equity shares as Private Placement on September 05, 2023 the details of which is

given below:

S. No. | Name of Person

No. of Shares Allotted

1. | Vineet Agrawal 8,043
2. | Amit Gupta 1,787
3. | Sunil Kumar Agrawal 893

Total 10,723

5. The Company thereafter allotted 77,78,230 Equity shares as Bonus Issue in ratio of 10:1 on November 17, 2023 the details of

which is given below:

S. No.| Name of Person

No. of Shares Allotted

1. | Santosh Kumar Agrawal 38,51,000
2. | Sunil Kumar Agrawal 28,18,930
3. | Anil Kumar Agrawal 2,50,000
4. | Sarthak Agrawal 2,50,000
5. | Mamta Agrawal 2,50,000
6. Savitri Devi 1,00,000
7. | Abha Agrawal 1,60,000
8. | Vineet Agrawal 80,430
9. | Amit Gupta 17,870

Total 77,78,230

6. The Company thereafter allotted 4,43,947 Equity shares as Private Placement on November 30, 2023 the details of which is

given below:

S. No. | Name of Person No. of Shares Allotted
1. | Mr. Amit Gupta 13,300
2. | Mr. Aman Kapoor 10,000
3. | Mr. Sanjay Kumar Agrawal 15,000
4. | Mr. Ashok Kumar Gupta 6,500
5. | Mr. Neeraj Mehra 6,500
6. | Mrs. Monita Agrawal 6,500
7. | Mr. Sunil Kaushik 3,300
8. | Mr.V A Ganesh 3,300
9. | Ms. Shubhangi Agrawal 3,300
10. | Ms. Pooja Gupta 30,000
11. | Mr. Manish Sharma 1,700
12. | Mr. Sanjeev Srivastava 1,700
13. | Mr. Jagdish Prasad Sharma 1,50,000
14. | Mr. Dinesh Gupta 1,50,000
15. | Ms. Twisha Gupta 7,500
16. | Ms. Tanya Gupta 7,500
17. | Mr. Shivam Gupta 7,500
18. | Unizon Fintech Private Limited 20,347
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| | Total 4,43,947

3. Shareholding of the Promoters of our Company

As on the date of this Red Herring Prospectus, our Promoters Mr. Santosh Kumar Agrawal, Mr. Sunil Kumar Agrawal and
Mr. Vineet Agrawal holds total 42,36,100, 31,00,823 and 88,473 Equity Shares respectively representing 47.07%, 34.45%
and 0.98% of the pre-issue paid up share capital of our Company.

Details of build-up of shareholding of the Promoters-

Date of | Nature Number of Equity] Face Issue/ Consideration Name of
Allotment /| (Allotment/ Shares Value perTransfer (cash/ other than | Transferor /
acquisition /| transfer) Equity price  per| cash) Transferee
transaction and zz%re Equity
when made Share (in%)
fully paid up
Mr. Santosh Kumar Agrawal
Subscription to Allotment 15,000 10 10 Cash N.A.
April 01, 2012 | Preferential Issue 3,70,000 10 10 Other than Cash N.A.
February 10, 2020 Transfer 100 10 10 Cash Shilpi Kedia
November 30, Bonus Issue 38,51,000 10 Nil Other than Cash N.A.
Total 42,36,100

Mr. Sunil Kumar Agrawal

Subscription to

MOA Allotment 1,000 10 10 Cash N.A.
April 01, 2012 | Preferential Issue 2,80,000 10 10 Other than Cash N.A.
Septezrgggr 05, Private Placement 893 10 321 Other than Cash N.A.
Novernber 30, Bonus Issue 28,18,893 10 Nil Other than Cash N.A.

Total 31,00,823
Mr. Vineet Agrawal
Septembezroozsé Private Placement 8,043 10 201 Otkggst#an N.A.
November 30, 10 Other than N.A.
2023 Bonus Issue 80,430 Nil Cash
Total 88,473

Note — All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity
Shares.
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4. Our shareholding Pattern

a) Thetable below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of this Draft
Red Herring Prospectus

S.No |[Category of |No. of | No. of fully |No. of No. of Total nos. | Share | Number of Voting Rights held in No. of | Shareholdin| Number of| Number Number of
shareholder |share paidup Partly shares | shares held | holding | each class of securities* Shares| g,asa% locked in | of Shares | shares held in
holder | equityshares | paid-up| underlying &a % of Under | assuming Shares pledgedor | dematerialized
held Equity | Depository total lying full otherwise form
Shares | Receipts Qutsta | conversion encumber
held nding of ed
no. of converti| convertible [ No. [Asa [ No. | Asa
shares | No. of Voting Rights ble securities | (@) |% of | (@) | % of
(calculat securitie (Asa total total
ed as per S percentage share share
SCR R, [Class X C| Total Total ag(includi| of diluted s held s held
1957) | a ng share (B) (B)
As a a % of |Warran| Capital)As &
% of S (A+B | t3) % of
(A+B s +C) (A+B+C2)
+C2) Y
| 11 11 v \Y VI Vil=  IV+| VIII IX X XI=VII X1l X XIV
V+V I +X |
|
Promoters 9 | 80,26,196 - - 80,26,196 [89.18% | 80,26,196 |-| 80,26,196 |89.18% - - - |- - -| 80,26,196
(A)  land Promoter
Group
(B)  |Public 17 | 9,73,804 - - 9,73,804 [10.82% | 9,73,804 9,73,804 | 10.82% ) - T ) T 973804
Non- ) ) ) ) ) ) ) - ) ) - - ST ) . )
©) Promoter-
Non-Public
Shares ) ) ) ) B ) B B B B B B ST ) ) )
@) underlying
DRs
Shares held - - - - - - - - - - - - - - - - -
2 |by
Employee
Trusts
Total 26 90,00,000 - - 90,00,000 | 100% -1 90,00,000 |100% - - - - - - 90,00,000
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**As on the date of this Red Herring Prospectus 1 Equity Shares holds 1 vote.

Note:
o In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity Shares held

by the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. Accordingly, all the existing equity shares of the
Company will be in dematerialized form at the time of listing of shares.

o PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

o Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the listing of the
equity shares. The shareholding pattern will be uploaded on the website of NSE Emerge before commencement of trading of such Equity Shares.

This space left blank intentionally.
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5. Ason the date of this Red Herring Prospectus, there are no partly paid-up shares/outstanding convertiblesecurities/warrants
in our Company

6. Following are the details of the holding of securities of persons belonging to the category “Promoter and Promoter

Group” and public before and after the Issue:

Pre issue Post issue
S. No. | Name of shareholder No. of equity As a % of No. of equity As a % of
Shares Issued Capital Shares Issued
Capital

Promoters

1 Santosh Kumar Agrawal 42,36,100 47.07% 42,36,100 34.27%

2 Sunil Kumar Agrawal 31,00,823 34.45% 31,00,823 25.09%

3. Vineet Agrawal 88,473 0.98% 88,473 0.72%
Total - A 74,25,396 82.50% 74,25,396 60.09%
Promoter Group

4. Anil Kumar Agrawal 2,75,000 3.06% 2,75,000 2.22%

5. Abha Agrawal 1,76,000 1.96% 1,76,000 1.42%

6. Savitri Devi 1,10,000 1.22% 1,10,000 0.89%

7. Pooja Gupta 30,000 0.33% 30,000 0.24%

8. Monita Agrawal 6,500 0.07% 6,500 0.05%

9. Shubhangi Agrawal 3,300 0.04% 3,300 0.03%
Total - B 6,00,800 6.68% 6,00,800 4.85%
Public

10. Existing Shareholders 9,73,804 10.82% 9,73,804 7.88%

11. IPO - - 33,60,000 27.18%
Total-C 9,73,804 10.82% 43,33,804 35.06%
Grand Total (A+B+C) 90,00,000 100.00% 1,23,60,000 100.00%

7. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in the table below:
Name of the Promoter and Promoter Group No. of Shares held* | Average cost of Acquisition (in%)
Santosh Kumar Agrawal 42,36,100 0.91
Sunil Kumar Agrawal 31,00,823 0.99
Vineet Agrawal 88,473 29.18

*Only the shares acquired are considered.
8. Details of Major Shareholders:

A. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of this Red Herring

Prospectus:
Sr. No. | Name of shareholders No. of Equity Shares held % of Paid up Capital

1 Santosh Kumar Agrawal 42,36,100 47.07%
2. Sunil Kumar Agrawal 31,00,823 34.45%
3. Anil Kumar Agrawal 2,75,000 3.06%
4. Sarthak Agrawal 2,75,000 3.06%
S. Mamta Agrawal 2,75,000 3.06%
6. Savitri Devi 1,10,000 1.22%
7. Abha Agrawal 1,76,000 1.96%
8. Jagdish Prasad Sharma 1,50,000 1.67%
9. Dinesh Gupta 1,50,000 1.67%

Total 87,47,923 97.22%

B. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior tothe
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date of the Red Herring Prospectus:

Sr. No. | Name of shareholders No. of Equity Shares held % of Paid up Capital

1. Santosh Kumar Agrawal 42,36,100 47.07%
2. Sunil Kumar Agrawal 31,00,823 34.45%
3. Anil Kumar Agrawal 2,75,000 3.06%
4. Sarthak Agrawal 2,75,000 3.06%
S. Mamta Agrawal 2,75,000 3.06%
6. Savitri Devi 1,10,000 1.22%
7. Abha Agrawal 1,76,000 1.96%
8. Jagdish Prasad Sharma 1,50,000 1.67%
9. Dinesh Gupta 1,50,000 1.67%

Total 87,47,723 97.22%

C. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one year prior to the

date of this Red Herring Prospectus:

Sr. No. | Name of shareholders No. of Equity Shares held | % of Paid-up Capital
1 Santosh Kumar Agrawal 3,85,100 50.20%
2. Sunil Kumar Agrawal 2,81,000 36.63%
3. Abro Intrade LLP 1,01,000 13.17%

Total 7,67,100 100.00%

D. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two years prior to the

date of this Red Herring Prospectus:

Sr. No. | Name of shareholders No. of Equity Shares held | % of Paid up Capital
1 Santosh Kumar Agrawal 3,85,100 50.20%
2. Sunil Kumar Agrawal 2,81,000 36.63%
3. Abro Intrade LLP 1,01,000 13.17%

Total 7,67,100 100.00%

9. The Company has not issued any convertible instruments like warrants, debentures etc. since its incorporation and
there are no outstanding convertible instruments as on date of this Red Herring Prospectus.

10. Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of cash resources
since inception.

11.  Our Company has not issued any Equity Shares during a period of one year preceding the date of this Red Herring
Prospectus at a price lower than the Issue Price, except as following:

Bonus issue: 77,78230 Equity Shares

Sr. | Name of shareholders No. of Shares | FaceValue | IssuePrice | Date of Reason for
No. Allotted (Rs) (Rs.) Allotment | Allotment
1 Santosh Kumar Agrawall 38,51,000 10 NIL November Bonus
i 11, 2023
2 Sunil Kumar Agrawal 28,18,930 10 NIL November Bonus
i 11,2023
3 Anil Kumar Agrawal 2,50,000 10 NIL November Bonus
i 11, 2023
4 Sarthak Agrawal 2,50,000 10 NIL November Bonus
i 11, 2023
5 Mamta Agrawal 2,50,000 10 NIL November Bonus
i 11,2023
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6 Savitri Devi 1,00,000 10 NIL November Bonus
' 11, 2023

7 Abha Agrawal 1,60,000 10 NIL November Bonus
' 11, 2023

8 Vineet Agrawal 80,430 10 NIL November Bonus
' 11, 2023

9 Amit Gupta 17,870 10 NIL November Bonus
' 11, 2023

Total 77,78,230

The Company has allotted 4,43,947 Equity shares as Private Placement on November 30, 2023 at an issue price of Rs. 29.20/-
details of which is given below:

S. No.| Name of Person No. of Shares Allotted
1 Mr. Amit Gupta 13,300
2. Mr. Aman Kapoor 10,000
3. Mr. Sanjay Kumar Agrawal 15,000
4. Mr. Ashok Kumar Gupta 6,500
S. Mr. Neeraj Mehra 6,500
6. Mrs. Monita Agrawal 6,500
7 Mr. Sunil Kaushik 3,300
8. Mr. V A Ganesh 3,300
9 Ms. Shubhangi Agrawal 3,300
10. Ms. Pooja Gupta 30,000
11. Mr. Manish Sharma 1,700
12. Mr. Sanjeev Srivastava 1,700
13. Mr. Jagdish Prasad Sharma 1,50,000
14. Mr. Dinesh Gupta 1,50,000
15. Ms. Twisha Gupta 7,500
16. Ms. Tanya Gupta 7,500
17. Mr. Shivam Gupta 7,500
18. Unizon Fintech Private Limited 20,347

Total 4,43,947
12.  There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue

or in any other manner during the period commencing from the date of this Red Herring Prospectus until the Equity
Shares have been listed. Further, our Company presently does not have any intention or proposal to alter our capital
structure for a period of six months from the date of opening of this Issue, by way of split / consolidation of the
denomination of Equity Shares or further issue of Equity Shares (including issue of securities convertible into
exchangeable, directly or indirectly, for our Equity Shares) whether preferential or otherwise, except that if we enter
into acquisition(s) or joint venture(s), we may consider additional capital to fund such activities or to use Equity Shares
as a currency for acquisition or participation in such joint ventures.

13.  We have 26 (Twenty-Six) shareholders as on the date of filing of this Red Herring Prospectus.

14.  As on the date of this Red Herring Prospectus, our Promoter and Promoters Group hold total 80,26,196 Equity Shares
representing 89.18% of the pre-issue paid up share capital of our Company.

15.  None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of the Company
which is a promoter of the Company and/or the Directors of the Company have purchased or sold any securities of our
Company during the past six months immediately preceding the date of filing this Red Herring Prospectus except as
following —

Sr. Transfer Date From To No. of Equity | Issue of Price of
No Shares Equity Shares

1. August 08, 2023 Abro Intrade LLP Anil Kumar Agrawal 25,000 37.25
2. August 08, 2023 Abro Intrade LLP Abha Agrawal 16,000 37.25
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August 08, 2023 Abro Intrade LLP Savriti Devi 10,000 37.25

Total 51,000

16.

17.

The members of the Promoters Group, our directors and the relatives of our directors have not financed the purchase
by any other person of securities of our Company, other than in the normal course of the business of the financing
entity, during the six months immediately preceding the date of filing this Red Herring Prospectus.

Details of Promoter’s Contribution locked in for three years:

As per Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20.00% of the
post- Issue Capital shall be considered as Promoter’s Contribution.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute 20.00%
of the post-issue Equity Share Capital of our Company as Promoters Contribution and have agreed not to sell or
transfer or pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing of this
Red Herring Prospectus until the completion of the lock-in period specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoters* Contribution
as mentioned above shall be locked-in for a period of three years from the date of commencement of commercial
production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression "date of commencement of commercial production” means the last date of the month in
which commercial production of the project in respect of which the funds raised are proposed to be utilised as stated
in the offer document, is expected to commence.

We further confirm that Minimum Promoters Contribution of 20.00% of the post issue paid-up Equity Shares Capital
does not include any contribution from Alternative Investment Fund.

The Minimum Promoters Contribution has been brought into to the extent of not less than the specified minimum lot
and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations, 2018.

The lock-in of the Minimum Promoters Contribution will be created as per applicable regulations and procedure and
details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

As on date of this Red Herring Prospectus there are no equity shares held by our Promoter and Promoter Group which
are under lock in.

We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in for three years does not

consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of assets
or capitalisation of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilisation of revaluation
reserves or unrealised profits of the issuer or from bonus issue against equity shares which are ineligible for minimum
Promoters’ contribution;

¢) Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not subject to
any pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of their
subscription in the minimum Promoters’ Contribution subject to lock-in.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription —Non-Transferable and specify the lock-in period
and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the
Depository.

Equity Shares locked-in for three years

The details of Lock-in Period of existing pre- IPO capital of promoters for 3 years are as follows:

Sr. No.| Category No. of Shares Lock-in Period
1. Santosh Kumar Agrawal 14,27,250 3 Years
2. Sunil Kumar Agrawal 10,44,750 3 Years
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17.

18.

Total 24,72,000

Equity Shares locked-in for one year

The details of Lock-in Period of existing pre- IPO capital of Promoter, Promoter Group or Public are as follows:

Sr. No. | Category No. of Shares Lock-in Period
1. Promoter 49,53,396 1 Year
2. Promoter Group 6,00,800 1 Year
3. Public 9,73,804 1 Year

Total 65,28,000

Further, such lock-in of the Equity Shares would be created as per the bye laws of the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoters
can be pledged only with any scheduled commercial banks or public financial institutions as collateral security for loans
granted by such banks or financial institutions, subject to the following:

e Incase of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its subsidiary (ies)
for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the terms of
sanction of the loan.

e In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of equity
shares is one of the terms of sanction of the loan.

Further, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to
transfer the equity shares till the lock in period stipulated has expired.

However, the Equity Shares held by the Promoters of the Company are not under any Pledge.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange
Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 may
be transferred to another Promoters or any person of the Promoters’ Group or to a new promoter(s) or personsin control
of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall
not be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’ Group) holding the
equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of
lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock- in
period stipulated has expired.

Our Company, our Promoters, our Directors and the Lead Manager to this Offer have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares from any person.

Our Company has not issued shares for consideration other than cash or out of revaluation of reserves, including Bonus
Shares out of free reserves, at any point of time since Incorporation except the following:

Sr. | Name of shareholders No. of Shares |Face IssuePrice | Date of Allotment | Reason for
No. Allotted X:\;'islu)e (Rs.) Allotment

1. | santosh Kumar Agrawal 38,51,000 10 Nil | November 17, 2023| Bonus Issue

2. Sunil Kumar Agrawa| 28,18,930 10 Nil November 17, 2023| Bonus Issue
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3. | Anil Kumar Agrawal 2,50,000 10 Nil | November 17, 2023| Bonus Issue
4. | sarthak Agrawal 2,50,000 10 Nil | November 17, 2023| Bonus Issue
5. | Mamta Agrawal 2.50,000 10 Nil | November 17, 2023| Bonus Issue
6. | Savitri Devi 1,00,000 10 Nil | November 17, 2023| Bonus Issue
7. | Abha Agrawal 1,60,000 10 Nil | November 17, 2023| Bonus Issue
8. | Vineet Agrawal 80,430 10 Nil | November 17, 2023| Bonus Issue
9. | Amit Gupta 17,870 10 Nil | November 17, 2023| Bonus Issue
Total 77,78,230
20. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234 of the

21.

22,

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

Companies Act, 2013.

Our Company has not re-valued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees under
the Employee StockOption Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits)
Regulations, 2014.

There are no safety net arrangements for this public Offer.

An oversubscription to the extent of 10% of the Net Offer can be retained for the purposes of rounding off to the minimum
allotment lot, while finalizing the Basis of Allotment.

As on the date of filing of this Red Herring Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of this Red Herring Prospectus. Further, since
the entire money in respect of the Offer is being called on application, all the successful applicants will be allotted
fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Thereis no Buyback, Standby, or similar arrangement by our Company/Promoters/Directors/Lead Manager for purchase
of Equity Shares issued / offered through this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, none of the shares held by our Promoters/ Promoter Group are pledged
with any financial institutions or banks or any third party as security for repayment of loans.

Investors may note that in case of over-subscription, the allocation in the Issue shall be as per the requirements
of Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or combination
ofcategories at the discretion of our Company, in consultation with the Lead Manager and NSE.

The Issue is being made through Book Building Method.

Lead Manager to the Issue viz. Corporate CapitalVVentures Private Limited and its associates do not hold any Equity Shares
of our Company. However, Mr. Jagdish Prasad Sharma who is immediate relative of the one of the directors of
Corporate CapitalVVentures is holding 150000 equity shares which is 1.67% of the existing capital of the company.
Post this issue his % will become 1.21%. Additionally, Unizon Fintech Pvt Ltd is also which is having common
director in Corporate CapitalVVentures, is holding 20347 shares, 0.23% of the existing capital of the company, and it
will reduce to 0.16% of the total issued capital post IPO.

Our Company has not raised any bridge loan against the proceeds of this Issue.
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35

36.

37.

38.

39.

40.

41.

42.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered through
this fixed subject to the maximum limit of investment prescribed under relevant laws applicable to each category of

investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be made either
byus or our Promoters to the persons who receive allotments, if any, in this Offer.

Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between
the date of filing of the Draft Red Herring Prospectus and the Offer Closing Date shall be reported to the Stock
Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the last three
Fiscals i.e., 2021, 2022 and 2023 please refer to paragraph titled -Related Party Transaction in the chapter titled,

“Financial Information " beginning on page number 241 of this Red Herring Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in the
chapter titled -Our Management beginning on page 177.
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SECTION VII: PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE
We believe that listing will give more visibility and enhance corporate image of our Company. We also believe that our Company
and shareholders will receive the benefits from listing of Equity Shares on the Emerge platform of NSE. It will also provide
liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company.
The Issue includes a fresh Issue of 33,60,000 Equity Shares our Company at an Issue Price of X [®] per Equity Share.

Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:

(X in lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue [e]
Less: Issue related expenses [e]
Net Proceeds of the Fresh Issue [o]

Requirement of Funds
Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue™):

1) Working capital requirement of our company “Esconet Technologies Limited”

2) Investment in Wholly Owned Subsidiary, viz. “Zeacloud Services Private Limited”, to fund its capital expenditure
expenses.

3) General Corporate Expenses.

The main object clause of Memorandum of Association of our Company enables us to undertake the activities for which the
funds are being raised by us through the Issue. Further, we confirm that the activities which we have been carrying out till date
are in accordance with the object clause of our Memorandum of Association. For the main objects clause of our Memorandum
of Association, see “History and Certain Corporate Matters” on page 157.

Utilization of Net Proceeds: We intend to utilize the proposed net proceeds in the manner set forth below:

(X in Lakhs)
Particulars Amount
Working capital requirement of our company “Esconet Technologies Limited”; 1600.00
Investment in Wholly Owned Subsidiary, viz. “Zeacloud Services Private Limited”, to fund its capital 250.00
expenditure expenses.
General Corporate Expenses * [e]
Total [e]

* The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

Since, the entire fund requirement of the objects detailed above are intended to be funded from the Net Proceeds. In view of the
above, we confirm that the firm arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through
verifiable means towards at least 75% of the stated means of finance, excluding the amounts to be raised through the proposed
Issue is not applicable.

The fund requirements mentioned above are based on internal management estimates of our Company and have not been verified
by the lead managers or appraised by any bank, financial institution or any other external agency. They are based on current
circumstances of our business and our Company may have to revise its estimates from time to time on account of various factors
beyond its control, such as market conditions, competitive environment, cost of commodities and interest or exchange rate
fluctuations. Consequently, the fund requirements of our Company are subject to revisions in the future at the discretion of the
management. In the event of any shortfall of funds for the activities proposed to be financed out of the issue proceeds as stated
above, our Company may re-allocate the issue proceeds to the activities where such shortfall has arisen, subject to compliance
with applicable laws. Further, in case of a shortfall in the issue proceeds or cost overruns, our management may explore a range
of options including utilizing our internal accruals or seeking debt financing.

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated schedule
of deployment specified above; Our Company shall deploy the Net Proceeds in the subsequent Financial Years towards the
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Object. In case of variations in the actual utilisation of funds earmarked for the purpose set forth or shortfall in the Net Proceeds
or delay in raising funds through the IPO, increased fund requirements for a particular purpose may be financed from our internal
accruals and/ or debt financing, as required. If the actual utilisation towards any of the objects is lower than the proposed
deployment, such balance will be used for funding other objects as mentioned above or towards general corporate purposes to
the extent that the total amount to be utilised towards general corporate purposes will not exceed 25% of the Gross Proceeds
from the Issue in accordance with the SEBI ICDR Regulations. However, we confirm that no bridge financing has been availed
as on date, which is subject to being repaid from the Issue Proceeds. We further confirm that no part of the Issue Proceed shall
be utilized for repayment of any part of outstanding unsecured loan as on date of filing the Red Herring Prospectus. For further
details on the risks involved in our business plans and executing our business strategies, please see the section titled “Risk
Factors” beginning on page no. 27.

SCHEDULE OF IMPLEMENTATION OF THE OBJECT AND PROGRESS

Following is the estimated schedule of implementation of the utilisation of Issue Proceeds that we expect to utilize or invest:

S. | Particulars Total Amount Amount Estimated Estimated Estimated Estimated
No Estimated | to be | already Utilization | Utilization | Utilization | Utilization
Cost funded deployed | of Net | of Net | of Net | of Net
from the | R in | Proceeds (X | Proceeds (R | Proceeds (X | Proceeds (R
Net Issue | Lakhs) in Lakhs) | in Lakhs) | in Lakhs) | in Lakhs)
Proceeds (Jan 2024 | (April 2024 | (July 2024 | (Oct 2024
R in to March | to June | to Sep | to Dec
Lakhs) 2024) 2024) * 2024) * 2024)
1. Utilisation of 1600.00 1600.00 - 620.00 330.00 330.00 320.00
Working
Capital*
2. Funding  of 250.00 250.00 - 135.00 115.00 - -
Capital
Expenditure
Requirement
of our Wholly
Owned
Subsidiary
viz.
“Zeacloud
Services
Private
Limited” *
*Note:

The company intends to use the amount in the relevant quarters as mentioned above. However, the utilization of the issue
proceeds may get delayed due to external factors. Therefore, if our Company is unable to utilize any portion of the Net Proceeds
towards the Object, as per the estimated schedule of deployment specified above; our Company will deploy the Net issue
Proceeds in the subsequent quarters.

DETAILS OF THE OBJECTS OF THE ISSUE

1. Working capital requirement and basis of Estimation:

We propose to utilize X 1600.00 Lakh from the Issue Proceeds to fund working capital requirements of our Company.We fund
most of our working capital requirements in the ordinary course of our business from our internal accruals and financing from
various banks. Our company requires additional working capital to fund the future growth requirements of our company.

The company intends to utilize the working capital for a sum of ¥ 1600 lakhs from the net Proceeds in order to fund our long-
term working capital requirements. The deployment of Net Proceeds shall be on a need basis over the course of Fiscal 2024,
and Fiscal 2025.

(Amt in ‘Lakhs’)

‘ As at March 31
2022 | 2023 |For the period

Particulars
2025

2021 | 2024 |
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of September , (Estimated) (Estimated)
2023

Current Assets
Inventory 586.23 585.51 856.96 1,366.99 1,608.18 2,969.12
Trade Receivables 865.31 1,546.27 1,258.74 2,575.84 2,755.77 2,334.43
Cash and Cash Equivalents 35.14 30.97 50.83 42.08 41.29 39.56
Short Term Loans and 38.11 49.75 41.33 30.24 40.44 42.41
Advances
Other Current Assets 99.81 158.65 376.64 9.91 174.52 209.42
Total Current Assets(A) 1,624.60 2,371.15 2,584.50 4,025.06 4,620.20 5,594.93
Current Liabilities
Trade Payables 875.67 1,455.22 1,004.63 2,200.77 2,579.70 3,518.95
Other Current Liabilities 24.42 71.74 62.18 62.66 65.53 55.97
Short term Provisions 4,94 5.41 7.59 55.73 22.91 10.21
Total Current Liabilities(B) 905.03 1,532.37 1,074.40 2,319.16 2,668.14 3,685.13
Total Working Capital 719.57 838.78 1,510.10 1,705.90 1,952.06 2,009.80
Requirement(A-B)
Funding Pattern
Short Term Borrowings 321.49 378.40 762.82 757.85 192.05 169.80
Internal Accruals 398.08 460.38 747.28 948.05 1,000.00 1,000.00
Issue Proceeds 0 0 0 0 760.00 840.00

Note- Pursuant to the certificate dated December 14, 2023, issued by Goel Mintri & Associates, Chartered Accountants.

Detailed rationale for increase in working capital requirement

The reason for significant increase in working capital gap for Projected Period.

One of the primary components which leads to the increase in working capital in projected period is ‘Inventory’. The company
shows good growth in their business historically and continue to expect higher growth in the coming period. As business
expands, it needs to stock up higher inventory to meet more demand. Further, the Receivables have also increased marginally
in FY24 as company is in expansion stage and expected to offer slightly extended payment terms to customers which leads to
increase in overall working capital requirement.

This overall increase in working capital is considered minimal and falls within the ordinary course of the company’s business
operations.

As of December 31, 2023, the company has successfully attained a turnover of approximately Rs. 9,310.00 Lakhs (unaudited
figures). Presently, the company have orders amounting to Rs. 1,168.26 Lakhs in hand, all of which are expected to be fulfilled
within the current year. The details of the projects which are to be the source of revenue generation for the company are furnished
below:

S. No. Name Amount in Lakhs

1. National Informatics Centre (NIC) (Ministry of Electronics and Information 490.00
Technology)

2. National Informatics Centre Services Incorporated (NICSI) (Ministry of Electronics and 665.00
Information Technology)

3. Indian Institute of Technology Jodhpur 13.26
Total 1168.26

The reasons for increase in working capital requirement in Half yearly ended September 30, 2023 as compared with FY
23.

Increase in working capital requirement was fueled by business growth which has led to Increase in sales as this half year, the

company have achieved sales of * 7127.78 Lakh. If it continues to grow at same rate we might achieve sales of around 314,000
lakhs. Higher sales require higher inventory levels which is supported by the fact our inventory levels have increase by 59.53 %
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to ¥ 1,366.99 Lakh from X 856.96 Lakh. This half year was fueled by robust Government sales which accounted for around 34%
of total sales, Government sales have long collection period this has led to 2-fold increase in trade receivables from < 1,258.74
Lakh to % 2,575.84 Lakh which leads to increase working capital requirement.

The reasons for increase in working capital requirement in FY 23 as compared with FY 22

One of the main reasons for increase in working capital was is increase in sales volume. It increased from  6,856.29 Lakhs in
the F.Y 21-22 to X 9,465.96 Lakhs in the F.Y 22-23. This amounts to an increase of around 38% from previous year. This
increase had led to need of a higher level of inventory to be maintained to meet the higher anticipated demand due to this stock
in trade has increased from ¥ 585.51 Lakhs in the F.Y 21-22 to ¥ 856.96 Lakhs in the F.Y 22-23. This substantial increase of
around 46.36% had led to result in blocking of working capital in stock thereby increasing the working capital requirement. This
year share of governmental revenue has increased from 20.58% to 35.75%, Majority of these projects are procured from
Government E-market place, and one of the conditions for these projects in need of PBG (Performance Bank guarantee) Of
EMD (Earnest money Deposits) this commitment has to be given in the form of Bank Fixed deposits, which has led to blocking
of working capital in these deposits & EMD increasing the need of working capital.

The reasons for increase in working capital requirement in FY 22 as compared with FY 21

The increase in demand for servers possibly driven by client requirements to enhance data storage, host critical applications,
support website hosting, enable seamless collaboration, and implement essential security measures and authentication protocols,
has notably contributed to the substantial increase in our company's sales volume. The rationale for increase in revenue in FY 22
from FY21 is multifaceted:

1. COVID: The company revenue was badly hit in FY21 due to COVID as the global pandemic disrupted the market,
affecting business across various industries, including ours. However, one thing to note here is that this was the temporary
downturn in our revenue during this period. After FY21, the company has successfully rebounded in FY22 and have not
only recovered from the setbacks experienced in the previous fiscal year but have also achieved the significant revenue
growth.

2. Competitive Pricing: Another factor for increase in revenue in FY22 was due to competitive pricing of our company as
compared to other players in the market due to which company was able to attract a larger share in the market.

3. Increase in Government Orders by Government Entities: From FY 21 to FY 22 there was a jump in government orders
by the government entities which has increased the overall revenue in FY22. For instance, the Revenue generated from
National Informatics Centre Services INC was increased from Rs. 262.26 Lakh in F.Y 21 to Rs. 387.12 Lakh in F.Y 22
and the revenue generated from Indian Oil Corporation Ltd. was increased from Rs. 132.30 Lakh in F.Y 22 to Rs. 216.86
Lakh in F.Y 20-21 and the revenue generated from Engineers India Limited was increased from Rs. Nil in F.Y 20-21 to
Rs. 158.06 Lakh in the F.Y 21-22.

There was an increase in the revenue generated from top 10 customers for the F.Y 20-21 to F.Y 21-22 from Rs. 2,073.64
Lakh to Rs. 3,475.05 Lakh in proportionate to the total revenue generated in F.Y 20-21 from Rs. 4,411.89 Lakh to Rs.
6,856.29 Lakh in the F.Y 21-22, the details of which are mentioned below:

(Amount in Lakh)

F.Y. 2021-22
Sr No. | Name Amount % to Total*

1. DA Tech Systems LLP 677.56 9.88%
2. | ANG India Ltd. 675.73 9.86%
3. National Informatics Centre 480.75 7.01%
4. National Informatics Centre Services INC 387.12 5.65%
5. Dhani Loans & Services Ltd. 379.65 5.54%
6. Indian Oil Corporation Ltd. 216.86 3.16%
7. | Shree Guru Gobind Singh Tricentary University 190.29 2.78%
8. | Engineers India Ltd. 158.06 2.31%
9. | PRO X Infotech Pvt. Ltd. 158.02 2.30%
10. | Merino Consulting Services Ltd. 151.01 2.20%

Total 3475.05 50.68%
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*The % is derived from the Revenue generated from operations by the Company in the Financial Year 21-22 i.e., X 6,856.29

Lakh.
(Amount in Lakh)
F.Y. 2020-21

Sr No. | Name Amount % to Total*
1. | National Informatics Centre 643.56 14.59%

2. | National Informatics Centre Services INC 262.26 5.94%

3. | ISC Softwares Pvt Ltd. 236.45 5.36%

4. | SMS India Private Ltd. 165.15 3.74%

5. | ANG India Ltd. 144.63 3.28%

6. | Fortune Marketing Pvt Ltd. 137.32 3.11%

7. | Merino Services Ltd. 133.84 3.03%

8. | Indian Oil Corporation Ltd. 132.30 3.00%

9. | Hughes Systique Pvt Ltd 111.13 2.52%

10. | Comprint Computers 107.01 2.43%
Total 2073.64 47.00%

*The % is derived from the Revenue generated from operations by the Company in the Financial Year 20-21 i.e., ¥ 4,411.89

Lakh.

Assumption of Holding Levels
Provided below are details of the holding levels (days) considered.

Particulars 2021 2022 2023 For the 2024 12025
period off (Estimated) | (Estimated)
September
30, 2023
Inventory 58.5 37.8 35.9 72.2 51.1 54.0
Trade Receivables 71.6 64.2 54.1 98.2 72.0 61.0
Trade Payables 87.4 75.3 61.2 104 82.0 64.0
Working Capital Gap 42.7 26.8 28.8 66.3 41.0 51.0

Justification for holding period levels.

Particular Assumptions made and justification
Current Assets
Inventory The inventory holding period is maintained in the range of 35.9 days to 58.5 days which meets the
requirements of business activities projected for the fiscals 2024 and 2025.
Decreasing trend: The decreasing number of days for trade receivables, from 71.6 days in 2021 to 64.2
Trade ol days in 2022 and further to 54.1 days in 2023, indicates the company's efforts to improve its collection
Receivables

process and credit management.
Improved efficiency: The assumption of 72 days in 2024 suggests Esconet Technologies Limited’s
continued focus on enhancing cash flow by reducing the time taken to collect receivables.

Current Liabilities

Trade Payables

The decreasing trend in the number of days for trade payables, from 87.4 in 2021 to 75.3 in 2022, 61.2
in 2023, suggests Esconet Technologies Limited is paying slightly early to their suppliers to negotiate
better price from them and thereby increasing their own profit margins. Hence, the payable days are
decreasing thereby making the increase in requirement of working capital.

Investment in Wholly Owned Subsidiary Company, Zeacloud Services Private Limited, to fund its Capital Expenditure

Expenses

Our Wholly owned Subsidiary, Zeacloud Services Private Limited was incorporated on May 11, 2022 as a Private Limited
Company under the provisions of Companies Act, 2013 with the Registrar of Companies, Kanpur. Its Corporate Identification
Number is U72900UP2022PTC163967. It has its registered office at A — 9, Sector - 10, Noida, Gautam Buddha Nagar, Noida,

Uttar Pradesh, India, 201301

78



CSC ®net

TECHNOLOGIES LIMITED

1.

Zeacloud is engaged in the business of providing an extensive range of cloud and managed services aimed to meet the varying
needs of businesses:

e Private Cloud Services: Tailored solutions designed for businesses that require a more customized and secure cloud
environment.

e Public Cloud Services: Economical and scalable services that offer the flexibility and cost-efficiency that growing
businesses need.

e Backup-as-a-Service (BaaS): A comprehensive backup solution that ensures data integrity and availability.

e Disaster-Recovery-as-a-Service (DRaaS): A resilient recovery service designed to minimize downtime and protect
against data loss in emergency scenarios.

e Managed Services: An end-to-end service management offering that allows businesses to focus on their core
competencies.

e Desktop-as-a-Service (DaaS): A service that simplifies IT management by providing desktop solutions over the cloud,
offering both flexibility and security.

The main objects of the company are:
To carry on the operations to develop, aggregate, distribute, operate, improve, procure, install, move, import, export, consult,
all kinds of products and service, represent, advise or otherwise in various areas including internet, e-commerce and
Information Technology enabled services, including design, create, develop, maintain and hosting of web site and networks
including voice and data.
To conceive, develop and design applications and IT Enabled service in the areas of meteorological science, law, medicine,
banking, finance, health, human resources, accounting, engineering, customer relationship management, business research,
knowledge, management, network management, web design and hosting, that can provide to business and consumers in India
and outside India, in the form of 1T-enabled services. To develop the corresponding software that will help in providing
guidance and assistance to external customers in some or all of these areas. To maintain database and provide consultancy to
the customer’s business needs.
To undertake contracts for protection and security of third party data by maintaining multiple copies of the data at one or more
physical location.

To establish and operate data and information processing centers including call centers and to render services to customers in
India and elsewhere by processing their jobs at these centers.

Our company proposes to allocate ¥250.00 Lakhs towards funding the capital expenditure of our wholly-owned subsidiary,
Zeacloud Services Private Limited. The objective is to fortify the subsidiary's infrastructure by acquiring additional hardware
and software, aiming to bolster its capacity, elevate security measures, and enhance overall monitoring capabilities. This strategic
investment aligns to ensure a professional and robust technological foundation for Zeacloud Services. The proposed funds will
be judiciously utilized to procure hardware and advanced software solutions, reinforcing the subsidiary's capabilities and
contributing to its operational excellence.

Our company firmly believes that allocating funds for the capital expenditure requirements, specifically towards the
establishment of additional hardware and software for infrastructure enhancement, is essential to meet customer demands
promptly. This strategic investment not only addresses the immediate needs of our clientele but is also anticipated to significantly
contribute to the overall profitability of our company on a consolidated basis. Our management has carefully estimated the total
cost for funding this requirement at ¥ 250.00 lakhs, excluding pre-operatives and contingency. This financial commitment
reflects our dedication to staying at the forefront of technology, ensuring operational efficiency, and reinforcing our capacity to
deliver services in a timely manner.

The allocated funds of 250 lakhs for this strategic capital expenditure will be infused through an equity injection. Details are
as follows: -

Investment in the form of Equity (Rs in lakh) except
Subsidiary Name Face Value
Zeacloud Services Private Limited %250.00
Face Value 210.00
No. of Equity Share Refer Note 1
Issue Price Refer Note 1
Note:

As of the valuation date on July 31, 2023, the equity shares of Zeacloud Services Private Limited have been appraised at
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%28.69 per share. Consequently, the precise issue price cannot be definitively determined at this juncture. The issue price and
number of Equity Shares may vary at the time of allotment of equity shares to our Company while infusing an equity capital
of ¥ 250.00 Lakh.

Current Capacity and Constraints:

Zeacloud is currently facing an infrastructure challenge as its data centers in Noida and Mumbai are rapidly approaching their
capacity limits. In Noida, the data center is operating at 392 out of 492 cores, and in Mumbai, it's at 92 out of 102 cores.
Additionally, the Data Domain Backup Appliance is nearing full utilization. This situation raises concerns about the company's
ability to efficiently manage and safeguard data for existing clients while posing a significant hurdle to accommodating new
customers.

Compounding these challenges is the absence of Object Storage, a fundamental component for scalable and flexible data
management. The lack of Object Storage not only hampers the current operational efficiency but also limits Zeacloud's capability
to seamlessly expand its services to new customers who require immediate and extensive cloud resources. Object Storage is
pivotal for handling the diverse storage needs of clients, and addressing this gap is crucial for sustaining and growing the
company's cloud offerings.

Furthermore, the constraint on Internet Bandwidth exacerbates the situation. In an era where fast and reliable connectivity is
paramount, limited Internet Bandwidth not only impacts the performance of Zeacloud’s services but also impedes the rapid
onboarding of new customers seeking large-scale cloud solutions. This bottleneck in bandwidth availability is a bottleneck that
needs immediate attention to ensure a seamless and competitive cloud service offering.

To navigate these challenges successfully, Zeacloud must consider strategic interventions. This may involve expanding the
capacity of existing data centers, investing in additional computing resources, implementing robust Object Storage solutions,
and enhancing Internet Bandwidth capabilities. By addressing these limitations comprehensively, Zeacloud not only meet the
growing demands of its current clientele but also position itself as a reliable and scalable cloud service provider capable of
swiftly accommodating the dynamic needs of new customers seeking immediate and extensive cloud services.

Infrastructure Noida DC Mumbai DC
Installed Capacity Unutilized Capacity | Installed Capacity Unutilized Capacity
Computer Capacity 492 Cores 100 Cores 102 Cores 10 Cores
NVMe Flash Block 158.30 TB 140.30 TB 19TB 12.60 TB
Storage Usable
Capacity (Not

Effective Capacity
which could be 3x-4x

of usable)

Data domain Backup 33TB 6TB 2TB 0.35TB
Appliance Usable

capacity (Not

Effective capacity
which could be 10x-
20x of usable)

Object Storage 0 0 0 0
Internet Bandwidth 600 Mbps 100 Mbps 200 Mbps 50 Mbps

Proposed Enhancements:

e Compute Capacity: To bolster our immediate customer onboarding capabilities and rectify the existing capacity
shortfall, we are strategically incorporating 10 new servers. This proactive measure not only ensures a seamless
experience for incoming clients but also fortifies our infrastructure to meet escalating demands with enhanced
efficiency and reliability.

e Storage Solutions: Our company is embarking on a transformative initiative by integrating 200TB of Object Storage
into our infrastructure. This strategic move serves a dual purpose: establishing a secure backup repository and
introducing a cutting-edge Object Storage service. This not only fortifies our data backup capabilities but also positions
us as a leading provider of advanced and versatile Object Storage solutions for our clientele.

e Network Infrastructure: In a proactive upgrade, we are retiring end-of-life Cisco Nexus switches and adopting the
latest 25Gbps and 10Gbps models. This strategic move guarantees ongoing software support, while simultaneously
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fortifying our network security. This forward-looking enhancement not only ensures the longevity of our infrastructure
but also positions us at the forefront of cutting-edge technology for robust and secure operations.

Monitoring and Security Software: Our Company will make a strategic investment in developing in-house Log
Management and Analytics, as well as Privilege Access Management software. This forward-thinking initiative is
geared towards elevating our overall security posture while concurrently mitigating costs associated with outsourcing
these critical services. By bringing these capabilities in-house, we not only enhance our control over security measures
but also optimize operational expenditures, marking a pivotal step towards a more resilient and cost-effective security
framework.

Managed Power Distribution Units: Our Company will implement managed Power Distribution Units (PDUS) to
facilitate remote power management and enable precise customer billing. This strategic deployment not only enhances
operational efficiency by allowing seamless remote power control but also ensures accurate and transparent billing for
our valued customers. It reflects our commitment to leveraging cutting-edge technology for superior service delivery
and cost-effectiveness.

Financial Implication:

The total investment required for the above enhancements is estimated at ¥ 250.00 lakhs. This investment is projected to not
only expand Zeacloud’s capacity but also streamline operations, enhance security, and provide immediate service to potential
clients, thereby increasing our revenue potential.

Conclusion:

The proposed investment is a calculated step towards ensuring the growth of Zeacloud Services in private cloud service providers
by proactively expanding Zeacloud’s capacity and refining its infrastructure, which results in offering unparalleled service to
our clients and attract new business.

Projections of Investments in equipment’s for enhancement of cloud and data storage services/ Orders to be placed: -

S. No

Part Description Quantity | Rate () Amount ()

1.

HDR- HexaData HDR-RM238 Series 2U Rack Server 3.5" | 7 7,85,000.00 54,95,000.00
RM238 Chassis with up to 8 Hard Drives (SAS/SATA), 6 PCle
Slots, 2 CPU 2 x Intel Xeon Gold 6326 @2.9G,
16C/32T, 11.2GT/s, 24M Cache, Turbo, HT (185W)
DDR4-3200 12 x 64GB RDIMM, 3200MT/s (768GB
RAM) LSI Raid controller Supporting Raid
0,1,5,6,10,50,60 with 1GB Cache 2 x 960GB SSD
SATA 6G Hotswapable 2 x Dual 25G E810XXVDA2
Ethernet controller 2 x 10Gb/s BASE-T LAN ports
(Intel® X710-AT2) 2 x 1Gb/s LAN ports (Intel® 1210-
AT) 1 x Dedicated management port Dual, Hot-plug,
800W Power Supply Redundant Trusted Platform
Module 5 Years 24/7 4 Hours Response Support

R650xs PowerEdge R650xs 1U Rack Server 2.5" Chassis with | 3 8,11,538.00 24,34,614.00
up to 8 Hard Drives (SAS/SATA), 3 PCle Slots, 2 CPU
2 X Intel Xeon Gold 6326 @2.9G, 16C/32T, 11.2GT/s,
24M Cache, Turbo, HT (185W) DDR4-3200 8 x 64GB
RDIMM, 3200MT/s, Dual Rank, 16Gb (512GB RAM)
Front PERC H755 Front Load 2 x 480GB SSD SATA
Read Intensive 6Gbps 512 2.5in Hot-plug AG Drive
Broadcom 57504 Quad Port 10/25GbE,SFP28, OCP
NIC 3.0 Broadcom 5720 Dual Port 1Gb On-Board
LOM Riser Config 3, 1XOCP 3.0(x16)+ 2x16LP Dual,
Hot-plug, Power Supply Fault Tolerant Redundant
(1+1), 800W, Mixed Mode,NAF 2 Power Cord - C13,
1.8M, 250V, 10A (India) iDRACY, Enterprise 15G;
Trusted Platform Module 2.0 V3 ProSupport and 4Hr
Mission Critical, 60 Months
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S5224-
ON

Dell EMC S5224F-ON Switch, 24x 25GbE SFP28, 4x
100GbE QSFP28 ports, 10 to PSU air, 2x PSU 0S10
Enterprise, S5224F-ON 12 x Dell Networking, Cable,
SFP28 to SFP28, 25GbE,Passive Copper Twinax
Direct Attach Cable, 3 Meter 12 x Dell Networking,
Cable, SFP28 to SFP28, 25GbE,Passive Copper
Twinax Direct Attach Cable, 5 Meter 4 x Dell
Networking Cable, 100GbE, QSFP28 to QSFP28,
Passive Copper Direct Attach, 5 Meter 4 x Dell
Networking Cable, 100GbE, QSFP28 to QSFP28,
Passive Copper Direct Attach, 3 Meter Dell
Networking Cable, 100GbE, QSFP28 to QSFP28,
Passive Copper Direct Attach, 0.5 Meter 5 Years
ProSupport OS10 Enterprise Software Support-
Maintenance  5Yr  ProSupport &  Mission
Critical:(7x24) 4-hour Onsite Service

7,95,000.00

31,80,000.00

S4128F-
ON

Dell EMC Switch S4128F-ON, 1U Rack 28 x 10GbE
SFP+, 2 x QSFP28, PSU to 10, 2 PSU 0S10
Enterprise, S4128F-ON Dell Networking Cable,
100GbE QSFP28 to QSFP28, Passive Copper Direct
Attach Cable, 0.5 Meter 24 x Dell Networking
Transceiver SFP+ 5 Years ProSupport 0S10
Enterprise  Software  Support-Maintenance  5Yr
ProSupport & Mission Critical:(7x24) 4-hour Onsite
Service

6,50,000.00

13,00,000.00

S4128T-
ON

Dell EMC Switch S4128T-ON, 1U 28 x 10Gbase-T, 2
X QSFP28, 10 to PSU, 2 PSU OS10 Enterprise Dell
Networking Cable, 100GbE QSFP28 to QSFP28,
Passive Copper Direct Attach Cable, 0.5 Meter 5 Years
ProSupport OS10 Enterprise Software Support-
Maintenance  5Yr  ProSupport &  Mission
Critical:(7x24) 4-hour Onsite Service

5,45,000.00

10,90,000.00

C1000-
48T-4X-L

Cisco C1000 Layer2 Switch 48x 10/100/1000 Ethernet
ports, 4x 10G SFP+ uplinks; 5 Years support

1,75,000.00

3,50,000.00

APB8653

Schneider Rack PDU 2G, Metered by Outlet with
Switching, ZeroU, 32A, 230V, (21) C13 & (3) C19

81,400.00

6,51,200.00

Object
Storage

HexaData 2U Server HDR-RM238 Xeon 2 x 12Core,
2.2GHz, 256GB RAM, 4 x 25G NIC RAID Controller
with 2GB Flash Cache Redundant Power Supply,
IPMI 2.0 Interface OS Disk - 2 x 6G-960GB SSD -
RAID-1 Cache Disk - 2 x 6G-6.4TB MU SSD RAID-
1 Capacity - 12 x 18TB 7200RPM NL-SAS DISK
Scality Ring 200TB Three Years License

21,35,000.00

64,05,000.00

Windows
Server

Microsoft Windows Server Standard 2-Core Licenses

64

9,800.00

6,27,200.00

10.

Log
Analyser
Software

ManageEgnine Log360 Software Subscription for 3
Years

12,50,000.00

12,50,000.00

11.

PAM
Software

ManageEgine PAM360 Software Subscription for 3
Years

24,00,000.00

24,00,000.00

Total

2,51,83,014.00

The amounts disclosed above are exclusive of applicable taxes and GST. Additionally, there may be revision in the final amounts
payable towards these quotations pursuant to any taxes or levies payable on such item.

The company has taken tentative cost and a quotes from different vendors for the above said objective purpose (Capital
expenditure), the vendors are as follows: -

S.No | Name of the Vendor Validity Amount Name of the | Designation
From To quoted (in | Concerned
Rs) Person
1.| Esconet Technologies | October 31, | January 31, | 2,51,83,014* | Mr. Sunil | Chief
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Limited 2023 2024 Kaushik Operating
Officer
2.| Concave IT Solutions | November 22, | February 20, | 3,03,56,843* | Mr. Suman | Deputy
LLP 2023 2024 Kumar General

Manager- sales
3.| Progression Infonet Pvt. | November 24, | February 22, | 3,02,45,391* | Mr. Gaurav | Assistant

Ltd. 2023 2024 Verma General
Manager- sales
4.| Binary Global Limited November 25, | February 23, | 3,04,51,289* | Mr. Sudhir | Senior
2023 2024 Kumar Manager-
Sales

*The amount does not include GST or other taxes as may be applicable.

. GENERAL CORPORATE EXPENSES

Our management, in accordance with the policies of our Board, will deploy X [e] Lakhs from Net Proceeds towards the general
corporate expenses to drive our business growth. In accordance with the policies set up by our Board, we have flexibility in
utilizing the remaining Net Proceeds not exceeding 25% of the amount raised by our Company through this Issue, for general
corporate purpose including but not restricted to, meeting operating expenses, branding, promotion, advertisements and meeting
exigencies, which our Company in the ordinary course of business may not foresee or any other purposes as approved by our
Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

Further, our management confirms that —

e any issue related expenses shall not be considered as a part of General Corporate Purpose; and
e the amount deployed towards general corporate expense, as mentioned above in this Red Herring Prospectus, shall not
exceed 25% of the amount raised by our Company through this Issue.

TO MEET THE EXPENSES OF THE ISSUE
The total expenses of the Issue are estimated to be approximately X [®] Lakhs which include, among others, underwriting and

management fees, printing and distribution expenses, advertisement expenses, legal fees and listing fees. The estimated Issue
expenses are as follows:

(R in Lakhs)
Expenses Estimated As a % of the | Asa% of the total
expenses total estimated | Gross Issue
Issue expenses Proceeds
Book Running Lead Manager Issue Management Fees [e] [e] [e]
Selling and Distribution Fees [e] [e] [e]
Underwriting Commission [e] [e] [e]
Advertising and marketing expenses [e] [e] [e]
Fees payable to Registrar to the Issue [e] [e] [e]
Brokerage and selling commission payable to SCSBs, [e] [e] [e]
Registered Brokers, RTAs and CDPs, as applicable
Processing fees to the SCSBs and to the Sponsor Banks [e] [e] [e]
for ASBA Forms procured by Registered Brokers, RTAS
or CDPs
Printing and distribution of issue stationery [e] [e] [e]
Others [e] [e] [e]
a. Listing fees [e] [e] [e]
b. NSE Processing [e] [e] [e]
c. Book Building software fees [e] [e] [e]
d. Other regulatory expenses [e] [e] [e]
e. Fees payable to legal counsel
f. Miscellaneous
Total Estimated Issue Expenses [e] [e] [e]
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3.

4.

5.
6.

7.

@ please note that the cost mentioned is an estimate quotation as obtained from the respective parties and it may include GST
and excludes, interest rate and inflation cost. The amount deployed so far toward issue expenses shall be recouped out of the
issue proceeds.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs

ASBA applications procured directly from the applicant and Bided (excluding applications made using the UPI Mechanism, and
in case the Offer is made as per Phase | of UPI Circular) - Rs 10/- per application on wherein shares are allotted.

Syndicate ASBA application procured directly and bided by the Syndicate members (for the forms directly procured by them) -
Rs 10/- per application on wherein shares are allotted

Processing fees / uploading fees on Syndicate ASBA application for SCSBs Bank - Rs 10/- per application on wherein shares
are allotted

Sponsor Bank shall be payable processing fees on UPI application processed by them — Rs [e] /- per application on wherein
shares are allotted

No additional uploading/processing charges shall be payable to the SCSBs on the applications directly procured by them.

The commissions and processing fees shall be payable within 30 Working days post the date of receipt of final invoices of the
respective intermediaries.

Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 8. Offer Expenses other than the
listing fees shall be shared among our Company and the Selling Shareholder on a pro rata basis, in proportion to the Equity
Shares Allotted.

Appraisal by Appraising Fund:

None of the Objects have been appraised by any bank or financial institution or any other independent third-party organization.
The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based on management
estimates. The funding requirements of our Company are dependent on a number of factors which may not be in the control of
our management, including variations in interest rate structures, changes in our financial condition and current commercial
conditions and are subject to change in light of changes in external circumstances or in our financial condition, business or
strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.
Bridge Financing Facilities

As on the date of this Red Herring Prospectus, we have not raised any bridge loans which are proposed to be repaid from the
Net Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/cash credit
facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Interim Use of Proceeds

Pending utilization for the purposes described above, our Company intends to invest the funds in with scheduled commercial
banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in accordance with the policies
established by our Board of Directors from time to time, will deploy the Net Proceeds. Further, our Board of Directors hereby
undertake that full recovery of the said interim investments shall be made without any sort of delay as and when need arises for
utilization of process for the objects of the issue.

Monitoring Utilization of Funds

As the Issue size is less than ™ 10,000 Lakh, under the SEBI (ICDR) Regulations it is not mandatory for us to appoint a monitoring
agency.

Our Board and the management will monitor the utilization of the Net Proceeds through its audit committee. Pursuant to
Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, our Company shall on half-yearly basis disclose to the Audit Committee the applications of the proceeds of the Issue. On
an annual basis, our Company shall prepare a statement of funds utilized for purposes other than stated in this Red Herring
Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such time that all the proceeds of
the Issue have been utilized in full. The statement will be certified by the Statutory Auditors of our Company.

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key Management

Personnel or companies promoted by the Promoters, except as may be required in the usual course of business and for working
capital requirements.
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Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the
Initial Public Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through
a postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee the
applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing of such
special resolution (‘“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies Act. The Postal
Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular language of
the jurisdiction where our Registered Office is situated. Our Promoters will be required to provide an exit opportunity to such
shareholders who do not agree to the above stated proposal, at a price as may be prescribed by SEBI, in this regard.

Other Confirmations

There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s Key Managerial
Personnel, in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as consideration to
our Promoters, our directors or Key Managerial Personnel, except in the normal course of business and in compliance with the
applicable laws.
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BASIS FOR ISSUE PRICE

The Price Band and the Issue Price will be determined by our Company in consultation with the BRLM, on the basis of the Book
Building Process and the quantitative and qualitative factors as described below. The face value of the Equity Shares is 210 each
and the Issue floor Price is X 80.00 /- which is 8.00 times of the face value of Equity Shares and the Issue Cap Price is ¥ 84.00
/- which is 8.40 times of the face value of Equity Shares. Investors should refer to “Risk Factors”, “Our Business”, “Financial
Information” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 27, 112,
187 and 264 respectively, to have an informed view before making an investment decision.

Quialitative Factors
Some of the qualitative factors which form the basis for computing the Issue Price are:

High-end clients.

Experienced Promoter and management team with strong industry expertise and successful track record
Experienced Promoters (experience of over 20 years)

Long term relationship with clients and repeat & diversified business.

e Versatile, Technically Sound and young operation Team, which understands creativity at its excellence.
o  Well versed and equipped with advance technology.

e Track record of growth and profitability.

For further details, see “Risk Factors” and “Our Business” on pages 27 and 112 respectively.

Quantitative Factors

The information presented in this section is derived from our Restated Financial Statements. For details, see “Financial
Information” on page 187. Investors should evaluate our Company and form their decisions taking into consideration its
earnings, and based on its growth strategy. Some of the quantitative factors which may form the basis for computing the Issue
price are as follows:

1. Basic and Diluted Earnings per Share (EPS), as adjusted for changes in capital

Year ended Basic EPS/ (in %) Diluted EPS (in 3) Weight
FY 2020-21 (13.10) (13.10) 1

FY 2021-22 9.43 9.43 2

FY 2022-23 39.63 39.63 3
Weighted Average 20.77 20.77

September 30, 2023 39.74 39.74

November 17, 2023* 3.57 3.57

November 30, 2023* 3.57 3.57

Note

1. Basic EPS and Diluted EPS is calculated after considering effect of allotments which was made after September 30,
2023, i.e., Bonus issue of 77,78,230 equity shares allotted on November 17, 2023 and Private placement of 4,43,947 equity
shares allotted on November 30, 2023. Hence, issued Equity shares as of November 30th, 2023, is 90,00,000 Shares.

2. The ratios have been computed as under:
Basic and diluted EPS: profit for the year attributable to equity shareholders of the Company divided by total weighted
average number of equity shares outstanding during the period. Basic and diluted EPS are computed in accordance with

AS 20.

Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each
year/Total of weights

2. Price / Earning (P/E) Ratio in relation to Issue Price of ¥ 80.00 to ¥ 84.00 per Equity Share

P/E at the lower end of the  P/E at the higher end of the
price band (no. of times) price band (no. of times)
a) P/E ratio based on Basic and Diluted EPS of X 39.63 as 2.02 2.12

at March 31, 2023

Particulars
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. P/E at the lower end of the  P/E at the higher end of the
Particulars

price band (no. of times) price band (no. of times)
b) P/E ratio based on Weighted Average EPS of 39.43 as 8.48 8.91
at March 31, 2022.
3. Return on Net Worth (RONW):
Year ended RoNW (%) Weight
FY 2020-21 -56.42% 1
FY 2021-22 28.89% 2
FY 2022-23 54.83% 3
Weighted Average 27.64%
September 30,2023 33.83%
November 17, 2023* 33.83%
November 30, 2023* 30.91%

*Return on Net Worth is calculated after considering effect of allotments which was made after September 30, 2023 i.e Bonus
issue of 77,78,230 equity shares allotted on November 17, 2023 and Private placement of 4,43,947 equity shares allotted on
November 30™ 2023. Hence, issued Equity shares as of November 30™, 2023, is 90,00,000 Shares, assuming that there is no
change in Profit after Tax after the Private Placement and Bonus Allotments made on 17" November 2023 and 30" November
2023.

Net profit after tax as restated, attributable to the owners of the company
Net worth as restated, including share capital and reserves and surplus, as stated at the end of the
year
Equity share capital + Reserves and surplus (including, Securities Premium, General Reserve and
surplus in statement of profit and loss).

Return on net =
worth (%)

Net worth =

4. Net Asset Value* (NAV) per Equity Share

Particulars Rs.
As of March 31, 2023 23.22
As of March 31, 2022 32.65
As of March 31, 2021 72.29
NAYV post issue:

September 30,2023 116.06
November 17, 2023* 10.55
November 30, 2023 11.47
At the lower end of the price band of X 80.00 30.10
At the lower end of the price band of X 84.00 31.19
Issue price per share [o]

*NAV is calculated after considering effect of allotments which was made after September 30, 2023, i.e Bonus issue of 77,78,230
equity shares allotted on November 17, 2023, and Private placement of 4,43,947 equity shares allotted on November 30, 2023.
Hence, issued Equity shares as of November 30", 2023, is 90,00,000 Shares.

Net worth as restated, including share capital and reserves and surplus, as restated at the end
of the year
No. of equity shares outstanding at the end of the year

Net asset value per equity
share

Basic earnings per share
(Rs.)= Net profit after tax as restated for calculating basic EPS
Weighted average number of equity shares outstanding at the end of the period or year

5. Comparison of Accounting Ratios with Industry Peers

For Fiscal 2023
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Sr. Name of Face Total . . P/E (based on
. Basic Diluted . RoNW  NAV per
No. Company Value income (¥ Diluted
) in Lakhs) EPS (3 EPS (3 EPS) (%) share(?)
1. Esconet 10.00 9,690.84 39.63 39.63 - 55% 72.24
Technologies
Limited
Peer Group
2. E2E Networks 10.00 6696.19 6.85 6.77 26.107 20.06% 34.13
Limited
3. Netweb 2.00 44,565.00 9.22 9.07 - 68.01% 18.39
Technologies  India
Limited

Source for E2E Networks Limited: All the financial information for listed industry peer mentioned above is on a consolidated
basis and is sourced from the filings made with stock exchanges available on www.nseindia.com for the Financial Year ending
March 2023.

Source for Netweb Technologies Limited: Based on the restated financial statements of the Company for year ended F.Y 2023

6. Key Performance Indicators
The table below sets forth the details of our Key Performance Indicators that our Company considers have a bearing for
arriving at the basis for Offer Price. The Key Performance Indicators set forth below have been approved by our Audit
Committee pursuant to the resolution at its meeting dated November 30, 2023. Further, our Audit Committee has on
November 30, 2023 taken on record that other than the Key Performance Indicators set out below, our Company has not
disclosed any other Key Performance Indicators during the 3 years preceding the date of this Red Herring Prospectus to
its investors.
Additionally, the Key Performance Indicators have been certified by the Statutory Auditors of our Company, Goel Mintri
& Associates, pursuant to a certificate dated December 14 2023, who hold a valid certificate issued by the Peer Review
Board of the ICAI. The Statutory Auditors certificates dated December 14, 2023, has been included in the section ‘Material
Contracts and Documents for Inspection” of this Red Herring Prospectus.
The KPIs disclosed below have been used historically by our Company to understand and analyze the operational and the
financial performance, which in result, helps it in analyzing the growth of various verticals in comparison to its listed peers,
and other relevant and material KPIs of the business of our Company that have a bearing on arriving at the Basis for Offer
Price have been disclosed below.
The Bidders can refer to the below-mentioned Key Performance Indicators, being a combination of financial and
operational Key Performance Indicators, to make an assessment of our Company’s performances and make an informed
decision.
A list of our Key Performance Indicators for the Fiscal 2023, Fiscal 2022 and Fiscal 2021 is set out below:
Particulars For the period | Financial year | Financial year | Financial year
ended on | ended March | ended March | ended March
September 30, | 31, 2023 31, 2022 31,2021
2023
Revenue from Operations 7141.59 9465.95 6856.28 4411.89
Total number of customers served (Nos.) 247 384 432 409
Foreign currency gain / (loss) 4.68 - 3.05 0.0018 1.76
Exports revenue as % of revenue from operations (%) 0.139% 0.32% 0.79% 1.24%
Cost of goods sold as % of revenue from operations 85.19% 82.86% 84.44% 84.30%
(%)
EBITDA 523.91 637.37 202.36 11.48
EBITDA margin (%) 7.34% 6.73% 2.95% 0.26%
EBIT 491.59 560.93 137.38 -32.49
ROCE (%) 42.37% 59.11% 20.76% -8.33%
PAT margin (%) 4.28% 3.21% 1.06% -2.28%
ROE (%) 42.06% 75.54% 33.77% (56.42)%
Net working capital days 47.66 28.81 2451 32.93
Debt to equity ratio (times) 1.12 1.99 3.09 3.56
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| Fixed asset turnover ratio (times) | 0.32 | 0.016 | 0.026 | 0.021 |
Notes:
1. Gross Margin: Percentage of total revenue from operations for the year less cost of goods sold for the year divided by

o &

© © N

total revenue from operations for the year. Cost of goods sold is taken as a sum of cost of material consumed and change
in inventories of finished goods and work in progress.

EBITDA is calculated as profit for the year plus tax expense, depreciation and amortisation and finance cost for the year,
while EBITDA margin is the percentage of EBITDA divided by total revenue from operations for the year.

Profit margin is a percentage of Profit for the year divided by total revenue from operations for the year.

Return on Equity is calculated as Profit for the year divided by average Equity.

Return on Capital Employed is calculated as earnings before interest and taxes expenses (EBIT) for the year divided by
average capital employed. EBIT is calculated as EBITDA for the year less depreciation for the year and capital employed
is sum of equity, total borrowings and deferred tax liabilities.

Total borrowings are current and non-current borrowings plus current and non-current lease liabilities.

Net Debt is total borrowings reduced by Cash & Cash equivalents.

Net Debt to equity is calculated as Net Debt divided by equity.

Net Debt to EBITDA is calculated as Net Debt divided by EBITDA for the year.

Asset Turnover Ratio: Total revenue from operations for the year divided by Total assets, where total assets is sum of
property, plant and equipment (net block), capital work in progress, right of use assets, intangible assets (net block) and
intangible assets under development.

Explanation for the Key Performance Indicators metrics

The list of our Key Performance Indicators along with brief explanation of the relevance of the Key Performance Indicators
for the business operations of our Company is set out below:

Sr.No. |KPI Explanation

Revenue from operations Revenue from Operations is used by the management to track the revenue
profile of the business and in turn helps assess the overall financial
performance of the Company and size of the business.

Gross Profit Margin Gross Profit Margin is an indicator of the profitability on sale of products
manufactured and services sold by the Company.

EBITDA (% lakh) EBITDA provides information regarding the operational profitability of the
business.

EBITDA Margin (%) EBITDA Margin is an indicator of the operational efficiency before the
depreciation and amortization expenses.

Profit after tax (X lakh) Profit after tax provides information regarding the overallprofitability of the
business after all the non-tax expenses and tax expenses.

Profit after tax Margin (%) PAT Margin is an indicator of the overall profitability and financial
performance of the business.

Return on Equity (RoE) (%) RoE provides how efficiently the Company generates profits from

shareholders’ funds.

Return on Capital Employed | ROCE provides how efficiently the Company generates earningsfrom the
(RoCE) (%) capital employed in the business.

Sale of products (% lakh) Sale from products is critical since it demonstrates our scale of operations,
capability to serve customers and successful trackrecord of acquiring and
scaling of business operations

10. Sale of services (% lakh) Sale of services is important to measure the scale at which revenue from

services is increasing and successful track record of acquiring and scaling of
service operations

11. Other Operating Revenue (X | To track the incentive available to the Company under variousschemes
lakh)

12. Cost of Goods Sold (COGS) (X | COGS directly impacts a company's profitability and is the direct cost
lakh) associated with producing or acquiring the goods by theCompany

13. Total Borrowings (% lakh) Total borrowings provides an insight to the management of the quantum of

outside fund that has been utilized in the business operations

14. Net Debts (X lakh) This metric enables our Company to track the net amount offunds taken by

and utilized in the business operations

15. Net Debt - Equity Ratio (times) Our Management track the net outside debt vis-a-vis equity employed by

them in the business to access the amount ofleverage and financial stability
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16. Net Debt — EBIDTA Ratio (times)| This indicator provides our Company with a measurement of thenumber years

it will take for the Company to pay back its debt if net debt and EBIDTA are
held constants

17. Asset Turnover Ratio (times)

The Asset Turnover Ratio provides how efficiently the Companygenerates
revenue from its assets

Our Company shall continue to disclose the Key Performance Indicators disclosed above, on a periodic basis, at least once in
a year (or for any lesser period as determined by our Company), for a duration that is at least the later of (i) one year after the
listing date or period specified by SEBI; or (ii) till the utilization of the Net Proceeds. Any change in these Key Performance
Indicators, during the aforementioned period, will be explained by our Company. The ongoing Key Performance Indicators

will continue to be certified by a member of an expert body as required under the SEBI ICDR Regulations.

7. Comparison of the Key Performance Indicators with Listed Industry Peers

(Rs.in Lakhs)

Esconet Netweb E2E
Technologies Technologies Networks
Particulars Limited India Limited Limited
Financial Year ended March 31, 2023
Revenue from operationsl 9465.96 44,497.20 6,620.18
EBITDA2 637.37 7,069.30 3,382.23
EBITDA Margin2 6.73% 15.89% 51.10%
Profit for the year 304.02 4,693.60 990.99
Profit Margin3 3.21% 10.55% 14.97%
Return On Equity (ROE)4 75.54% 50.15% 22.56%
Return on Capital Employed (ROCE)5 59.11% 62.09% 64.22%
Total borrowings6 1103.89 3,560.30 588.79%
Net Debt7 1053.06 2,851.10 1567.81
Net Debt - Equity Ratio (in times)8 1.90 0.30 0.12
Net Debt — EBIDTA (in times)9 1.65 0.40 NA
Asset Turnover Ratio (in times)10 3.42 17.69 1.59

Notes:

1. Revenue from operations is the total sales of our company.

2. EBITDA s calculated as profit for the year plus tax expense, depreciation and amortisation and finance cost for the year,
while EBITDA margin is the percentage of EBITDA divided by total revenue from operations for the year.

3. Profit Margin is a percentage of Profit for the year divided by total revenue from operations for the year.

10.

Return on Equity is calculated as Profit for the year divided by average Equity.

Return on Capital employed is calculated as earnings before interest and taxes expenses (EBIT) for the year divided by
average capital employed. EBIT is calculated as EBITDA for the year less depreciation and amortisation for the year
and capital employed is sum of equity, total borrowings and deferred tax liabilities.

Total Borrowings is Current and Non-Current borrowings plus current and non-current lease liabilities.

Net Debt is Total Borrowings reduced by Cash & Cash Equivalents.

Net Debt to Equity is calculated as Net Debt divided by equity.

Net Debt to EBITDA is calculated as Net Debt divided by EBITDA for the year.

Asset Turnover Ratio: Total revenue from operations for the year divided by Total Assets, where Total assets is sum of

Property, Plant and Equipment (Net Block), Capital Work in Progress, Right of Use assets, Intangible assets (Net Block)
and Intangible Assets under development.
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11. Revenue from operations includes Other operating revenue.

8.  Weighted average cost of acquisition (WACA), Floor Price and Cap Price
a.  The price per share of our Company based on the primary/ new issue of shares (equity/ convertible securities)
Our Company has not issued any Equity Shares (excluding Equity Shares issued pursuant to a bonus issue undertaken on
November 17, 2023) or convertible securities or employee stock options (excluding employee stock options granted under
the ESOP Plan but not vested) during the 18 months preceding the date of this Red Herring Prospectus, where such issuance
is equal to or more that 5% of the fully diluted paid-up share capital of our Company (calculated based on the pre-Offer
capital before such transaction(s) and excluding employee stock options granted under the ESOP Plan but not vested), in a
single transaction or multiple transactions combined together over a span of rolling 30 days.
Date of | No. of Equity | Face Value | Issue Price Nature of | Nature of | Total
Allotment Shares ® Consideration | Allotment Consideration
allotted (X in Lakhs)
November 30, | 4,43,947 10/- 29.20/- Cash Private 1,29,63,253
2023 Placement
b.  The price per share of our Company based on secondary sale/ acquisitions of shares (equity/ convertible securities)
There have been no secondary sale/ acquisitions of Equity Shares or any convertible securities, where the Promoter, the
members of our Promoter Group or the Selling Shareholders are a party to the transaction (excluding gifts)*, during the 18
months preceding the date of this Red Herring Prospectus, where either acquisition or sale is equal to or more than 5% of
the fully diluted paid up share capital of our Company (calculated based on the pre-Offer capital before such transaction(s)
and excluding employee stock options granted under the ESOP Plan but not vested), in a single transaction or multiple
transactions combined together over a span of rolling 30 days.
No such single Transaction above 5%
Since there are no such single transaction which is above 5% to report to under (b), the following are the details based on
the last 5 primary or secondary transactions (secondary transactions where Promoter or the members of our Promoter Group
or Selling Shareholders are a party to the transaction), not older than 3 years prior to the date of this Red Herring Prospectus
irrespective of the size of transactions:
Date of | Name of | Name of | No. Face Transaction | Nature of | Nature of | Total
Transaction | Transferor | Transferee | Equity | Value | on price per | Transaction | Consideration | Consideration
Shares Equity (Rs.)
Share
August 28, | Abro Anil 25,000 | 10 37.25 Transfer of | Cash 8,94,000
2023 Intrade Kumar Shares
LLP Agrawal
August 28, | Abro Sarthak 25,000 | 10 37.25 Transfer of | Cash 9,31,250
2023 Intrade Agrawal Shares
LLP
August 28, | Abro Mamta 25,000 | 10 37.25 Transfer of | Cash 9,31,250
2023 Intrade Agrawal Shares
LLP
August 28, | Abro Abha 16,000 | 10 37.25 Transfer of | Cash 5,96,000
2023 Intrade Agrawal Shares
LLP
August 28, | Abro Savitri 10,000 | 10 37.25 Transfer of | Cash 3,72,500
2023 Intrade Devi Shares
LLP
Total 37,62,250
Weighted Average cost of acquisition 37.25
For further details in relation to the share capital history of our Company, see ‘Capital Structure’ on page 61.

Based on the above transactions, below are the details of the weighted average cost of acquisition, as compared to the Floor

P

rice and the Cap Price:
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Past Transactions Weighted average cost Floor Price (in times)* Cap Price (in times)*
of acquisition (in )
Weighted average cost of | 29.20 2.74 2.87
acquisition of primary / new
issue as per paragraph 8(a)
above

Weighted average cost of | 37.25 2.15 3.08
acquisition for secondary
sale / acquisition as per
paragraph 8(b) above.

*To be updated at Prospectus stage.

9. Justification for Basis for the Offer Price

Detailed explanation for Offer Price/Cap Price being [®] times of WACA of past 5 primary issuances /secondary transactions
of Equity Shares (as disclosed above) along with our Company’s Key Performance Indicators and financial ratios for the Fiscals
2023, 2022 and 2021 and for the 6 months period ended September 30, 2023 and in view of the external factors which may have
influenced the pricing of the issue, if any.

[o]*
*To be included upon finalisation of Offer Price

10. The Issue Floor Price is X [e] /- which is [e] times the face value of Equity Shares and the Issue Cap Price is X [o] /-
which is [e] times the face value of Equity Shares.

The price band/floor price/issue price will be determined by the issuer in consultation with the BRLM, on the basis of book-
building on the basis of assessment of the market demand from investors for the Equity Shares and shall be justified in view of
the above qualitative and quantitative parameters.

Investors should read the above-mentioned information along with “Risk Factors”, “Our Business” and “Financial Information”

on pages 27, 112 and 187 respectively, to have a more informed view. The trading price of the Equity Shares of our Company
could decline due to the factors mentioned in “Risk Factors” and you may lose all or part of your investments.

This space is left blank intentionally.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

Esconet Technologies Limited
D-147 Okhla Industrial Area Phase 1
New Delhi, 110020, India

Dear Sirs,

Sub: Statement of possible Special tax benefit (‘the Statement’) available to Esconet Technologies Limited and its
shareholders prepared in accordance with the requirements under Schedule VI-Clause 9L of the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended (the ‘Regulations’)

We, Goel Mintri & Associates, hereby confirm that the enclosed annexure, prepared by Esconet Technologies Limited (‘the
Company”) states the possible special tax benefits available to the Company and the shareholders of the Company under the
Income — tax Act, 1961 (‘Act’) as amended time to time, presently in force in India. Several of these benefits are dependent on
the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability
of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which based on the
business imperatives, the company may or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and its Shareholders
and do not cover any general tax benefits. Further, these benefits are neither exhaustive nor conclusive and the preparation of
the contents stated is the responsibility of the Company’s management. We are informed that this statement is only intended to
provide general information to the investors and hence is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences, the changing tax laws, each investor is advised to consult his
or her own tax consultant with respect to the specific tax implications arising out of their participation in the issue. We are neither
suggesting nor are we advising the investor to invest money or not to invest money based on this statement.

Our views are based on the existing provisions of the Act and its interpretations, which are subject to change or modification by
subsequent legislative, regulatory, administrative or judicial decisions. Any such change, which could also be retroactive, could
have an effect on the validity of our views stated herein. We assume no obligation to update this statement on any events
subsequent to its issue, which may have a material effect on the discussions herein.

We do not express any opinion or provide any assurance as to whether:
e the Company or its Shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits, where applicable have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained from the Company
and on the basis of our understanding of the business activities and operations of the Company and the provisions of the
tax laws.

No assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We would
not assume responsibility to update the view, consequence to such change.

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional misconduct.
The enclosed Annexure is intended solely for your information and for inclusion in the Draft Prospectus/ Prospectus or any other
issue related material in connection with the proposed issue of equity shares and is not to be used, referred to or distributed for
any other purpose without our prior written consent. Signed in terms of our separate report of even date.

Yours faithfully,
For and behalf of M/s. Goel Mintri & Associates.
Chartered Accountants Date- 09.12.2023
FRN: 013211N Place- New Delhi
UDIN: 23520858BGUKSI7913

CA Gopal Dutt
Partner
Membership No. - 520858
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Annexure to the statement of possible Tax Benefits

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the Income Tax Act,
1961 presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute for professional advice.
Investors are advised to consult their own tax consultant with respect to the tax implications of an investment in the Equity Shares
particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have different
interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR
SITUATION.

1. Special Tax Benefits available to the Company under the Act:
The Company is not entitled to any Special tax benefits under the Act.
2. Special Tax Benefits available to the shareholders of the Company

The Shareholders of the company are not entitled to any Special tax benefits under the Act.

Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the
shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or
benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on
the existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assume
responsibility to update the views consequent to such changes. We do not assume responsibility to update the views consequent
to such changes. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement.

Signed in terms of our separate report of even date.

Yours faithfully,

For and behalf of M/s. Goel Mintri & Associates

Chartered Accountants Date- 09.12.2023
FRN: 013211N Place- New Delhi

CA Gopal Dutt
Partner
Membership No. -520858
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SECTION VIl - ABOUT US
INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from various
industry sources. The data may have been re-classified by us for the purpose of presentation. None of the Company and any
other person connected with the Issue have independently verified this information. Industry sources and publications
generally state that the information contained therein has been obtained from believed to be reliable, but their accuracy,
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect current
trends. Industry sources and publications may also base their information on estimates, projection forecasts and assumptions
that may prove to be incorrect. Accordingly, investors should not place undue reliance on information.

GLOBAL ECONOMIC OUTLOOK IN FIVE CHARTS

The global economy is set to slow substantially in 2023. The lagged and current effects of monetary tightening, as well as more
restrictive credit conditions, are expected to weigh on activity in the second half of the year, with weakness persisting into
2024. Excluding China, growth in emerging market and developing economies (EMDES) is set to decline markedly, with the
outlook weakest in countries with elevated fiscal and financial vulnerabilities. The resurgence of recent banking sector turmoil
represents a serious risk. Widespread financial stress could have especially severe economic consequences.

1. Global growth is slowing

Contributions to global growth

World [RHS) [§United States [§Euro area (Other AEs [ China [@india [§Other EMDES

The global economy is forecast to slow substantially this year, with
a pronounced deceleration in advanced economies. Monetary
tightening is expected to have its peak impact this year for many
major economies. Global growth is forecast to decline to 2.1 percent
in 2023, a full percentage point less than in 2022, before a tepid
recovery to 2.4 percent in 2024. In emerging market and developing
economies (EMDEs) excluding China, growth is projected to fall to
2.9 percent in 2023, from 4.1 percent in 2022, as tight global
financial conditions and subdued external demand weigh on
activity. Global growth could weaken more than anticipated in the
event of further financial sector stress, or if persistent inflation
prompts tighter-than-expected monetary policy.

Federal Reserve hiking cycles, cumulative

2. Monetary policy will weigh on growth this year and next

The substantial near-term deceleration expected in advanced
economies is mainly due to the lagged effects of the sharp rise in
policy rates over the past year and a half, aimed at reining in high
inflation. Tight monetary policy in the United States, in particular,
can adversely affect EMDEs in several ways. It slows the U.S.
economy, which reduces demand for EMDE exports, and tends to
lead to higher interest rates in EMDEs.

3. Restrictive financial conditions pose severe challenges for
vulnerable EMDEs

EMDE growth in 2023, by credit rating

The majority of EMDESs have so far withstood global monetary

tightening with limited financial stress. However, in EMDES with ‘
pronounced vulnerabilities (as reflected by low credit ratings) ;
sovereign risk spreads have widened sharply, domestic currencies )
have depreciated, and already-limited fiscal space has dwindled

further. Growth projections for these economies have been revised '

markedly lower, to less than 1 percent in 2023.
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4.

Countries with lower GDP per capita in 2024 than in 2019

The pandemic recovery remains weak Percent of countries

In per capita terms, the latest forecasts suggest a weak recovery from
the overlapping shocks of the past three years. Nearly a third of
EMDEs, including two-thirds of countries in fragile and conflict-
affected situations, are expected to have lower per capita incomes in
2024 than they did in 2019. Fragility continues to aggravate

humanitarian crises, entrenching extreme poverty.

Further episodes of financial stress are a serious risk to the global [l growth underdifferent soenarios
economy 4 centered sress W labal stress Weaseln

Several large banks in advanced economies have failed this year.

More—and more disorderly—bank failures represent a key risk. The :

negative effects would be greatest if banking turmoil were to escalate

into a systemic crisis, transmitted around the world via cross-border " . I I .
financial linkages. This would result in a severe downturn in the . | -

global economy in 2024—global growth could decline to just 0.3
percent. A severe credit crunch confined mostly to advanced
economies would do lesser though still serious damage, reducing
global growth in 2024 to 1.3 percent.

Source: https://blogs.worldbank.org/developmenttalk/global-economic-outlook-five-charts-1

THE FORECAST BY IMF

Global growth is projected to fall from an estimated 3.5 percent in 2022 to 3.0 percent in both 2023 and 2024. While the
forecast for 2023 is modestly higher than predicted in the April 2023 World Economic Outlook (WEQ), it remains weak by
historical standards. The rise in central bank policy rates to fight inflation continues to weigh on economic activity. Global
headline inflation is expected to fall from 8.7 percent in 2022 to 6.8 percent in 2023 and 5.2 percent in 2024. Underlying
(core) inflation is projected to decline more gradually, and forecasts for inflation in 2024 have been revised upward.

The recent resolution of the US debt ceiling standoff and, earlier this year, strong action by authorities to contain turbulence
in US and Swiss banking, reduced the immediate risks of financial sector turmoil. This moderated adverse risks to the
outlook. However, the balance of risks to global growth remains tilted to the downside. Inflation could remain high and even
rise if further shocks occur, including those from an intensification of the war in Ukraine and extreme weather-related events,
triggering more restrictive monetary policy. Financial sector turbulence could resume as markets adjust to further policy
tightening by central banks. China’s recovery could slow, in part as a result of unresolved real estate problems, with negative
cross-border spillovers. Sovereign debt distress could spread to a wider group of economies. On the upside, inflation could
fall faster than expected, reducing the need for tight monetary policy, and domestic demand could again prove more resilient.

In most economies, the priority remains achieving sustained disinflation while ensuring financial stability. Therefore, central
banks should remain focused on restoring price stability and strengthening financial supervision and risk monitoring. Should
market strains materialize, countries should provide liquidity promptly while mitigating the possibility of moral hazard. They
should also build fiscal buffers, with the composition of fiscal adjustment ensuring targeted support for the most vulnerable.
Improvements to the supply side of the economy would facilitate fiscal consolidation and a smoother decline of inflation
toward target levels.

For advanced economies, the growth slowdown projected for 2023 remains significant: from 2.7 percent in 2022 to 1.5
percent in 2023, with a 0.2 percentage point upward revision from the April 2023 WEO. About 93 percent of advanced
economies are projected to have lower growth in 2023, and growth in 2024 among this group of economies is projected to
remain at 1.4 percent.
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e In the United States, growth is projected to slow from 2.1 percent in 2022 to 1.8 percent in 2023, then slow further to 1.0
percent in 2024. For 2023, the forecast has been revised upward by 0.2 percentage point, on account of resilient consumption
growth in the first quarter, a reflection of a still-tight labor market that has supported gains in real income and a rebound in
vehicle purchases. However, this consumption growth momentum is not expected to last: Consumers have largely depleted
excess savings accumulated during the pandemic, and the Federal Reserve is expected to raise rates further.

e Growth in the euro area is projected to fall from 3.5 percent in 2022 to 0.9 percent in 2023, before rising to 1.5 percent in
2024. The forecast is broadly unchanged, but with a change in composition for 2023. Given stronger services and tourism,
growth has been revised upward by 0.4 percentage point for Italy and by 1.0 percentage point for Spain. However, for
Germany, weakness in manufacturing output and economic contraction in the first quarter of 2023 means that growth has
been revised downward by 0.2 percentage point, to —0.3 percent.

e  Growth in the United Kingdom is projected to decline from 4.1 percent in 2022 to 0.4 percent in 2023, then to rise to 1.0
percent in 2024. This is an upward revision of 0.7 percentage point for 2023, reflecting stronger-than-expected consumption
and investment from the confidence effects of falling energy prices, lower post-Brexit uncertainty (following the Windsor
Framework agreement), and a resilient financial sector as the March global banking stress dissipates.

e Growth in Japan is projected to rise from 1.0 percent in 2022 to 1.4 percent in 2023, reflecting a modest upward revision,
buoyed by pent-up demand and accommodative policies, then slow to 1.0 percent in 2024, as the effects of past stimuli
dissipate.

For emerging market and developing economies, growth is projected to be broadly stable at 4.0 percent in 2023 and 4.1
percent 2024, with modest revisions of 0.1 percentage point for 2023 and —0.1 percentage point for 2024. However, this
stable average masks divergences, with about 61 percent of the economies in this group growing faster in 2023 and the rest—
—including low-income countries and three of the five geographic regions described in what follows—growing more slowly.

e Growth in emerging and developing Asia is on track to rise to 5.3 percent in 2023, then to moderate to 5.0 percent in 2024,
reflecting a modest (0.1 percentage point) downward revision for 2024. The forecast for China is unchanged at 5.2 percent
for 2023 and 4.5 percent for 2024, but with a change in composition: Consumption growth has evolved broadly in line with
April 2023 WEO projections, but investment has underperformed due to the ongoing real estate downturn in that country.
Stronger-than-expected net exports have offset some of the investment weakness, although their contribution is declining as
the global economy slows. Growth in India is projected at 6.1 percent in 2023, a 0.2 percentage point upward revision
compared with the April projection, reflecting momentum from stronger-than-expected growth in the fourth quarter of 2022
as a result of stronger domestic investment.

e Growth in emerging and developing Europe is projected to rise to 1.8 percent in 2023, reflecting a 0.6 percentage point
upward revision since April, and to rise further to 2.2 percent in 2024. The forecast for Russia in 2023 has been revised
upward by 0.8 percentage point to 1.5 percent, reflecting hard data (on retail trade, construction, and industrial production)
that point to a strong first half of the year, with a large fiscal stimulus driving that strength.

e Latin America and the Caribbean is expected to see growth decline from 3.9 percent in 2022 to 1.9 percent in 2023, although
this reflects an upward revision of 0.3 percentage point since April, and to reach 2.2 percent in 2024. The decline from 2022
to 2023 reflects the recent fading of rapid growth during 2022 after pandemic reopening, as well as lower commodity prices;
the upward revision for 2023 reflects stronger-than-expected growth in Brazil—marked up by 1.2 percentage points to 2.1
percent since the April WEO—qgiven the surge in agricultural production in the first quarter of 2023, with positive spillovers
to activity in services. It also reflects stronger growth in Mexico, revised upward by 0.8 percentage point to 2.6 percent, with
a delayed post-pandemic recovery in services taking hold and spillovers from resilient US demand.

e  Growth in the Middle East and Central Asia is projected to decline from 5.4 percent in 2022 to 2.5 percent in 2023, with a
downward revision of 0.4 percentage point, mainly attributable to a steeper-than-expected growth slowdown in Saudi Arabia,
from 8.7 percent in 2022 to 1.9 percent in 2023, a negative revision of 1.2 percentage points. The downgrade for Saudi
Arabia for 2023 reflects production cuts announced in April and June in line with an agreement through OPEC+ (the
Organization of the Petroleum Exporting Countries, including Russia and other non-OPEC oil exporters), whereas private
investment, including from “giga-project” implementation, continues to support strong non-0il GDP growth.

e Insub-Saharan Africa, growth is projected to decline to 3.5 percent in 2023 before picking up to 4.1 percent in 2024. Growth
in Nigeria in 2023 and 2024 is projected to gradually decline, in line with April projections, reflecting security issues in the
oil sector. In South Africa, growth is expected to decline to 0.3 percent in 2023, with the decline reflecting power shortages,
although the forecast has been revised upward by 0.2 percentage point since the April 2023 WEO, on account of resilience
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in services activity in the first quarter.
Forces Shaping the Outlook

The global recovery from the COVID-19 pandemic and Russia’s invasion of Ukraine is slowing amid widening divergences
among economic sectors and regions.
. . . N Figure 1. Value Added in the Services Sector: Distance to
The World Health Organization (WHO) announced in May that it N0 Pre-Pandemic Trends
longer considers COVID-19 to be a “global health emergency.” Supply ~ “"
chains have largely recovered, and shipping costs and suppliers’ 1 r ks 22:04
delivery times are back to pre-pandemic levels. But forces that hindered 5 | —EMDES
growth in 2022 persist. Inflation remains high and continues to erode o
household purchasing power. Policy tightening by central banks in 5 |
response to inflation has raised the cost of borrowing, constraining ., |
economic activity. Immediate concerns about the health of the banking 5 |
sector have subsided, but high interest rates are filtering through the
financial system, and banks in advanced economies have significantly ) ) , .
tightened lending standards, curtailing the supply of credit. The impact ~ 2019:a1 20:Q1 21:01 22:01 2301
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. . . .. Note: The lines denote means and the bands represent one standard deviation
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pandemlc forecasts remain large, espec1ally for the world’s poorest Organization for Standardization (ISO) country codes. AEs = advanced economies;
. . . . - EMDEs = emerging market and developing economies.
nations. Despite these headwinds, global economic activity was
resilient in the first quarter of 2023, with that resilience driven mainly by the services sector. The post-pandemic rotation of
consumption back toward services is approaching completion in advanced economies (including in tourism-dependent
economies of southern Europe), and it accelerated in a number of emerging market and developing economies in the first
quarter (Figure 1). However, as mobility returns to pre-pandemic levels, the scope for further acceleration appears more

limited.

20 |

At the same time, nonservices sectors, including manufacturing, have shown weakness, and high-frequency indicators for
the second quarter point to a broader slowdown in activity. Amid softening consumption of goods, heightened uncertainties
regarding the future geo-economic landscape, weak productivity growth, and a more challenging financial environment,
firms have scaled back investment in productive capacity. Gross fixed capital formation and industrial production have
slowed sharply or contracted in major advanced economies, dragging international trade and manufacturing in emerging
markets with them. International trade and indicators of demand and production in manufacturing all point to further
weakness. Excess savings built up during the pandemic are declining in advanced economies, especially in the United States,
implying a slimmer buffer to protect against shocks, including those to the cost of living and those from more restricted
credit availability.

The fight against inflation continues. Inflation is easing in most countries but remains high, with divergences across
economies and inflation measures. Following the buildup of gas inventories in Europe and weaker-than-expected demand in
China, energy and food prices have dropped substantially from their 2022 peaks, although food prices remain elevated.
Together with the normalization of supply chains, these developments have contributed to a rapid decline in headline inflation
in most countries. Core inflation, however, has on average declined more gradually and remains well above most central
banks’ targets. Its persistence reflects, depending on the particular economy considered, pass-through of past shocks to
headline inflation into core inflation, corporate profits remaining high, and tight labor markets with strong wage growth,
especially in the context of weak productivity growth that lifts unit labor costs. However, to date, wage-price spirals—
wherein prices and wages accelerate together for a sustained period—do not appear to have taken hold in the average
advanced economy, and longer-term inflation expectations remain anchored. In response to the persistence of core inflation,
major central banks have communicated that they will need to tighten monetary policy further. The Federal Reserve paused
rate hikes at its June meeting but signaled further ones ahead, and the Reserve Bank of Australia, Bank of Canada, Bank of
England, and European Central Bank have continued to raise rates. At the same time, in some other economies, particularly
in East Asia, where mobility curbs during the pandemic restricted demand for services longer than elsewhere, core inflation
has remained low. In China, where inflation is well below target, the central bank recently cut policy interest rates. The Bank
of Japan has kept interest rates near zero under the quantitative and qualitative monetary easing with yield curve control

policy.
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Acute stress in the banking sector has receded, but credit availability is tight. Thanks to the authorities’ swift reaction, the
March 2023 banking scare remained contained and limited to problematic regional banks in the United States and Credit
Suisse in Switzerland. Accordingly, since the April 2023 WEO, global financial conditions have eased (Box 1), a sign that
financial markets may have become less concerned about risks to financial stability coming from the banking sector. But
tight monetary policy continues to put some banks under pressure, both directly (through higher costs of funding) and
indirectly (by increasing credit risk). Bank lending surveys in the United States and Europe suggest that banks restricted
access to credit considerably in the first quarter of 2023, and they are expected to continue to do so in coming months.
Corporate loans have been declining lately, as has commercial real estate lending.

Following a reopening boost, China’s recovery is losing steam. Manufacturing activity and consumption of services in China
rebounded at the beginning of the year when Chinese authorities abandoned their strict lockdown policies; net exports
contributed strongly to sequential growth in February and March as supply chains normalized and firms swiftly put backlogs
of orders into production. Nonetheless, continued weakness in the real estate sector is weighing on investment, foreign
demand remains weak, and rising and elevated youth unemployment (at 20.8 percent in May 2023) indicates labor market
weakness. High-frequency data through June confirm a softening in momentum into the second quarter of 2023.

Source: https://www.imf.org/-/media/Files/Publications/WEQ/2023/Update/July/English/text.ashx

INDIAN ECONOMY

Weak global demand and the effect of monetary policy tightening to manage inflationary pressures will constrain the
economy in FY 2023-24, limiting real GDP growth to 6%. Moderating inflation and monetary policy easing in the second
half of 2024 will help discretionary household spending regain momentum. This, along with improved global conditions,
will help economic activity to accelerate, with growth of 7% in real GDP in FY 2024-25.

Despite an impressive growth and development record, daunting challenges remain. Creating good jobs is the most promising
pathway to reduce poverty, which is particularly high in the female population. Increasing investment in education and
vocational training, and updating labour laws, would help to achieve this objective. India is particularly vulnerable to extreme
heatwaves and must make progress in mobilizing resources for investment in the green economy.

Moderating demand and high inflation have slowed economic activity FY 2022-23 ended on a positive note, due to higher-
than-expected agriculture output and strong government spending. However, high inflation, in particular for energy and food,
and the ensuing monetary tightening to anchor expectations are weighing on purchasing power and household consumption,
particularly in urban areas. Tighter financial market conditions are reflected in weakening credit-supported demand for
capital goods, a good proxy for business investment. The merchandise trade deficit was 40% larger in FY 2022-23 than in
FY 2021-22, with trade in petroleum accounting for over two-fifths of the deterioration. Although services export growth
remains brisk and the sectoral surplus rose by 35%, it is insufficient to offset the imbalance in goods’ trade. Low labour
productivity is affecting the competitiveness of “Made in India” goods and participation in global value chains. The current
account deficit narrowed in the October-December quarter to 2.2% of GDP, from 2.7% in the same period in FY 2021-22.
Headline inflation has fallen below 6% (the central bank’s upper bound of the tolerance band) since March 2023, mostly due
to lower food prices, as well as base effects. Employment and wage estimates suggest improving labour market conditions
in rural areas, while export-oriented service firms report increasing difficulties filling vacancies.

India 1
Real GDP growth is plateauing Inflation remains a concern despite
monetary tightening
Y-o—y % changes %o
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1. Headline inflation refers to the change in price of all goods in the basket. OECD seasonal adjustment based on monthly consumer price index
(index 2012 = 100) from the Ministry of Statistics and Programme Implementation (MOSPI)
Source: OECD Economic QOutlook 113 database: CEIC; and RBI
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India 2

Labour productiviy is low India is vulnerable to climate change
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1. GDFP per worker at constant prices using 2017 PPP
2. The Notre Dame-Global Adaptation Index is a composite indicator which summarises two sub-indices: 1) a country’s vulnerability to climate
change and other global challenges and 2) a country's readiness to improwve resilience. The index is recalculated based on the best performing
country’'s score (Norway = 100).
Source: APO Productivity Databook 2022; and University of Notre Dame, Notre Dame Global Adaptation Initiative
Domestic growth prospects are strongly influenced by global developments. India has seized the opportunity of discounted
Urals oil, which has increased Russia’s share in its energy imports. The sourcing of fertilisers from Russia has also increased
considerably, more than doubling in volume in the case of urea. Overall, Indian imports from Russia rose from USD 9.9

billion (1.6% of total imports) in FY 2021-22 to USD 46.2 billion (6.5%) in FY 2022-23.
Macroeconomic policies remain restrictive

Monetary policy is focused on anchoring inflation expectations and bringing headline inflation consistently within the 2-6%
tolerance band. A long cycle of policy rate increases came to a halt in April. Following one further small increase, rates are
expected to remain unchanged until the end of the calendar year, when evidence will confirm whether core inflation, which
is less sensitive to weather conditions and geopolitical tensions, has durably diminished. The projections assume mild interest
rate declines from mid-2024.

During the projection period, the priority for fiscal policy is to control government debt, so as to keep it at sustainable levels,
reduce interest payments, and thereby free resources for public investment in physical and human capital and initiatives to
adapt to population aging. The Pradhan Mantri Garib Kalyan Anna Yojana scheme provided free foodgrains to eligible
beneficiaries during the pandemic, but targeting was imprecise — as testified by the number of beneficiaries (820 million),
well in excess of most estimates of the poor population (between 400 and 500 million) — and the cost excessive. Its
suppression in 2023 reinforces the need to update the 2011 Census in order to guarantee coverage of eligible families. The
next 25 years until the 2047 centenary of Independence will be crucial for India to fight poverty and the government strategy
(so-called Amrit Kaal) will require a large increase in capital investment outlays.

The economy will not escape the global slowdown

After reaching 7.2% in FY 2022-23, real GDP growth is expected to slow to 6% in FY 2023-24, before rising to 7% in FY
2024-25. While indicators suggest that India’s growth is stable for now, headwinds from the impact of rapid monetary policy
tightening in the advanced economies, heightened global uncertainty and the lagged impact of domestic policy tightening
will progressively take effect. With slower growth, inflation expectations, housing prices and wages will progressively
moderate, helping headline inflation converge towards 4.5%. This will allow interest rates to be lowered from mid-2024.
The trade restrictions (including export bans on various rice varieties) imposed in 2022 to fight inflation are assumed to be
withdrawn. The current account deficit will narrow, reflecting abating import price pressures.

Most risks to the projections are tilted to the downside. While banks’ solvency ratios and financial results have improved
and the authorities have enhanced loan-loss provisioning and established a ‘bad bank’, any deterioration of banks’ asset
quality could threaten macro-financial stability. In the run-up to the 2024 elections, fiscal consolidation may be delayed, and
the conclusion of trade agreements may become more difficult. A potentially below-normal monsoon season could also
impact growth. Declining geopolitical uncertainty, on the other hand, would boost confidence and benefit all sectors, as
would a faster-than-expected conclusion of free-trade agreements with key partners and the incorporation therein of services.

Climate change and gender gaps require targeted policies
More than half of the Indian population lives in the Indo-Gangetic Plain and is exposed to the increasingly frequent and
extreme heatwaves caused by climate change. It is estimated that almost 100 000 extra lives are lost every year due to hot

weather and the flooding that can follow. The economic costs are also large, including labour losses, a meagre wheat harvest,
greater livestock mortality and power outages. Reducing global greenhouse gas emissions, including in India, will help limit
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such losses in the long term. However, measures that can immediately reduce the impact of extreme weather events are also
needed, such as improved infrastructure to prevent flooding. Sustainable development also requires further progress in gender
equality across many dimensions, including access to health, education and capital. Impressive results have been attained,
for instance in financial inclusion, but substantial gaps remain. Policy formulation and execution should fully incorporate
gender considerations and specific indicators. Enhanced policy efforts to increase childcare assistance, vocational training
and life-long education for working women would also be welcome. Better enforcement of the land rights of women would
strengthen their economic position and, by making it possible to use this asset as collateral, may also facilitate investments
in climate mitigation and adaptation.

Source:https://issuu.com/oecd.publishing/docs/india-oecd-economic-outlook-june-2023?fr=sNDBIZDUwWNTY2MTA

Road Ahead

In the second quarter of FY 2022-23, the growth momentum of the first quarter was sustained, and high-frequency indicators
(HFIs) performed well in July and August of 2022. India's comparatively strong position in the external sector reflects the
country's generally positive outlook for economic growth and rising employment rates. India ranked fifth in foreign direct
investment inflows among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the government
gave to its capital expenditure, which, in FY 2022-23 (until August 2022), stood 46.8% higher than the same period last
year. The ratio of revenue expenditure to capital outlay decreased from 6.4 in the previous year to 4.5 in the current year,
signaling a clear change in favour of higher-quality spending. Stronger revenue generation as a result of improved tax
compliance, increased profitability of the company, and increasing economic activity also contributed to rising capital
spending levels.

Despite the continued global slowdown, India's exports climbed at the second highest rate this quarter. With a reduction in
port congestion, supply networks are being restored. The CPI-C and WPI inflation reduction from April 2022 already reflects
the impact. In August 2022, CPI-C inflation was 7.0%, down from 7.8% in April 2022. Similarly, WPI inflation has decreased
from 15.4% in April 2022 to 12.4% in August 2022. With a proactive set of administrative actions by the government,
flexible monetary policy, and a softening of global commodity prices and supply-chain bottlenecks, inflationary pressures in
India look to be on the decline overall.

(Source: https://www.ibef.org/economy/indian-economy-overview)

GLOBAL SERVER MARKET

Despite a huge decline in unit demand, the server market continued
experiencing strong spending growth in the second quarter of 2023
with 3.4% y/y growth, driven by high ASP growth, mostly related to
higher than usual GPU server shipments to hyperscalers.

The market faces continued challenges heading into the second half
of 2023, including remnants of impact from the pandemic,
historically high inflation, slowdown in economic activity, supply
chain disruption and geopolitical conflict. However, the server
market has proven very resilient in recent years, as IT infrastructure
has become increasingly mission critical for many organizations.

While the nature of investment and workload choices may be
impacted by economic and other pressures, overall, the market is
expected to grow over the next five years at an 8.9% CAGR. An aging installed base is primed for refresh, and some of this
may have already happened in 2022, although increasingly it appears that some of it may spread into early 2024, as the tech
transition to new CPU platforms gradually moves forward. Large cloud service providers will continue their refresh and
expansion plans steadily through 2027. An expected digestion phase of excess inventory may be masked by additional
investments in new deployment themes such as GPU server infrastructure for Al, although there may have been steps taken
towards reduction in excess capacity by some hyperscalers already.

The war between Russia and Ukraine continues to impact the market in both direct and indirect ways. In the most direct way,
system sales in Russia and Ukraine continued shrinking throughout 2023 and will continue to drive the decline in the overall
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CEE region. Indirectly, the war added to already growing energy prices and transportation costs, which have a rippling impact
on the IT industry, especially on regions that historically relied more on energy resources from Russia. Cutting energy supply
worsens already declining consumer and business confidence. This has driven higher demand for energy efficient and
sustainable systems, which is also expected to be a longer-term trend across all regions. Direct impact of inflation on servers
was felt more strongly each subsequent quarter during 2022, with year over year ASP growth rates escalating to 29.0% year
over year in the second quarter of 2023, while unit growth, which had been in the teens through most of 2022, dropped to a
meager +1.4% in 2022Q4, declined year over year in 2023Q1 by -10.0%, and now by -19.9% in 2023Q2.

(Source: https://www.idc.com/promo/servers )

GLOBAL SUPERCOMPUTER MARKET OUTLOOK

The global supercomputer market is projected to increase at an impressive CAGR of 10.5% and hit a valuation of US$ 19
billion by the end of 2033, up from US$ 7 billion in 2023.

Supercomputer Market, 2023-2033
CAGR o Foxkld USS 19 Bn
Market Size 10.5%
2023-2033
2023 USSP 1]
Market Segments End Use Regional Analysis Key Players
- Vector Processing Machines | - Commercial Industries . - North America - Atos SE
- Tightly Connected Cluster . -Government Entities | - Europe - Dell Inc
Computers - Research Institutions . - Asia Pacific - Fujitsu Limited
~ Commodity Clusters ' | =-Latin America - Huawei Technologies Co., Ltd
- Middle East & Africa - I1IBM Corporation
Source: Fact. MR >lad. VIR

In comparison to a general-purpose computer, a supercomputer is a high-performance computer. Supercomputer performance
is measured in FLOPS (Floating-Point Operations Per Second) rather than MIPS (Million Instructions Per Second).
Supercomputers are employed in computation-intensive and data-intensive technological and scientific applications such as
biomechanics, quantum theory, fossil fuel extraction, weather prediction, molecular dynamics, cryptanalysis, nuclear fusion
research, and physical simulations.

The number of supercomputers in the world is growing. China currently possesses 167 of the world's 500 supercomputers,
while the United States has 122.

The growing use of supercomputers in the research and development of drugs and increased biotechnology adoption is likely
to fuel the market growth during the forecast period. Supercomputers were extensively used to create drugs to combat the
COVID-19 pandemic. Supercomputers were employed to scan a massive data volume in a few milliseconds to evaluate the
coronavirus's nature and check if any components in existing medications could tackle the virus.

For example, as part of the European Union-funded EXSCALATE4CoV project in 2020, Sanzio and his Cineca team
cooperated with 15 other partners and 24 associated members across Europe. To research the safest coronavirus treatments,
the effort brought together four supercomputer platforms in Spain, Germany, and lItaly, as well as Europe's leading
pharmaceutical corporations and academic institutions. Due to the high-performance computing capacity of supercomputers
and the combined capabilities of the project members, the research was completed in a matter of months. The consortium's
supercomputers had already examined the interaction of the coronavirus with 400,000 medicinal compounds by the middle
of 2020 to see which one could kill the virus and prevent it from growing.

In November 2020, the two Italian supercomputers, ENI's HPC5 and Cineca's Marconi-100, performed their most challenging
work. In approximately 60 hours, they examined over 70 billion medicinal chemicals.
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Moreover, major companies' increased efforts in the research and development of supercomputers are bolstering market
growth.

e For example, Aurora, a supercomputer created in suburban Chicago by Intel in collaboration with the US Department of
Energy's Argonne National Laboratory for Al research, will be two times faster than projected. As per Intel, the computer
will be capable of doing two quintillion computations per second.

Why are Supercomputers Attracting So Much Attention?
1. “Rising Demand for High-Processing Power”

Rising demand for high processing power is increasing the sales of supercomputers. High processing power refers to the
processing needed to manage and process data to evaluate it and make decisions.

Governments throughout the world are investing in high-end projects that necessitate high-performance computing systems,
leading to a rise in supercomputer demand.

e For example, the National Center for Atmospheric Research-USA revealed a $35 million plan in January 2021 to start a
powerful new supercomputer to study phenomena such as climate change, solar storms, and extreme weather events.

e The UK government announced in February 2020 a £1.2 billion ($1.26 billion) investment in the world's most advanced and
powerful weather and climate supercomputer to enhance extreme weather and climate prediction.

As a result, the rising demand for high processing power is boosting the sales of supercomputers.
2.  “Increasing Usage of Cloud Technology”

Supercomputers significantly contribute to a country's scientific growth and national security. Supercomputing centers are
widely using cloud services to manage workloads and security. The cloud service runs parallel programs that do not need a
highly specialized infrastructure. Nevertheless, more advanced applications are projected to run on the cloud in the future
years.

For example, Cray, a supercomputer manufacturer based in the United States, collaborated with Microsoft to install its devices
and storage systems on the Azure Cloud platform. Customers can operate their most strategic workloads in Microsoft Azure's
cloud service by using Microsoft Azure.

Country-wise Insights

e Asia Pacific held 46% share of the worldwide market for supercomputers in 2022. In terms of technology, Asia Pacific has
been quickly expanding. Countries such as South Korea and Japan have played a significant role in the region's rapid rise of
supercomputing systems.

Japan, which has roughly 33 of the world's 500 most powerful supercomputers, including the K computer, is the key
contributor to the Asia Pacific market. Japan's flagship 2020 initiative led to the investment of more than US$ 1 billion in
developing more effective systems than the country's K computer. Japan's Fugaku supercomputer was unveiled in August
2022 to research new medications and predict catastrophic weather conditions.

As per a French-Korean Conference report, South Korea intends to develop one of the five quickest exascale supercomputers
by 2030, possibly using local processors.

Such advancements in Japan and South Korea are boosting the Asia Pacific market.

e The North American market is predicted to experience considerable growth during the forecast period. The United States is
second in the world in terms of supercomputers, with 122 of the total 500 supercomputers currently in operation. Moreover,
American companies are making significant expenditures in research and development, which is likely to support market
growth.

For example, NVIDIA and IBM constructed Summit, a new supercomputer faster than Titan, the fastest supercomputer in
North America.

e The European market is expected to increase at a steady pace during the forecast period. Germany is leading the European
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market.

Germany is home to 9 of the world's 500 supercomputers, including the previous national standard setters, the SuperMUC-
NG in Munich (number 15), and the Hawk in Stuttgart (number 16).

(Source: https://www.factmr.com/report/supercomputer-market )

GLOBAL CLOUD SYSTEM MANAGEMENT OUTLOOK

Cloud System Management Market Size was valued at USD 2.1 billion in 2022. The Cloud System Management market
industry is projected to grow from USD 2.34 Billion in 2023 to USD 5.59 billion by 2032, exhibiting a compound annual
growth rate (CAGR) of 11.50% during the forecast period (2023 - 2032). Rapidly implementing virtualized workloads and
improved productivity in the workplace are the key market drivers enhancing market growth.

Cloud System Management Market

5.59
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2018 2019 2020 2021 2022 2023 2024 2025 2026 2030 2031 2032

Market Size in USD Bn

Market CAGR for cloud system management is driven by the rising the increasing demand for cloud services that
streamline the administration of heterogeneous cloud infrastructures and the increased popularity of hybrid and multi-
cloud strategies among enterprises of all sizes and industries. Increased interest in cloud-based technologies from a wide
range of industries is helping to fuel the growth of the cloud systems management software market.

With AlOps capabilities, businesses have access to a plethora of tools for automating their IT operations. Organizations
are being encouraged to use AlOps solutions due to their capacity for root cause investigation, anomaly identification,
and enhanced actionable insights. Companies that adopt AlOps solutions can foresee potential problems and prepare for
them. These products assist businesses avoid the expenses caused with application and infrastructure failures. With the
use of AIOps systems, businesses can automation alert distribution, problem tracking, and information-sharing.
Additionally, in recent years, many businesses have invested a sizable percentage of their profits in their IT infrastructure.

Additionally, Cost reduction, ease of management, dependability, flexibility, and strategic advantage are just a few ways
cloud-based system solutions aid businesses. Also, corporations are hesitant to shift data to the cloud and instead choose
on-premises infrastructure to keep critical information due to concerns over privacy and security. There have been many
breakthroughs and innovations in cloud computing, but the biggest challenges have been security and interoperability.

For instance, Microsoft has introduced a healthcare-specific cloud service. Caregiver productivity and doctor-patient
bonds can both benefit from this innovation. As a result, it is anticipated that demand for Cloud System Management will
increase throughout the projection period due to the rising technology rate. Thus, the driving factor of the Cloud System
Management market revenue.

Cloud System Management Market Segment Insights
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e Cloud System Management Component Insights

The Cloud System Management market segmentation,
based on Components, includes IT operations management,
IT service management, and IT automation & configuration
management. The IT operations management category held
the largest share. The expansion of this market segment is
anticipated to be driven by the rising interest in network
management, server, and device administration, computer
operations, IT infrastructure library management, and help
desk services are just some of the areas that benefit from IT
operations management (ITOM), which allows for more
efficient deployment of applications to internal and external
customers.

Size in USD Bn

On-Premises

Market

e Cloud System Management Deployment Insights

The Cloud System Management market segmentation, based on deployment, includes cloud and on-premises. The cloud
category is expected to grow fastest and capture the market's largest share. The increasing popularity of cloud-based
services and solutions among consumers is largely responsible for the sector's expansion. The on-premises solution is the
sole option for highly regulated sectors like government and banking that require the highest levels of security and privacy.

Key Companies in the Cloud System Management market include

e VMware Inc. (US)

e Microsoft (US)

e IBM Corporation (US)

e Cisco Systems, Inc. (US)
e BMC Software, Inc. (US)
e New Relic, Inc. (US)
Splunk Inc. (US)
ServiceNow (US)
Dynatrace LLC (US)
Datadog (US)

Oracle (US)

Broadcom (US)
Wealthblock.Al (US)
Amazon Web Services, Inc. (US)
Google (US)

(Source: https://www.marketresearchfuture.com/reports/cloud-system-management-market-10561)

CLOUD COMPUTING GLOBAL MARKET OUTLOOK

. L Cloud Computing Market
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